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port the pnssnge of lhc Curelon Dank 
Gnnrnntcc Deposit bill. Answer. 

C. HAUGHTON, 
Chnirmnn Legialath·c Donrd, Lnbor 

Council. 
HENRY \\'. ERABE. 
Sccrctnry l .. 1bor Council. 

M. E. SHAY, 
President TM'lbor Council. 

By Senn tor Peeler: 
Mnrblc Fnlls, Tcxns, April 0, HJOO. 

Ilon. J. L. Peeler, Auslin1 Tc~rns: 

We, your constituents, would respect­
fully suggest that you .vote for nnd use 
your influence townrds the enactment of 
the proposed B:mk Gunrnntce. We 
would cspccinlly npprecinto your influ­
ence in this direction from Uic fuel tlmt 
'""' now lnbor under the 6isnd\'Rnlnge 
thnt this bill, if cnnclcd, \Viti n.nc,•inte. 

Numerously signed. 

By Sen rt tor Perkins: 
Celeste, 'fexns, April 6, 1000. 

Tom \\'. Perkins, Senator, Austin, Tex. 
Stnnrf pnt on Senter-Hume bill. 

C.:ELESTE STATE BANK, 
G. K. CHEATll&'I, C.shier . . 

Dy Scnntor Sturgeon : 
Lndonia, 'feX?S, April G, 1009. 

Hon. B. D. Sturgeon, Auslin, Texns. 
Dear Sir : We commend your cour­

flg<!OUS stand fo r the Scnter·Humc stnl· 
ute, n1ul urge you lo stnnd firm ngninst 
the encroachment of soc iolistic nnd pop­
uli stic encronchmcuts in indi,·idual 
rights. 

\\'. E. Weldon, Snm Primm, S. E. 
llnrtley, H. L. Hooks, Luther Kean, Lis­
ton Fry, C. H. Weldon, Geo. L. Croffor<l, 
.T. D. Fraley, W. 0. Nunn , II. L. Gra\•es, 
IL P. Erwin, fl. C. Light, \V. H. Bur­
ton, Lucinn Fr~', E. P. Morning, $. C. 
Rclyt!n, H. C. Wnrtell, Louie Wnrtell, 
W. G. Nunn, J. F. MeForlnnd, J. D. 
linden, M. I•'. Wisc, Snm Roberts, Tom 
H. Dell, 0. W. Stone!, G. M. E\·nn~, J. 
Womnck, E. W. Cnmmens, nml others. 

E IGHTEENTH DAY. 

Senntc Cluunber, 

Austin, Texns, 
Thursdny, April 8, 1900. 

1'hc roll wits co.~lc d, n quorum being 
present, the followrng Scuo.tors answer­
ing lo their nnnies: 

Adam1. 
Alexonder. 
Brachdeld. 
Bryan. 
Cofer. 
Greer. 
Harper. 
Ha.yter. 
Holse1. 
Hudepetb. 
Kellie. 
Masterson. 
Mayfield. 
Meachum. 
Murray. 

Hume. 

Paulu1. 
Peeler. 
Perkins. 
Real. 
Senter. 
Stokes. 
sturgeon. 
Terrell of Bowie. 
Terrell of llcl.ennau. 
Veale, 
Ward. 
Wabon. 
Weinert. 
wm • ..,.. 

Absent. 

Prnycr by the Chnplnin, Re\'. H. M. 
Sc.:irs. · 

Pending the reading of the Journlll 'or 
ycstcrdny, on motion of Senator Cofer, 
the snme wus dispensed with. 

'fhere being no bills and resolutions, 
tl1c morning call wns dec11tred concluded. 

HOUSE CONCURRENT RESOLUTION 
NO. 3. 

1'he Chnir lnid before the &nnie, as 
reguln.r order, 

Hmise Concurrent ·Tiesolution No. 3, 
Relnli\•e to Southern reprcscntntion in 
the diplomotic scn·icc. 

'fhe committ<.>c repart, which pro\·ided 
lhnt the resolution be not printed, \'{'119 

ndoptcd. · 
Tha resolution wns rMd nnd adopt el1 

by t11c following \'Ote: 

Ada mt. 
Bryan. 
Cofer. 
Greer. 
Harper. 
Hayter. 
Holsey. 
Kettie. 
:Maateraon. 
Mayfield. 
Meachum. 
'Murray. 
Pa.u1ue. 

Ycas- 25. 

Peeler. 
Perkins. 
R.,.l. 
Senter. 
Sturgeon. 
Ter.reJI of Bowie. 
Terrell of McLennan. 
Veal~. 
Ward. 
Watson. 

- Weinert. 
Willacr. 

~nys-3. 
Scnntc met pursunnt to ndjournment, 

;:~~t:::;g~t Go,·crnor A. D. Da\·idson I ~;:~~~:~~: Hudspeth. 
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.~b!!tllt. 

Hume. Siok.a. 

FJRST. IIOUSE )mSSAGE. 

!!nil of the House of Rcprcscnlnlires, 
.Austin, Tcsns, .~priJ · 8, ·rnon. 

Hon. :A. D. Dnidson, President of the 
Sennte. 
Sir: I nm directed by ·the. House lo 

inform the S<nnte that tl1c Uousc hns 
. pns""d the !oil.owing: . 

directing the disposal of pcnitllics rol· 
lrc1rd under the prori•ion• or this net ; 
fisin~ lhc duties of city ndminMrntions, 
owners or JlD.rks nnd tit~· resideners, to 
obc!,· rules nnd ngulations or ·c ommi§· 
sioner of Agriculture ainl to cO-opemt~ 
with the Commissioner of .. .\grieulturl'; 
proritlillf: thnt ngcnls for nurseriM ilihn ll 
hn,·c credciltif\1s nml 1lefinin" U1cir tlu· 
lic!i; reputing .n11 lnws nnd parts . of 
lnw ... in connkt herewith, nml dcclnrit1;:: 
nn Crnergency.u 

R .. pc.t!ully, 
non BA.fiKER, 

Chief Clerk, Ilouec of Rcprcscntnti.1·c• . . 

mr.L RF.AD AND REFERRED. 

T~c Choir (Lieutcnnnt Gol"ernor Dn· 
vidson I had referre<I, niter its cnplion 
hnd h~n rend, the fall owing ·Hoitsc bill 
(see abore House ~!cssngc for cnplion 
of): 

.JTou'C hill No. 121, referred to Com­
mittee on .Ai:ric11lt11ral Allnirs. 

(Senator . Peeler in the cl1nir.) 

Rouse bill No.·121,.A bill lo be entitled 
·",\n ,\cl to j>rc1·cnt the keeping of .ccr· 
lnin !rnil trec,i ullcctctl with yellows. 
cro\\'11·gnll, block k11nt 0or nny trct, •hmb 
or plnnl inl•slcd with "' by tltc Snn 

·Jose ~ca le, white ny or other dnnb .. rous, 
injurious or destrncti\'c pests or disensc. 
ond declaring such nlTccled nod infested 

. trees, shrubs nnd plnnts n public nui· 
••nee; ·and moking it tbc .duty or the 
Commissioner of Agriculture or his 
agents or cmployes to •eek out nnd de· 
otroy •ucl1 trees, •lirubs nnd plnnts, or 
cause Ute . "'1mo ·to be done, or to· hn>'c 
such nffected or infested tree8 trc.1tcd; 
and prol"idinit the manner of such trcnt· SENATE CONCURRENT RESOLU-
ment nnd .dcstritdiou, nud fer ccrtnin in · ·TION NO. 3. 
nati~nlions br the Commissioner or .Ag· 
riclilturc; j>rol'idinit th~ manner of com· On motion of "Senntor lllurrny, thr. 
bating sucl1 .. discn1es mid pests, nod pre- rcgulnr order of business (House bill 
tentin~ tlteir sprcnd nod dissemination; No. 12G) wns suspended, nnd the Sen· 
pro1·iding for t11c inspection of orcl1ards, n!e took up, out of its order, SCnnt~ 

. nuroeries, forest frees . nod greenhouse Concu~renl Resolution' No. 3, by the 
· plnnto and giring cerWicatcs to' U1nt f~ttowmg ,·otc: 
. elTect; regulating alien indil·idunls nn .. 
alien nurt1.ery compani~ or corpora~iOns 
doing· business jn t11is St.ate; regn1ntin~ Adami. 
Ute imporlntion of trees, shruhs, plants Alexander. 
and nil nursery stock from· without the Brach!leld. 

: Slnte, nnd regulntiug ·their transporln· 
A ion «ithin the Slnle; ·forbidding the ~'Te':" 
. selling, consignment or .shipping of nur· Greer. 
. scry stock, cuttings, plants, shrubs, !or· Harper • . . 
"est tre .. , eYergrc!ens, ornamental and cut Hayter. 
flon•ers without ·such certificate; pro1·id· Hotee1. 
ing for . the fumi~ation of certain trees, Hudspeth. 
shrubs and plnnts; defining a nurscn· Kellie. 
and. nurseiy ·stoek; defining •.n· a!(c~t. !or . Mnateraon. 

. n .nursery or nurser.r •lock; .defimnl!., Mayfield 
dealer in ·nursery stock; defining· bein~· • 

· in the nuisery business; atitlioriziitg tlic 
Com~iss,ioner or Agrie!ilture to ndop_t 

· ccruun rules nnd re::ulations and ·to np· Hume; 

Yens-2G . . 

Meachum. 
Murra7. 

· Paulus. 
Peeler. 
Perkin• . 
Real. 
sent.er. 
Sturgeon. 
Terrell of McLennnu; 
Veale. · 
W~tson. 
Weinert. . 
Willacy' 

.Absent. 

· .Terrell of Bowh . 
'Ward. · · point a· chief inspcct•ir of .trees, shrub• Stokee. 

and plants for this Stnte and prescribing 
Tl1c Chcair lnid . before the Sennie 
Sennlc Concurrent ncsolution No. 3, 

De 'it resolred br Ute.Senate, the House 
concurring, Tlta.t ·our repre~cntnth•es . in 
the United States Congress be, and th•)" 
are herel>)' re~uoatccl to use "their ·be.st 

nnd definin;: the qualifications of such 
chief intpcc_tor, and ·to· employ otltcr ns· 

· •i•lnnts, agents' nnd experts, lind fixing 
th"eil· rompcnsntion; fixing .fees for in· 

. Rp~tion; fixing penitltfo, for ·,·iolntion 
of any of "the provisions ' of .tltis net, nntl 



212 SENATE JOUIL.'<AL. . April 

e1Torts to lun·e n lnw 1mssed authorizing 
t he Secretnn· of Commerctl nml Lnbor 
lo co-operrtte' through the Burenn or the 
Const nud Geodetic 8un'C\' nnd the Du· 
re:ln of Fisheries with "the Fish nml 
O~·~ter Commissioner of the Stnle or 
'J'e:rns in mnking suncya of the nnturnl 
oyster · beds, bnrs nnd rocks in t11c Gulf 
wntcr11 upon the coast of 1'cxns, nnd nlso 
to in\'cstignte the prncticnbility of t11c 
proteelion nnd prnpngntion of tho fish 
in t.he b:,ys nnd gulf co:tst of l'cxas, nnd 
tl1ere is hcrcli~· npproprinted out of nny 
money in the Stntc Trensnry not other · 
wi se l'.pproprinted, t11c sum o( $5000, or 
i10 much thereof ns mny be necessary 
to he used In- l ite GO\·ernor o( the Stn te 
in sn<'ll mnni.er ns in his judgment mny 
foe 11cref;snry in co·opcrnting with nml 
in ni1l of the United Stntes dcpar tmcnle, 
in cnse- the\' un.Jertnkc to mnke such n 
s un·cy or 

0

cxnminntion as hcrc irmbove 
ind icntl"d within the next two yenrs. 

ne it fnrtherresoh·cd, Tl1ntt11cGnver· 
nor be nnd he is horel.iy requested to fur· 
nish the Tex:i.s members of the Honse 
nnd Scnntc of the Unitell Sta.it'" Can· 
grcss wit h copies of this resolution nnd 
to me his good omcc in eccuri ng the 
ncccnary l c~i!'!lntion by Congress tn 
cnrrr into cflcct the. purpo9es ns hull · 
<'ntetl in this resolution. 

The committee report, which pro,•idcd 
thnt the resolution be not printed, wns 

HOUSE DILL NO. 12G. 

The Chnir ln id before tl1c Senate, on 
second rcndini:;: nnd rcgulrtr order, 

House bill No. 126, A bill to be entitled 
"An .A.ct to :rn1cnd Scclion 53 of Chap· 
ter 61 of the Gtncrnl I~nws of the Twen· 
ty-thlrd Lt!gislature, entitled 1An Act to 
ercnle n more efficir.nt road system in 
the counti e!!ll of Cherokee, I-IouSto.n, .An· 
dcrson, Trinity, Frnnklin, Delta, Hnrri· 
son, Pn~~la, Up!hur, Shelby nnd Smith, 
nnd aux1hnry thereto; to pro,·ide for the 
nppoi ntmcn t. of rnn1l overseers; ta define 
Lhe powers nud jurisdiction of the com· 
missioner& courts of snid countir.!I with 
rr~nrd the reto ; to utili7.e the lnbor of 
dcfnnlting poll tn:<ipnyeu on the public 
rands of S.'l id ronntfos; nnd to pro\•itJc. 
ndcquo.le pennltit?S !or the viol.:i.t.ion of 
thi s net, nppro,·e1l April 10, IS!J3,' n~ 
nmemlOO by Chnpter 131 of the Genernl 
l ... 'lws of the 'l'wcnly·fourth Legislnture, 
enti~lecl 'An Ad to nmend Chapter 51, 
Sections I, 2, 33, 53 nnd 54 of the Ads 
of t he 1'wcntr·ll1inl I.es;i sln.turc, entitled 
"~\n A.ct lo crente n more efficient road 

n~:1~~~n,inA~:1~rs~~:in~:~nit~: ~~:~~~~: 
Dcltn, Hnrrison, Pnnoln , Up51mr, Shelby, 
Smith nnd Jhlsk nnd nuxilinr.r thereto,"' 
etc., by rcdncin~ the nmpber of ~nys 
persons mny be compelled to work on 
the public r on1ls in Upshur county from 
ten dnys to fi\·c dnys in cneh ye:n, nml 

. dCt"lnrin" nn cmcrgcnc'··" 
Scnntor Mur;n.r ofTcrcd the following The- r~mmittee· repo~t, whiel1 pro,·idcd 

ndopted. 

nmcndmcnt, wh1rh wn~ rend nnd .ndoptcd: .thn.t the hill be not printed wns 
Amend ti~~ n.:solu.llon by nddmg nf~cr '-doptOO. ' 

the words. protcdton nml propugntion Dill re:i.d second time nnd pnssed t 
of tl1c fi Rh ' tl.1c words "nnd oysters." t hird rending. ' 

0 

The rcsolut~on was rend and ndoptecl On motion of Scnntor Greer, the (00· 

by the followmg \'otc: sti tutionnl rufo reqt1iring bills to be 

Ado.ms. 
Alexn.nder. 
Drachfleld. 
Bryan. 
Cofer. 
Greer. 
Hn.rper. 
Hayter. 
H udspeth. 
KeJlie. 
Mnsterson. 
Mayfield. 

Holsey. 
Hume. 
Paulua. 

\"cas-24. 

Meachum. 
Murra.y. 
Peeler. 
Perkina. 
Real. 
Senter. 
Sturgeon. 
Terr~ll of McLenno.n. 
Veale. 
Wat.son. 
·Weinert. 
WHlacy. 

Absent. 

Stol<es. 
Terrell of Bowie. 
Ward. 

rend on three sc,·cral dnys wns suspend· 
Ni, nn1l the hill pnt on its third rending 
nml finnl pnssngc by the following vote : 

Ad4m9. 
Alexander. 
DraehReld. 
Brynn. 
Cofer. 
Greer. 
Harper. 

~:f!~· 
Hudspelh. 
Maatcrson. 
M•yfield. 

Hume. 
Kellie. 

Ycns-23. 

'res.chum. 
Peeler. 
Perkins. 
Real. 
Senter. 
Sturgeon. 
Terrell of Bowie. 
Veale. 
Watson. 
Weinert. 
Willacy. 

Alison!. 

Murray. 
Paulus. 
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.Stokes.- · .'.Ward. 
,Terrell .of.Mct~nnan, · 

The.· biJI was .re.~a · third time, and 
lllSsed by the foiIOwing vote: 

Adaiiie •. 
Alexander •. 
Braclifield. 
Brya.D. 
Cofer. 

;Greer. 

~:;~~~~ 
Holsey • . 
1Iudepetb. 
·l\I&ateraOn. 
M&yfield • . 

Hume. 
Kellie. 

~Paulus; 
~stokea. 

1Yeas-24. 

MeaChum. 

::We~~~!' 
·Perkina. 
Reol. 
Senter; 
Sturgeon_. . 
Terrell or· Bowie. 
VU.le. 
Watson. 
Weil'ilirt. 

·Willacy. 

Abs.en!. · 

·:ren-ellof 
· McLennan. 

· Ward. 

. Senator Greer . m·oved ;to .reconsider 
tlte .vote by WbiCh th.e ~ill '"as .. passed, 
{l.llll :lny ·thn.t .motJo·n on the tnblc . 

.. ·'M ... : <>noticih t9. tti.tile prevnileil. 

-·- -- · 
SENATE BILL NO: 85. 

~11 . m~Cio~ Of Senato~ Hudspeth, the 
· regullir order · of .business ·(SCnnte bill 
~o. 50) '~n~ : ~~!p·~n.de.a, nn~ t~c ~ennle 
took ·'up, out ~or ib orde~, 'Seimte .um 
NO. 85, :by the' foilo\,:inii. 'vote: 

Adams. 
Aleuiider. 
Brachfield. 

"BfyiD: 
-Coler. - · 
·.Greer, 
'Ba.rper. 
Hayter; 
H.;1.e1. 

·Hudepe\~­
·!furiie.1' 
Masterson. 
Mayfield. 

Kellie. . 
:stokes. · 
yea.ie. 

Yena:--2·s: 

:Meachum. 
Mufray. 
.Paulus. 
·pee1er. 
:PCrkins. 
Rent. 
Senter_. 
St~geon. 
Tei'l'ell of Bowie. 

'Terrell of McLeniian. 
Wiitsoo. 

·w1111cy. 

~bscnt. 

·Ward. 
Weinert. 

. The .qiin:ir ·1niii before the Senate, ult 

"An Act creat!ng and incorpoiating the 
nront~ Independent School District, in 
Coke county, Texa.s/' .etc. ·.· · 

'l'he conlmitte-e report; which' provided 
that the bill be not printed, was 
o.dopted. -> . · , • 

Bill r'ead second time, nnd ordered 
engrossed. 

On motion of Scnntor Hudspeth, the 
-~onslilutiono.l rule rl'quiring bills to be 
read on three se,•eral days was euspend­
cd, and tl\e bill put on its third read· 
ing and final pRSsagc by tl1e following 
vcite: 

Adilms. 
Alei:ander. 
Brachfield. 
Bryan. 
Cofer. 
Greer. 
~ayter. 
Bi>lsey. 
Hudspeth. 
Hume • 
ifasfereon. 
Mayfield. 

Harper. 
Kellie. 
Stokes. 

pa'!'!~i. bill . 

Yca~24. 
MeaC.bum-. 
Muriay. 
Paulus. 
Peeler. 
Perkins. 
R.e•I. 
Senter. 
sturgeon. 
Terrell of Bow.ie. 
Veale. 
Watson. 
Willo.cy. 

Absent. 

Terrell of J.fcLcnnnn. 
Ward. 
Weinert. 

read third time~ and 

!SENATE BILL NO. 86. 

· On mbtion of Senn.tor Hudspeth, the 
regular order of business (Senate bill 
No. 56) was suspended, nnd the Senate 
took· up, out of its order, Senate bill 
No. BO, by tl1e following vote: 

. Adams. 
Alexiinder. 
Br&cllfleld: 
ll~yab. 
Cofer. 
Greer. 
Hayter. 
Holsey. 
Hudopeth. 
Hume. 
Masterson. 

Yeas-22. 

Mnyfi•ld. 
Jt.leachum. 
Mui-ray. ' 
Paulus. 
Peeler. 
Perkins. 
Real. 
Senter. 
Terrell of Bowie. 
Veale. 
'Willacy • 

Nnys-1 . 
.secon·d re."it.ding; . ·• 

:Se"ni\fe bill N'~/8~1 :A bill to be : e~litied · I Watson. 
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Ahscnt. to Senator Hudspell11 heli"el'ing that the 
Go,·emor will not nppro,·e them. 

Horper. 
Kellie. 
Stokes. 
Sturgeon. 

Terrell of McLennn.o. HOLSEY. 
Word. 
Weinert. 

HOUSE DILL NO. 123. 

The Chnir lni<l before the Senate, on 011 motion or Seuntor Wnhon, U1e 
sr.rond ren11ing, . I regular ordtr of busiue!IS (Sennte bill 

Senate bill No. SG, A bill lo be entitled No. 66) was !us.pended, nnd t.l1e Senate 
"An Act. creniing ond incorpornliug the . look up, out o[ ils order, House bill No. 
Tiohc1t [.« ln1Jependent School District," 123, by the following \'Ole: 
~tc. 

The committee report, which pro\'id· 
cd that the bill be not printed, was 
ndopted. 

Uill rend second time, nnd ordered 
cnirossc<l. 

On motion o[ Senator Hudspeth, the 
eon"titut.ionnl rule requiring bills to be 
rend on thr~ 5cvernl dnys wns suspend­
ed, nn<l the Mil put on ih1 thinl reading 
nnd finnl 11Rssnge h~· the following vote : 

Adams. 
Alexander. 
Dnchfield. 
Bryan. 
Cofer. 
Greer. 
Hnyler. 
Hol,.y. 
Hud•pclh. 
Hume. 
Masterton. 
Mayfield. 

Hnrper. 
Kellie. 
Stokes. 
Sturgeon. 

The bill 
pnssed. 

Yeas-23. 

'Meachum. 
Murray. 
Paulua. 
Peeler. 
Per~int. 
Real. 
Senter. 
Terrell of Bowi~. 
Veale. 
Watson. 
Willacy. 

Absent. 

Terrell of MeLennon. 
Ward. 
Weinert. 

rend third lime, · nnil 

REASON FOR YOT!NCl. 

I \'Otcd 0 ycn11 on Scnnte hill~ No,. S5 
nlltl SG, lioiu:,t loenl measures offerctl l>y 
Senator Ilnclspeth, yet I nm of the 
opinion thnt. thl'y nrc unconstitut.ionnl, 

h~c,~:~~~r~h:;:d"'~fi~ ~tn=~~~l~~\~t:tl;q~ti~~~ 
thnt nil mensures shnll he submitted 
hy the Go\'crnor in extrrt sr.ssion hefor(" 
they can be discussed or Jlasse<l 11.l" f.11c 
J..cg-islnture, yet it hns been n common 
custom for }'<'nrs to vote unanimously 
for all locnl measures ns n common 
conrteey to Scnntors nnd lleprcsentn· 
th·o olTerin,i: tl1cm, nnd, in \"Oting fot• 
tht~c bills, 1 only did it ns n. courtesy 

Adams. 
Alexander. 
Braebfield. 
Bryon. 
Cofer. 
Greer, 
Harper. 
Hayter. 
Holsey. 
Burne. 
Kellie. 
!'ofa.sterson. 

Hudsreth . 
Stokes. 
SlurS"OD. 

Yeas-24. 

~lay field. 
Meachum. 
!'olurray. 
Paulus. 
Peeler. 
Perkins. 
Real. 
Senter. 
Terrell of Bowie. 
Venle. 
Wabon. 
IVill•Cl'· 

Absent. 

Terrell or McLennan. 
Ward. 
Weinert. 

On motion of Senntor Wntson, thr. 
Sennte rule requiring committee reports 
to lie O\'er for one d11y wns susptnde.d, 

~~~e 11;\p~~~~sefo~r ~::~~~:;~~ ~~~o!t;~ 
l.ty the following v-ote: 

Adami. 
Alexonder. 
Dracltfield. 
Bryan. 
Cofer. 
Greer. 
Harper. 
Huyler. 
Holsey. 
Hume. 
Kellie. 
Masteuon. 
Mayfield. 

Hudapelb. 
Stokes. 

Yens-2G. 

\feachum. 
Murray. 
Paulus. 
Peeler. 
Perkins. 
Real. 
Senter. 
Tem:ll of Bowle. 
Terrell of Mcfammm. 
Veale. 
Ward. 
WAU:on. 
Willocy. 

Ab!Cnt. 

f-;turgeon. 
Weinert. 

'T'he Cltnir lnid hcforc the Sen:ite, on 
sceond reading, 

House bill No. 123, A bill to be entitled 
"An Act nmending S~ction 37 of an act 
pnssed Uy tl1e Regular Session of the 
Thirty-first J~gislnture, nppro,·cd i\fnrcb 
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_22, !OOD,, so as t~ pr0\0 ide: that;·no corll; AbSeiif. 
· pany .shnll .transact . tlie business, of life 
insurance in this State \vl1ose charter Hudspeth .. 
niithorizes it ·to do . n. fire, marine, :light' .Master.On . . 
ning1 tornado or: inland "insi1rance busi· Murray. 
:ness; · niiij ." that_ no company _ :shall tai<O ·-stokes. 

Stilrgeoii. . 
Terren·or:McLeniiari ... 
w&ra. 

'fire, mnrine or inland .. risks .which -is 'Ru-;, · · 
'lhorized to "do n life or l1ealih insurance Senator Wntso1i moved ici. reconsider 
•busine9s in this State, nnd declarin,; nn the ·ycite :by -which the ·bifl was passed, 
emergency."'. . : . . -._. .. c :. and -lay \tho~ fuotion" ori the table: ... . 
- The cmnmi.ttee report, \vnich-J>rovided The 1notioii to :table prevniled. · 
tliat_ . t11e __ lilll be not printed; :was ' __ 
adopted. __ - . . -. · -' · 

BHI read -seeondtinie; itnd ordered en. - ·Sn._{:ei',E -RESOLUTION. -

gr~Xe'kotion -~f. Senator '\\iatson, th~ By: Senator:.Wa'tson: . 
-constitutional rule requiring bms· to he :whe_reas, The 'Seri~t.e Journii.I :of April .. 
_rea_d_ on_ t4~ee. several !days was suspend· 2,. page 171;-shows that :Senato_r-Watson 
;ed · and the b1Hput oli •its third reading offered as . a: .. slibst_itute f_o'r Senate bill 
;_snd . final_' passtige by :the· following 'Vote: ._ No . .4 the liill .printed on pages 171 tO 

.174, inclitsiy_e of the ,Senate Journal; 

Adams . . 
Alexander. 
llrachlield. 
-Bryan, 
Cofer. 
Greer .. 
Harper. 

··Hayter. 
.Hume. 
-Kellie. · 
.Mayfield. 
·Meachum. 

Hoisey. 

Yeas-23. 

Murray .. 
_Paulus. 
Peeler'. 
Perkins. 
Real. 
Senter. 
Terrell' of •Bowle. : 
Veale. · · 
Ward; 
Watson; 
Wma:cy. 

Nays...,.!. 

A~erit. 

nnd · · - · _ · . · ": · ·· 
Whereas; The_- said suostitU:te bill :so 

: ·,on:ered by):Vatson was' in ·fact ·the· Sen· 
ier•Hume bill, which liy request of ~nid 
·authors, .was •signed ·by Masterson, Perk· 
iris; -Adams, Renl, Murray; Ke!Lie, Wei' 
nert, Paulus, Hudspeth, ·sturgeon, W1l• . . 
lacy; ·Greer and _Peeler witli snid Senter 
njld Hume. •ns . joint ·authors; therefo;e; .-
be -_it - . · · 
. -R~solved by :the Senate, : '.That the · 

Jciurilnl. be _corrected ·so as .to sliow .that 
.said -substitute 80 ·offered was in fnct 

. U1e Seilter'HUine banking bill and',thnt 
this resolu~ion _ .be _printed ill · tcii!afs . 
"Journal. - •' . _· - ·:-_ 

_The resolutio"il was read an~ adopted; -

SENATE BILL NO. 56. 

Terreff of Tlie Cb~ir f.niil before _the SOnnte, .on 
'M. · ~e_C~~d X:~ading and regu_lar . order, . · 

- - - · cUnnan. . ~ Senate .liilfNo. 56,Abilltobeentitled 
W.e!!iert: . '!An Act-.':defihing . nnd regulating trn• 

· tcr_nal _bCheficfary - ass~ia~io~S nnU - ~·e­
•· The bill; _wns .read third time and pealing , Chapter · ll5 ·of the Gener,11 
pa9'ed _by :the' Jollowing vote: ' +•IV• of ' the T'venty -sixth .Legisliiture 

'uf -- the State of Texas, . ns n_mendeii 'hy_ 
Chapter -SG ,of .the General .Laws .of the 
1'wentY,sevehth . Legisl:ilure, nnd _ by 
Chnptcr '113> of the "l'went:y-eigitth L•g· 
isllitu1·e, mi~ by' ·Ch:ij>tei !QG,· _of : .the 
Gencr~l Ln,v_s ofthe Twenty'ninth Le!!· 
islnture/' · :, 

Hudsiieth. 
l\Iasterson. 
Stcikei.. . 
Sturgeon.· 

A clams. 
-Alexander. 
'liraclifield. 
Bryan. 
Cofer. 
,Greer. 
;n~rpe'r 
H&yter. 
Bume; _ 
Kellie; 
?da~tleid. 

Yeas-22. 

Meachnm.­
Paufos .. 
Peeler, 
Perkins. 
Relit 
•Senter. 
Terrell of Bowle. 
Veale. · · 
Watson. 
Weinert., 
Willacy. 

?:friys-1. 

· There b_eing' n t_nvOr'a~1e· ml\joritf . com~· 
~l1:i_tte.e #poi't and .nn · nd_verse :'minoTi~y · 
c~111mittee · l'eporL . 

On :motio~f of ·Senator :Senter· ·tlit.? nm~ · 
jority eoriuii_ittee report wns a'd~pted. 

ROUS~ BILL NO. 122. 

. _ On motion of Senator Mu.:ray, t1ie 
•pending order ol business .~Senate .bill _ 
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No. 5t.l ) wns fl uspemlcd, nnd the Senate 
took up, out o r ih order, Iloust• l•i1l 
Xo. 122, hy the following ,·ote: 

Adams. 
Ale.under. 
Drach field . 
Bryan. 
Coler. 
Gner. 
Harper. 

::rs~~: 
Hudspet h. 
Kellie. 
Mutereon. 
Mayfield. 
Meachum. 

Hume. 
Stoke1. 

Yens- 2i. 

Murrar. 
Paulu1. 
Peeler. 
Perkins. 
Real. 
Senter. 
Terrell of Bowle. 
Terrell of J.fcLennan. 
Ven.le. 
Ward. 
Watton. 
Weinert. 
Willllcy. 

.Ahsent. 

Sturgeon. 

On motion of Scnntor Mnrrny, the 
Sen:t.lc rule requiring committee report! 
to Jic O\'er one dny wns suspended, f·Jr 
t11c purpose of cons idering t his bill (~ce 

fo~fo~~r~~ ~~rc~ommiltce report), by t"11e 

Adams. 
AJexnnder. 
Drnchficld. 
Bryon. 
Cofer. 
Grrer. 
Harper. 
Hnyter. 
Holsey. 
Hudspeth. 
Kellie. 
Masterson. 
'Arnyfield. 
Men chum. 

Ilume. 

Yens-28. 

Murray. 
Paulus. 
P eeler. 
Perkins. 
Real. 
Senter. 
Sturgeon. 
Terrell of Bowie. 
Terrell of MclA!nnnn. 
Veale. 
Ward. 
Wnbon. 
Weinert. 
Willacy. 

Alt5cnt. 

Stokes. 

The Chni r lnid Lefore the Scnn tc, on 
!lecond rcnrl ini::- , 

Honse bill No. 122, A hill to he ctititled 
"An Act crcnting nn indcpt"1Hl r11 t i;chool 
di!lrict t o be known ns th r Golind In · 
dependent Scliool District , including 
wit hin its lin'li ts the nnincorporntcd 

~~";ro~t1~0i!~d~ ~oa~~li~r tC:::~~!~~ :~~ 
nlli cr o01cers of !Inch di8trict; to RU· 
lhorizc the bonrd of trustees to le\·y, 
nssus nnd collect special tnxeR, nnd to 
issue nnd dispose of bonds of sucli dis · 
trirt for the purpose of purcluuin:.; 

school Hitu , nnd creeling, npnirinj!, fur­
ni~hing :mtl rquipping 111el1ool buildin~ 
within the snmc, 11nd to pny curre nt ex­
pell"e" in the mnintcnn.ncc nnd support 
of the public scJ1ools therein, nntl to fnr· 
lhl'r prescribe the duties nnd authori· 
Lirs nr snid board of tn1stces, and de· 
~!~~~-1g nn emergency," with cngrc:>sse1l 

111e committee rt!port, which pro\•idctl 
tlmt the bill be not printed, wos 
ndoph!(l. 

Dill rend seconll time, nnd pnssed to 
n t hird rending. 

On motion or Senntor :Murray, the 
constitutionll1 n tlc requiring bills to he 
n nd on three ae,·ernl dnya wns auspcml­
cd nnd the hill put on ib third rending 
nnd finttl passnge by the following -rote: 

A.dams. 
Alexander. 
Brnchfteld. 
Drynn. 
Cofer. 
Greer, 
Hnrpcr. 
H•yt.r. 

Hol11ey. 
Hudspe th. 
Kellie. 
Mnsterson. 
M•yfteld. 

Hume. 
Renl. 
Stok~. 

Yens-25 . 

lfenchurt.. 
Murray. 
Pnulua. 
~!er. 
l'erktna. 
Senter. 
Sturgeon. 

Terrell of McLenn1n. 
Vcnle. 
Wnrd. 
Weinert. 
Willncy. 

Absent. 

Terrell of Do\vie. 
Watson. 

The bill wns rend third time. 'nnd 
pnssed by the following \'Ole : 

Ad11.m1. 
A1eunder. 
nrochfield. 
Bryan. 
Cofer. 
Greer. 
Harper. 
Hayter. 
Holsey. 
Rudspclb. 
Kellie. 
Mc.steraon. 
)fayfteld. 

Hume. 
Real. 
Stokes. 

Yens-25. 

lfenchum. 
Murray. 
Paulus. 
Peeler. 
Perkins. 
Senttr. 
Sturgeon. 
Terrell of McLennan. 
Ven le. 
Ward , 
Weinert. 
\Villocy. 

Ab!ent. 

Terrell of Bowle. 
Wahoo. 
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·-senl\i.Or· ·?i.furrn.y moy_eu . to _. rtcOnsidl:lr 
the vote bi :Which~ the 'bill wn.s passed, 
aiid. _lily .. thnt. motion. on . the table. · 
- · The niotion to ta.bl~ pre.~ail~d. 

. BILL ORDERED · p~iNTED :IN JOUR· 
NAL. " . . 

' se~·n~r ·Hudspe~h :~~r~ iepo~ted frorn 
.the committee· House bill " ·No.~ I~ and 
111oved that House ·bill No. 1 be print('(l 
,in, full in · the JoUrilo.1. 

The''. inofion prevailed. . 
(Sec Appei;i.diX, for 1COl!l!llittee reports 

and ~e bill 'in'. fitll :) · 

l'he quc1tion o~ t11e bill being the en· 
grossmcnt o~ .an.me. 

Senate lfo:icl11.1m mo\'ed that the bill 
be considered by· seetions, . which motion 
WO.S ftdopt.ed. . .. 

(Se<:tion 3.J_::· 
There being no uniendrilenls Lo Sec· 

tions 1 nnd ·2, Section 3 was taken up. 
Senn.tor . Meachum ofTei·ed the follow· 

ing nmC'ndment, which was rehd and 
ad<>p\ed' . . 
· Amend tlle bill by striking out nil 
nfter the . word "purpose," in line 4 of 
Section 3, page 2, nnd insert a period 
nfter "p~rpose11 in~lea'd of a c~mma. 

SECOND 'HOUSE UESSAGE.. (Section 4.) 

Hail of . iii~ .Jibuse .of ~epies~~tatives, Scnntor . Terrc)I of B9wic o~ered the 
· Aus~in_, T~xo.s; .A'pril .8, 1909. ·(ollc;>win'g apicndmcnt, which wns read 

Hon. ·A. B. '·Dil.Vidso·n, -President of the 1:1Ild ·D.do"pled: 
Senate.· · · · · · · Ainend the bill by .striking out lin~ 

. Sif: . 'I am d'irected ,by the H1~se .. to 10, 11 .and the word "yenrs" in line 12, 
itifomt· :the Senate that the-<House. con· .pnge 2. 
c0.rs in · se·nat:e a'm.~iidments to HOUee 
'bill · No, •. 11s; .bf-' tlie following vote, 
.Yeu,· 114;· nays, 0. · · · 
· Also concurs . ·in · Senate ·amendments 
to Ho1i6e bill · :No .. 13.. · 
· D~S not ·concur .in, Senate amend· 

-n~nts to Rouse· bill iNo. 17;· tind reqUcstf'I 
a Confer~rice > CQmrilit.tee ·be o.ppOinted. 

:~:t ~o;,1oth!D·~J~~~::be.~~es~~1Q~~~y&on~ 

(Section 5. ) 

Senator Al.cxandcr offered the follow­
ing amendment., which wns rend o.nd 
adopted: · 

Amend Sed~o.n 5, page 2, by stMking 
out n11 of line 22 and a ll ·o[ line 23 ex· 
cept the Inst word of the line. 

&to.n~i.(er,·'FUller, ·MCLairl •and. Terrell of 
Bixitr. · . . . . . RECESS. 

.Also refused .. to concur -hi senate 
,a~emlment·~ ·tC? House:·bm ~o. 11; ani:l · .Senator Hudspeth mo\"ed thnt the 
TeqneS~s · .. R. ·FTee .CotifetenCe Committ~ Scilnte rec~' until 3 o'clock today, and 
be . it.pj:iointed. The followi.l:lg h!tB ·. l>eeJt · ·Se11ator· COfer moved; ns n substitute, 
appoint~ oh P._li.ft of thc ·Hoµ se : !Messrs. that the Senate receas Until 2:30 o'clock 
TerTell .of G11erokec, : JnCkson, Munson, todn"y. · 
Chaney· and·. Anderson... · Action being on t11c longest time first, 
. · Re:Rp'ectfully, . . the· motioA. i o· recess until 3 o'clock was 

· · · · ·BOB. BARKElt, . adopted by the · following ' 'ote: 
Cbie~~Cler~,- House of Repre!enti\tivcs. . Yeaa-IO. 

Br&cii&el<L 
.. . . . Coler. " 

•. . . <SENATE _BILL N0,: 6~: , · ~ ~:i~r. 
·. Ad~OJl :!eCurred ·.o_n senate ,bill ·~o. 5(}" Hayter. 

(see ·f~mer p.roceetl~i;i~ Ioi 'capUon)o .Holsey. 

Peeler. 
Perkins. 
Real. 
Senter. 
Terrell of McLennan. 
Wa.tso'n • 
.Weinert, 
Wiiliiey. 

N•ys~ll. 

Mayfl.eid: 
Sturgeon. 
Terrell of Bowle. 
Veale. 
Ward. 
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Absent. I .lSe<:tion 5.) 

. lla1tersou. 
Paulus. 

Stokes . 

4J'TER RECESS. 

The Scnn(c wns enlled lo order IJy 
President Pro 'l'em. llrnchfield. 

SENATE DILL NO. GG . 

Ac'tion recurred on Scnnle Lill No. 56. 

(Section O.} 
Scnntor Mcnclmm o!Tcred t11c follow· 

ing nmendment, which Wl\S rend nnd 
ndoptcd: 

Amend the hill, Section G, pnge 3, line 
2, by striking out nil 1tfter the word 
"ns~ocintion," in snid line 2, down to the 
word "nothing,'' in line 5, nnd insert in 
lieu thereof thr. following: "Pro\•ided, 
thnt it @hnll not Uc compulaory upon 
such nssocintion, Uut, nt itt election, it 
ml\~' require n bcncficinry member who 
hns pnsscd n mcdicn.1 c::mminntion nnd 
thercnflcr npplies for disability l.tenefits 
to pn.u rm ndditionnl medicn.l cxnminn· 
tion, hut nny such nppliratlon nnd the 
action ta.ken thereon @hnll be in nccord· 
nncc with the rules nnd regulations 
ndoptcd nnd publi~hcd b~· Om nssncin· 
lion \rlth rc11.pect tliereto." 

MEACHUM, 
SENTER. 

(Section 2.) 

Senntor Ilnyter ofTcrcd the following 
1tmcndmcnt, which wns rcrul nnd 
iulopt<'d : 

Amcmtl the MU by nddi ng ut lh<' rml 
of Section 2 t11c following: 

"Section 2n. A Rcprescntati\'c Form 
of Go,·crnment . Dcfincd.-Any nssocin· 
tion shn'l be deemed to hn,·c n rcprc· 
sentnth·e form of g<wcrntn~nt when it 
shnll pro,·ide in its constitution nml 
lnws for n snprcn1c lcgi1'lalh·c or gov· 
crnin~ body. composed of the rcprcscn· 
tath·cs elected by the members, or by 
dclc~ntcs cloctccl directly or imlir<'cllr 
by the members, together with such 
other members ns mny he prescribed by 
its con,.litution Rnd by-laws; pro,·idcd. 
thnt the clccth·e reprcsentntiYCS shnll 
constitute n mnjority in number and 
hn\·e not less than n mnjority of the 
\'Oles, nor less thnn the ..,·otcs required 
to nmcrid its constitution and by-laws; 
nnd provided further, that the meetings 
of tl1c supreme or governing body nnd 
the election nf officers slu11l be held ns 
oHcn ns once in •four years.'' 

0

Scnntor Menchum offered the follow· 
ing nmemlment, which . wns read nnd 
ndoptctl: 

Amend the hill, Section 5, pnge 2, by 
inserting n " period" niter the word 
"associution," ih line 2G, instcnd 0£ n 
"eommn," nnd then striking out nil or 
t.he renudndrr of en itl section t11ere· 
ofter. 

'fl!IRD HOUSE MESSAGE. 

Hnll of tl1e House of Rc1,rcgentn.tin•s, 
Austin, Tens, April ·s,.1000. 

Hon. A. B. Du·idson, President qf the 
&nl\te. 
Sir: I nm directed by the House to 

inform the Senate thnt tlie House has 
pnssed the following: 

Senate hill No. 4, A bill to be entitled 
11An Act to require ench corporation or· 
~tmizcd under the lnws ol thie Stnte to 
do n hnnking husintn or to rerein 
funds on deposit to file nnnunlly with 
the Superintendent of Banking for the 
Stntc u bond, or policy of insurnncc, or 
other gunrnnty of indemnity, to be n.p· 
pro\'e4, LJ· t110 county judge of the eoun· 
ty in which s 11 cl1 bus iness ia domiciled 
nnd by sucli Snpcrinlcndent, to secure 
the tlcpositors in suel1 ba.nk or other de· 
positorr at such time for tho suctc.-eding 
ycnr, nnd fixing the terms of such' bond, 
polic~· of ins11rnntt1 or other· guaranty 
of indemnity, nnd n11thorir.ing nny ot11er 
person, firm or corporation doing n 
banking tmsiucss in the Stnte, or rcceh·· 
i n~ funds on 1lcposit, to lake the henefit 
of the pro\'is ions of t11is net, nnd pro· 
vidiug for tho issunncc of ccrtiflcnlcs, 
by the Superintendent ~f Drtnkin1?, ,.h~w· 
ins: complinnrr. with . the pro\·isions of 
thill net. nnd pr°'•id ing for tbn enforce· 
mcut of the terms nnd conditions of 
~uc11 bond or policy of irisurnnce or 
otl1cr ~unrnnty of indemnity, nnd pro· 
\·iJing for the forfeiture of the chnrter 
of nny corporntion or~Rnizcd under the 
lnws of . this Stnte to do n bnnking busi· 
nc!lll or to receive funds on dcposi~ which 
sltnll fnil or rdusc to comply with .the 
prMisions or this net, nnd pro\•iding 
thnt nny corporntion not incorporated 
unller the ln\li'9 of Texns, nnd t ransnct· 
lng business in the Stntc under n i}crmit 
therefrom which shn. 11 ..,·jnlnte the pro· 
visions of this net shnll not reecive a.n· . 
other permit fro~ tl1e Slate, and that 
the mnkers or signeri. m~ surctie,. Of any · 
bond' or policy of insurance .or other · 
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gunranty of indemnity executed. lie..;;,- And moved thnt tl1e Senate do not 
under' upon mnking pnymeuts thereunder· concur in the House limendments. to the 
shnll be suorogate.d ·ti> the rights of the hi!I, nnd requested n ·Free Conference 
depositors for ·whose benefit such pay- Committee. : ··· 
men ts shall be maile, and providing: pen- Senator Terrell of Jlowie miwed, ns a 
allies for ·.the violntion·o.f:tbe prcivisiOns slibstih1te,.tl1at the Sennte concur in the 
of this ·net and for .. tJ1eir enforeemeiit, House aniendmcnts. . 
nnd declaring nn emergency," with. Pclidiµg !liscus;ion · on the motions, 
nineitdm.ents. · · Sel)ntor·alexiiitdir_ inoved: tl1c _ p~vious 

nesp0ctfully, question on .the pending motions, ;vhich 
. BOB BARKER, motion being duly .secon·ded, was so 

·Chief ('.)Jerk, House· of Represent:itives. 
0.r~:t~~ t hen rec~r;.il on . tlie substi· 

,_ .. _._ .. 
FOtTRTH HOUSE MESSAGE." 

.tute 1no.tion~ .:which: was to .coOt:ur in .th~ 
House. amendments, . which motioi1 waS 
lost ·by tliii follow ing Yote:· · · 

Hnll oi the House of liepresentatives,' 
· Austin, .Texas, .April ·s , 1909. 

· Hon. A. B. David.On, .President -of the· Braelifield. 
Senate. . . . . Brya.n. 
Sir:" ) .am· directed by the House to Cofer; · 

inform tho ·:Senate that the, House has Harper. 
paese11 th~ ,following: Hayter. 

Senakbill No. 74, A bill to be entitled Holsey. 
"An Act to ·make it the duty of tlie 
Commissioner of Agrieullure -to · inqui_re 

· into the present .•Y•lem of iirigittfon ·as ·Adams. 
npplied · to the · rice indtistry and' otlier Alexander •. 
produets; the el~aracler : of ·rates nnd con- Greer. 
tracts 11sed ·.on .irrigntirig _canals, ·to mnke· Hudspeth. 

. public ' his rep<irl from tinie to time ·and Hume; · 
to transmit snme to .the Governor and Kellie. 
the Legislnti!r•, gil•ing him P°'i·er anci Master'aon. 
authority to .cmp_loy .·an ·engineer ·and_ "lt.leacbum. 

·Yeas:._12. 

Mayfield. 
Stoke1 . . · 
Terrell of Bowle. 
Terrell of MeLennan. 
Vea~. · · 
Wi.ro. 

. N11;ys-IS. 

Paulua. 
Peeler:. 
Perkinl. 
Real • 
&inter. 
Sturgeon. 
.Watson.­
Weinert.. 
Willacy. · ·e~pcrt to: assist . him when. itecessnry in Murray. 

· sllid wor~, .nnd declar~ng nn e~ergeilcl·.'! ·.Action rec~rrt?d ,0~ _the motion to. not 
' · Respeetfuliy; . . . concur in the ·Hou·se ninendments 1tlid 

' . .. BOB DARKER; . ·request a ._Free Confcrenee: Co1il.init{ee, 
Chief Clerk, House of Repieseniiitfrcs. which motii>n was adopted by the fol­

. · (Liei1tenant Go-.:eriior Davidson in tl1e loiving vote: 
cl1nir.) 

·SgNATE: DILL .NO .- <!-:-FREE mN- !fei:!de;, 
FEI\ENCE COMJIITT'l'EE QN . llrncbfie!d· 

Sennto1>Hudspeti1 eiilled :up ·'Bryan.-

. . S~nnte 
0

bill.No. 4, A. bill fo b~ entitled ~~;"~r. 
"Al! -4.ct to .. create n . State-. . Banking Haytir.' 
llrinrd ; .to define its powers. nnd-duties; Holsey.- . : 
to provide for n ·depositors' g\lilrant)•. Hudspeth: 
fund .under 'the· .super\'ision of ·.snid H ·· 
oonrd, and fixing the conditions and .K u;e. . 
terms b;r. IThich bnnks nnd t rnst 09m- · · [~ £'" · 
. plinies '1\BY nvnil tl1eir "depositors of the · ~a;l,ee7;n· 
benefit of .:snid fund; fixing the amouitto M h · 

· to 1ie· paid for the creation of said fund ir"ac um. 
:. :m~l. the· iiuinner and· ,time of payments; urray. 
·:fi.xmg ,the manner ·or mnnngement· · an~d 
ndministrntion cif said fund; liitthoriz-

Yens.._:29, 

Paulus. 
-· Peeler. 

Perkim. 
Real: 

·Senter . 
Stolies. 

· Sturgeon:· . 
Terrell .of BoW!e. 
!ferrell of Mctennati; 
Veale. 
Ward. 
Wn.t.•im • 
Weinert: 
Willacy. 

Nays-,!. 

. ing eertnin advertising privileges .to such Coler. 
banks, and providing a ptinnlty for the 
uimuthorized llSe ·:of sueb ndvertising Following are tl1e House ~melidments 
privileges, ·,and declaring ari emergeney," to 'Seiinte ·bill "No. 4·, . · 
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(I) their securities ns collateral for money 
borrowed, nnd the niaking of loans upon 

Amend the bill IJy striking out nll thf' co1lnternl security of ahtircs or atock 
preceding the enncting clnusc nnd insert in other banking corporations; prescrib· 
ill lien thereof the following: inc the time within wl1ich lhc loans of 

An Ad to pro\•idc for the more d Tec· Slate bnnks shall mn.ture; prescribinc 
ti"c regutntion nnd supervision of bnnk11 an oath to be taken by directors of Stn.te 
of deposit or di scount, or both of de· banks; nnd requiring reports to be ma.de 
pcsit nnd discount and banking nnd at regular meetings of the boa.rd of 
trust companies in thi s Stnte, incorpo· loans nnd discount! mndc during the 
rnted under nnd Ly virtue of the pro· preced ing monthi mn.king it a penal of· 
\'itions of Chnptcr 10 of the Acts of the fenae !or officers or cmploycs of St.ite 
First Ca lled Session of the Twenil· bnnks to cmbeule, nbstrnct or wilfully 
ninth Legi11lnturc of the State of Tcxn.!S, misnpply- its money, funds or securities, 
and l...-no\rn as the State Danking Lnw, or to issue uidenccs of indebtedness or 
pro\·iding :idclitionnl safcguo.rds for the bind such b:lnks for the p:lyment of nny 
protection of tl1c depos itors and other indebtedness without the authority of 
creditors of such institutionsi provldin~ the boo.rd of directors, or to nid, or nbet, 
thnt :i.11 institutions shnll be mutually nny such offense, or for nn ncti,•e officer 
linUlc pro rntn. withill cer tain limit.'l· of n Stnte bnnk to unlnwfully borrow 
tions for the payment of the liabilities any of its funds, or for an officer or 
of cnch such institution to its gua.rnn· director to Jonn or consent to the lonn· 
teed depositors, and defining the gua.rnn· ing of its fund~ unlnwfully to an nctive 
teed deposits nnd the gunrnntecd de· officer, or for the Commissioner Of In­
positors of such institutionsi providing aurance nnd Bnnking, or any exo.miner 
for the crention o( n. Stnte Bnnk ing or special agent to fnil nnd refute to 
Bonrd, nnd describing its powers nnd gi\'e notice of violntions of the criminnl . 
duties; prescribing additional powers t1ro\'isinns of the lnws of this Stnte com· 
and duties of the Commissioner of In· mg to their attention, or for uny officer, 
surnnee a.nd Banking, nnd pro\•iding for director, ngent or employe of nny Stntc 
the issunncc by .e.uch Commissioner of bank to knowingly nnd wilfully do nny 
all chnrtera for such institutions; re· net, as such, expreuly forbidden by ln.w, 
quiring nil sucl1 insti tutions to hcrea.C- or to omit to perform nny dul\• imposed 
ter hold eerlificntcs of authority to by lnw, or for any officer or director of 
transact the banking business i pro\•id· a Stnte bnnk to mnke or Concur in, or 
ing for the crention of the Stntc BJ.nk consen t to, the mnking of any lonn not 
Gnnro.nty Fund, nnd for its ma.intenn.nce nut.11orizcd by law, or for nny officer, 
and use in the payment. of guuantced clerk or agent of nny State b:mk to 
depositors of such institutions; pro\•id- certify nny check before the amount 
ing for the mnking good of any impair- thereof sh111l ha\'e been regularly enter­
ment of the capital stock of such in· til to the credit of the drrtwer ther«if; 
stitutions; prescribing the conditions providing· thnt Nntionnl banking nsso· 
upon which it sball be the duly of the elations shnll nvnil themselves of cer­
Commis~ioner of Insurance nnd Bnnking tnin provisions of thi!! nd; nnd pro\•id· 
or the State Bnnking Donrd, to close ins thnt nny bank or trust compnny 
and tnkc possession of the property nnd created Ly ,·irtue of n spC!cinl aC!t of 
busines!I of such institutions, nnd pro· the LC!gislnture of Texn.s under certain 
tiding for their 1iquidntion, nnd for tl1e conditions rnny nvR ll itself or the pro· 
rnyment of t11eir linbilities to tlieir \'isions or this net; to prohibitnnyoffieer 
guarnnteed depositors out of tl1c Stnte 01· employe from becoming indebted to 
hnnk Gunrnnty Funtl; providing the or financinlly interel'lted, other than ns 
amount of cnpital stock rcquir~d tn bt> n depo!!itor, in nny Sta.te bank or Stnte 
maintn.incd by such insti tutions in pro- b:'lnking nnd trust company, nnd pro\·id· 
portion to their deposits; providing for Ing for penalties for Yiolntions; t\nd 
frequent and thorough exnminntion of pro\'iding for the esta.blishmcnt or Sil\' · 

Stntc bt\nks nnd other bnnks subject. by ings depn.rtmcnta nnd for their reguln­
lnw to cxaminntion :ind 11upcn•ision, tion, nnd generally defining offenses 
nnd for t11e nppointment or t1ic nce<!S· against the banking lnws of thi! Stntc. 
snry number o! ~:-:nminers f_or thnt pur· nnd prescribing pcmllties for all such 
p_ose, nnd p~o~tdmJX for thctr compen;n- ofTensct so defined, nnd dcclnring nn 

~~~ t:~~!1b~:~ t~~k~rl:!n~p~':>o~lii~~ I emergency. 
col111ternl !\Ccurity of tbelr own shnres (2) 
of stock; limitinl! the indebtc1lness of . . • 
State bnnks; regulating the pledging of Amend the bill by striking out all 
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following the enacting ciause and ·insert for thlit purpose, • full and· catefut •?.'I:• 
in lieu tliereof .the Jollowing: · amination of the ·affairs of e·nch and 

-Section l. On and after the first daJ every State bank .doing- business in this 
of January, 1910, all banks of deposit State, for the purpose of · ascertaining -
or discount, or. of both deposit nnil dis· its financial condition,. tbe _cbitiacter, 
·ccuot, nnd b;mking.aitd ·trust companies ·amount and· ·Vn\ues .of its - ~11sets; the 
in this Stnte, .organized, or that ·may extent · of its liabilities; fJ1e finlincinl re· 
bereafler be organized, under and by spoitsibility of its .stockholders •. ;the · 
.l•irtue of the ·provisions of Chapter 10 ruoral character, previous occupation, 
of the .Acts of the ·First Called Session compe~ency' nnd tiusiness qualifications . ~f 

. of Jbc Tw'enty·ninth Legislature .of ·the it. officers nod directors, and su.cl1 ·otlicr · 
State of Textis, ,and known as the State · facts ns snid Board niaj deem ndVisnble 
!3ititking, Law,. shall be li~ble pro rnfa; n'nd may direct; itrid said Board shnll 
m the mnn.ner .~nd proportion ond to th~ t"'!uire a. full and detailed report of 
extent 11ereina!ter. provided for th.e pay· .s~ch examinn.tioli .of ·eaclt such corpora' 
ment of aU the liabilities of each such hon, to .be init.de by -the .,Stnte Bank Ex­
bnn~ilig or other .corporation to itsgiiar· ai:n.iner makini; su~li e.xaminatii>it, .uudcr 

. anteed depositors ns hcreiit.:tter defined. lus onth of office; such report to be. filed 
~II : of the Classes of :banking corj>orli· with snid :Bonrd·· not later ti10n the firi<t 
\tons nbove referred t.o shall 'for tlie pur• day. of December, 1909 . . It shall be the 
poses of this act, ·be classed anil !mown duty of the State Iianking Boar.d; frciin . 
and heren!ter referred ·to as !'State ' time to time after .this ·act shall . take 
br.nks.'' · - effect! ,•;nd .prior to. ;Janu~ry i, 19)0, ·n• 

Sec. · 2. .All the liabiiities . of State ~lie re.ports. M examinations .provided for 
bititi<s ·other than liabilities .tci sti>ck- m tlus section ·Shall ·be ·filed with it, 
holders on itcco'unt of s£ock owned .by to consider and J1•ss upon such reports, 
them, except debts· ·due by such banks nnd to ·determine -therefrom, and from 
for which they J1ave given. collaternl or su_ch ndditi.011t\J f~cts_ a~ . mny b ~ sub· 
other security; and-.debts :due depositors; nutted _for its conS1derat1on.or as.it '!'ay 
or other persons, ·upon wliich .such s·tate ; ascerln~m ;from oth~r ': . m!es~i~t1~n. 
bnnks or any person · for .them ·or on ,~v~~~he; such. State_ ban¥ ts ,~olvent and 
,tli~k behnlf have dir~cUy or .. indifeetly , .1h:.cnp1tal s.t.ock un<~paired,. nndwhet.~· 
pn1d. ·or agreed· to pay, or have .become er its officers nnd _directors nre ·of :good 
linblein Jaw to pay, any ·inter.St, . bOnus, moral cl1nrncte~._ c?mpe~enf, .and· possess 
commission or ·• \her compensation ~hat· t~e nece~sary qunhfi~ti~ns for :pr.~petly 
.ever, •shnll be considered and ·defin...i nnd d1.schargmg the d11tt.es mcu!"bent· upon · 

· ·he.rcinaftcr referred to ns thefr ~guar' them ·•s .. •u~h offi~ers or . . directors. ;ind 
.anteed d.eposits," . . and the -persons · to whetl!er 1~ 1• ent1~!e? .under ·· the lnws 
:"horn such Jjnbilities nre or ·may . be· of :l~IS Sta~ t~ con~mue to trnnsnct a 
come due tind -. payo.ble, ,shall be consid· bank1.~g bus1.ness. ·S:ud ._Bonrd .shaU ~eep 
ored ·nnd defined and hereinafter· refer· a record, of tis proceedings and findings 
red ·10 as tlieir "guarn.nteed deposito_rs.'' relntive to .ench bit.ilk considered. _an.d 
. Sec. 3 . . For the purpose of. carrjing: pnssed ,upon, ~n_g _ shaJI ~le o. certified 
out .and enforcing the ·provisions :of this ~opy tl1~reof'. signed _by ench : memb~r _of 

. ect,. ·there is bereby ·crealed the State s~i~ Bonrd, . m ,the . offi~e of .~he Comm1s· 
Bnnking Board-wbicb .sball be •composed stoner, ~~Inch slin!I. ~e by.Jam duly re· 
•of - the Commissioner ·of Insurance · and co~•~ ·-'"- a boo~ .to be kept fo~ that, 

. ·Bnnking' who -is nerenitei yeferred· to •in p_urp~se. The: sn1d_·Boara.-shnU not ·cer­
' this ·act •ris ·:the 'Commissioner, the ·At: .tif,r Jts ~pprovnl :of ~.ny Stn!e ban,k, ns 

torney· Genernl -and ,.;, citizen of this bem~ ·enttt!•.d to · COD~mu.~ to ~ransnct a 
· State· who shall · ·be appointed by the .bnnkt~- b~s111_ess · or_ 1_ts approvnl of t_he 

Governor of this -Stnte, and who, ·prior cho~tenng : ?.f ~ny State. b.ank; n~: prov1.~­
to his· ·nppointment, ·sJinll have· had .iive· ed m Section_ 5 of . t.h1s .•c,t,_. :Unles.s .. it . 
years' experience as an .active ·officer of shall find the. officers an.d directors of· 

:a barik and ·:who shall receive as liis such ban.k to· be· of goo~. moral chnro.cter, 
comp.en~nti.on · lis. a :member of .the State com~eten~ ·and possessmg .t~e.· necessary 
1J~itlqitg Board, the suin of $lO· per ·day qua!tfi~tions :to . properly . dtsc~arge .the . 

· .for. each day while engaged .m-.active dtlhes incumbent .or to b~ . m~umbe~t. 
discbarge of bis.'duties as ··a meinber of upon them as .such officers or direc~ors. 

, snid, Bo~td. 1mlD,ediat~ly'_. after .t11is ~ec._ ~.. It sha11_-lie ~be !1'1ity of, the 
net shall take •effect, .said -Board shall CommtSStoner . to .issue , to each State 
~us~ ' to be 1nnde liy. il1e State bank ex: unuk ' which . the ·state Banliin~ : Board .. 
limini;rs, ·.~ho .ue ·hereby place1 u~,\cr I altnll. have· approved .n.nd . certlfiei! fo 
the d'!ectton nnd .~ontrol of snid llonrd Jiim, as ·.1'iorided. in the preceding sec· 
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tion, ns being cn;l~l:d ta continue to ] nntl sen.I, nnd shnll imml!diately deliver 
trnnsnct n bnnkins busincH, n ccrliRcatt> such ccrtiRcd copy to n. Stnte Dnnk Ex­
of nulhorily in such form ns tl1c Sbtc amincr, by whom he shnll cnusc to l.M'! 
nnnkinl:': Uonrd mny nppro\•c, lo be m1ule nn enminntion for the purpose of 
si~cd by him uniter his officinl seal, ni;ccrtnlning whether the rl'quisite cnpi· 
ccrtH~·irig that such Stntc bnnk is nu· tnl stock of snclt corporntion Ima 11een 
t11orir.cd1 under the lBwe of this State, fully pnitl up n!'I nquircd by the Con· 
tc. continue to engni?e in the bnnking E.titntion and lnwe of this Stntc, No 
business. The Commiuionl?r &hnll close cerliftcntc of incorporntion umlcr ll1is 
nil StA.tc bnnks which t11c Stntc Dnnking net 11h:ill be \'nlid unless n.t. the time the 
Donr1l shall disnppro\'c, rmd ahl\11 deter- nrliclrs or nesocintlon were signed nml 
mint> not to be entil1c11, under the ncknowledgcd the cnpilnl stock ther.c· 
lnwe of this Slate, to continue to trnns· in prescribed ahn.11 hnn been bona fide 
net. the bnnking business nml shnll pro· ~uhscribccl nnd pnld up in ln.wfnl rnoncv 
cecd respecting the snmc in the mnnncr al the United Stntca. Il, upon such e:C­
pro,·ided by lnw with resrcct to in· 11minntion, it shnll be found that the 
soh·cnt bnnks, unless such Stnle bank Con~titution nnil Jnws hnvc Leen fttlly 
shnll go into voluntnry liqnidntion. comr1icd with, the person making such 

Sec. 6. S<!ction 2 o( Clinptcr 10 of the cxnminntion ahnll dcfo·er to tl!c prHi· 
General J.nws of U1e FJrRt Cnllc<l Scs- dent or cn.ehier of snid corporation th\! 
sion of the Twenty-ninth J..cgislAturc is c«rtilicd ropyof itR nrticlc.'l of iilcorporn· 
hereby nmcndcd so ns to l1ertiafter rend tion, qnd ehnll tnke therefor the receipt 
fUJ foJIO\U: of 11:uch corporntion nml of th pen.on lo 

"$«. 2. The nriiclcs of nsaocintion whom the ~ame shl\ll be delivered . Upon 
sl1nll se t oul: the delivery of anch cer~ificd copy and 

"11) The corpornte nnme of the pro· ~!;,:~~!'t~ii\,:r ,~;e ,:,~Jt0~h:~~~o~~l~ 
posed corpora.lion, which "hnll not be fle~ copy in the office of the county clerk 
the nnmc of n.ny corporation licrclolore of the connty in which the corporation 
incorporntcd in this Stnte for similnr i• to be locnted, the aamc shft.11 become 
purpollieS, or nn,· imitnlion of such nrame, ,·olid o.nd effrcth·e Rll to the chnrter of 
nnd which shnll incltulc ns n pnrt there· enid corporntion, \Vhich sball thereupon 
of either the worcl 'bnnk' or 'b:rnking.' Le n.lfo\T'Cd to opt.n ih doors nnd cngAge 

"(3) 'The nmonnt of f.1tc C..'l.pit.AI in buainc~s na n Sb.le bnnk. It shall 
stock of the- corporation, ~·hich shall bco be tlu~ duty of the examiner to .jmritc­
ctivi1led into !lhn re~ of $100 each; that tlintcl,r mnkc n rcrori of such exnminn· 
the snme ha.s been bonn fiflc !IUb~c::rib<!d tion under his onth of office to t11e State 
nnd Actunlly JUlid up in lnwful money Dankin:;: Doard, wl10!0 dul)· it 1h111l bc­
o( the United Stntes, nnd b in the cus- to forthwith com1idl.'r nnd net upon the 
tody of tl1e persons nn.mNl n~ the first the 11amc nnd to clctcrminc thertfrom 
bonrd of diredor9 or mnnn::crs. nnd from - such ndditionnl facts ns mnr 

"(4) The name nntl pince of re11i· be submitted for its considcrntion, or 
Jenee of the !iic\·cral shareholders, l\nd ns i.t mny nectrtnin from other inresti­
the numbtr or shnr~ snbseribrd by ;;r:itlon, whcthfr such corporation is sol­
rnch. ,~rnt nnd its 

01.'apitnl 1tock unimpA.ired, 
"(5) The nun1ber of directors or 

man:i.J?crs. :i.nd the nnmcs of tllose ngr(.'('d 
upon for the first year. 

"(G) The number o( yeRT!I the cor~ 
porntion is to eontinur, wliich in no 
eMe 8linll exceed fiftl venrs." 

Such nrticles sb~ll • be signed nncl 
nC'lrnowll'd~ecl by tl1e puties thereto, 
!1l1nll lie filed in the office of the Com· 
missioner nf Insnrnnee nnd Danking, nnd 
when so filed shnll be immedintely sulr 
mitt.ul to t11e Attorne\• General for his 
npprovnl, nnd if founti by him to be in 
ueCflrdnnec with the Jn w, he ahn11 so 
certify nnd return the snme to the Com­
mis!ioncr or Insurnnec nnd Danking, 
wJ10 shnll record the s~mc in n book to 
be kept for thnt purpose, nnd .shnll m11kc 
n certified copy thereof under liis hnncl 

nnd whether its officers nnd directors 
nrr of good mornl chnrnctcr, competent 
nnll pouts! the necessnry qualifications 
for properly dischnrging the dutil'S in­
cumbent upon t11em as such officers or 
directors, and wbell1er it is entitled 
under the Jnw.11 or this Stntc to trans· 
cct. n bnnking business. 

JC the Stnte Dnnking Board shAIJ hnn 
nppro\·ed the chnrterlng of such bnnk. 
upon neeipt of its certificnte, ~he Com· 
niiuioner shnll i9.sue lo snch corporntion 
the ctrlHicnle · of nuthority aboVc pro· 
Tided for. In cnse the Stnte Banking 
lion.rd shall <l~snppron!! th<! report or t11e­
cxnmincr, nnd rduse to certify that 
such corporntion is entitled to ·• ct:rtifi· 
cntc of nut11ority, it 1l1all be the duty 
ti! the Commissioner to imn1edintely 
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ciose • tire office 'of. such ~rporation; .un- / tion· :organized under the ·laws of :re>cn~ 
less .it·slmll go .iilto v,oluntary: liquiilajort~1ose' 0Uhe United8tnt~•: The pop· 
tion, and .to proceea · in ·the manner pro-· ·ulnll?n •of an towns ·and .cities for th~ 

. \·ided. by law with respect to insol~ent i>ttrpose· of ·.fixing the !hinimum cnpitut. 
banks .. All llmendments lo the .cl1nrters stock of banks · under tliis act . shall ~ 
,of .all hnnking corporations :hereto(ore ascertained. by the . Commissio~r of In· 
•or .h~renfter, formed .sl1illl be filed in .tbe· surnnce ,and Banking ·from such . . affi· 
.office of the ·commissioner of Insurance .davits as may be submiUe.d : to liim or 
.and . Banking •nnd npp.ro•~ ·. by .. the . .'."A.t· ·such proof. ~·. h~. may .oblain up<in in· 
tom·ey General and .. recorded b:y: said \'estigation.~>, · · · .. · . . . . . 
Commissi~ner! when. ~o : appr~ved~·- i~ ti>< Sec. s.' "'Ail Stnte ·bn.nks transacting 
same m~n_nor . ••. o_rigrnal charters-. . ~usiness in ·this. State_ shall- be required, 

. Sec. 6 . .. Sechon 10 ·.of f)l1~pter •10 ·Of on and .. ofter· the first day of January; 
.the· Genern!..Liws. of :t!•• First. Called .1910,· to_ h9ld n ·ce.ft ificnte of nuthoritj 

· Session· of· the Twenty-ninth Legislature· ·.to transact a· banking: 'business, issued 
. ;s Jiei'eby amended ·so as to .hereafter by · the Commissioner, . in compliance · 
·rend .as ·follows: with . t11e provisiOns :of 'this act; and. 'to 

"'Sec . . 10 .. · The' nr_tlcles ·of agr~ment keep the sam~ consp\~uously posted at 
. ~hall: be .signed and acknowledged ·by nH , times in the banking 'house \vhere 
the )»ties tl1erefo nnd reeorded in the such" business is ' ~rni1sn<i~d. .Any lier-. 
offi.Ce · Of -the ·CommiSsioner · of Irisurarice so~ ·or -perSons -who ,511nll, in ~uy =Capac ... 
and Banking, who s\1a_ll submit. tlie snme ity, -trans.a~t, o.r . . hold ·tlieniselves · out ,as. 

. to the ~ttorney Gene!al for li~s. approv~ trrinsactiilg the business of banking for 
·al, and._1r._found by lum to :be m .. acco:d .• ,or on behalf of. anr. .Stakbailk :or bank· 
ance with · the ·law, he_:shal~. so. cerb_fy ·ing:?r tfi1sLcompnny, after the first 'day 
and retum Uie . same . to said ·Commis-, of .·Jnnua,Y 1910 : \vithilii.t siich' .barik ·Or 
's!onef, .who ·shall ' r.ecord. the _ same · i~ " . lin!iking aJd tru~t . coiupany· shal! !•old 
book.Jo be ' kept for that: purpose and ' ii ·certificate of -a1ithority as herein •pro; 

' make a certified copy ' tl>ereof_ under ' h~s .vi~el) Jor, ' ,except ' fo eases .wl1ere 'such 
11and nnd seal,, and t!1ereaft.er the .same certificates shnll .. l)ot .yet: !~ave been is­
~t:P.s s11all ~ -t~ken_,a~d the mue :•om:se. sued ·to i(ewly incorporated banks; , as· 
pursued as . 1s :prov.1de~ ~y l~w · .w1~~ re,- hcr.ein· ,provided for, s~nll be deemed 
spect •to : the. )neorporabon Of banks_ ~f guilty Of -a misdemeanor, and upon COD· 
deposit or d.iseount, or both of • depoS1t ·;7cl:ion 'thereof · sliaU :be: puD.ishe.d ·for 
:and: discount!' .· . . . . . ,_ •each 9_ii"ense; eaCli ... d:iy "being con~idereci 

Sec . . 7.. ~ction 5. of Chapter 10 of a separate offense, by ii _fine of .il~t ·less 
tlie ·General. Laws of the. First Called ;than · ~500' and· not. exceeding $1000, ;or. 

· Session of the TWenty-ninth Legislature :by imprisonmenUn. the county j~il .foi: 
o'f the State' of Texas •is l!ereby amend-• not less :thnif .one nor more .than t><elve 

· ed so as. heru,fter to .fend ·.as ,follows·: inonths, ... or by· both such ·fine ilnd .. iin· 
"Sec, 5. ·. That _ hereafter' the capital .prisonment. .. . . . . .. _ 

stoclcoi :all:'ban!<ing corporations, ~<hich . . :8ec. 9: . The Comi;i!ss1oner ·shall, dlir;. 
· ~h.all _b~ fu!lf ,paid up, shall not be less mg the ,111011th of: ·Nov~mber, 1909, n_n~ 

than $10,000, ' if :~he business, is to be· or each •cnlendnr. year therenf\er,, reqm~e 
' transact.,d' in to.ivns ,or cities liaving less· tl~e c:ishi.er of . •.~ch State . ~ank, ''":hi~lr 
: than ,750 inhabitants, nor less 'than s25,. II••. :been so organized .and domtbusmess 

000 if the busin.Ss is; to ' be transacted for. one jenr ·prior ·fo November l of 
in toivns or cities . having '750, or 'iiiore each such .cnlendnr ye~ r; to · file ' "' ith 

·.andless thaii-3000 iilhabitanh; ,nor Jess him n •swom state'ri1erit of the · l\verng .. 
tlian $50,000,. if tlie bus.iness .is to be daily d~posita .. of such ·bank· for ,said 
transacted '\in,' !<iWiis or· ' cities ' having ·year cndiqg ?fovembe.f: ' 1; ~:nnd ' be· ·sho.ll 

, aooo onnore and less .. th'an •6000 .inbabi· require the ,cashiers of nil other State 
,.tants; nor le8" .. ~hnn ·$100,000 · if' the · banks ' to each ~ljl 'with him,,during said 

-~usiness 0 iS .to -be -tran~~eted-__ ii:t towil~: or~ ~on~h . ?f N?vember~ .a ·swo~I}_ ~~a.~eJ11ent · 
cities )1aving ·6000 fahabitants ·Of 'more. Of the total .amomit Of the· Capita l, '.sur• 
Proyidea, ·t11at' a ·banking corp~ration · .plu_ii rind 'UDdivided· .profits of tlieir ' re~ 
may be: .forme.d with a 'cipital, wit11 ·not specti.ve ,bnuks;· a.. of said first ·day ·of 
less t~an ~50,900, '.having :Power to trnh•· · Nov~iiih.cr : Immedintely- ~fter _the first 
act business fa any city or ·td,vii if. ·a dny of:Dec8rilber, 1909, the State Dan~- · 
po\nt; .designated· in its charter,. not Jess ing 'Boilrd··sh:ill, for ·the purpose of.·cre· 
than one mile removed from· !lie· place nting a State bank ·guaranty . fund; le.Y 

-of .business, . lit ,the tirife such cor.pora' .against each, State bank', .• wliicldt ·shall 
tiOn is formed, pf· ·~.Y bn~,liing . ~ori'9ra· .. have appro\'ecl ns being e~titl~d to con: 
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linuc in t.hr. h:rnking Om1incss, Rn AS· 
scssmrnt of one per ccnl of its R\'Crftgci 
dnily deposits for the ycnr end ing on 
the first dn'f of No\·emhcr, l!JO!J, if it 
shnll hn,·e iro.mmctcd husincss for one 
n ·nr prior to snid <lntc, or nn nsscss­
~ncnt or 3 per cent of its totnl cnpilnl, 
snrphu; nnd undivided profits n!I of the 
firs t dn'' of No\'ernbcr, 10001 if it. shnll 
not. hn~·e trnnsnctcd busiMss for one 
ycnr prior to tl1nt date; pro\•ided, thnt 
i£ anid nss~smcnt. shnH not in the ng· 
grcgate pro,·idc n fund of nt least. fh·c 
l1undrcd t.hous:tntl ($500,000) dollars, 
then the snme Rhnll he proportionntcly 
inercnsc1l to such pcrccntngo of tl1c nv­
erngc dni ly deposits nnd of the c:tpitn l, 
surplus nnd \t111li\·idcd profilll, rt.~ [>('('­
t i\'c h ', 11fi will pro,·idc n ruml of thnt 
nmoUnt. hnmcdinl cly nftcr the Hrsl 
<ll\)' 0£ Dettmhcr of cnch ycnr 'nfter 
l90f>, the Stntc Unnking llonrd shnH rc­
lc\')' nnd rcndjust lhe nsscsffmcnl nbo \'C 
pro\·iclcd for in the snmc m:\nncr ex­
cept thnt lhcy shnll cnch succeeding 
ycn r incrcnsc t he pcrccntn~c of the ns ­
scssmcnl upon the n,·crngc dnily depos ­
its of t he banks lo which such nssess· 
mcnt is npplicnhle by one-fourth or one 
per cent, nnd they shnll incruse the 
pcrcentngc of nsscssmcnt upon tl1c cnp­
itnl , surptu~ nnd undh'idcd profits of 
bnnks to which such 1u1scssmcnt. is np­
plicnble liy Um•e-fourths of one per cent 
until such time ns the totnl nmnnnt of 
said Stnt<! bnnk gunrnnty fnncl sha.11 
cqu nl lh-c pl'r sent of the n\'Cr:ii;:c dnily 
depos its of nil of tli e State brrnks \d1icli 
hn.\'C Ucc n in hnsine~s for ns much M 
one yenr ndtlecl to fifteen per eent of 
the cnpital, surplus nnd undh·ided prof­
it.. of nil other Stntc b:tnks. Ench Stntc 
h:ink sh:i.11 p:'ly such ns~ssmcnls liy cred­
it.in~ the Stnte bnnk gunrnnt~· '11nd with 
the nmount thereof upon its hooks ns 
or J nte Jnnunrr 1, next, n!tcr the snid 
:uscssmen t is 'rnndc, 11s n dcmnnd de­
posil, subject to check, upon the order 
of the State D1mking Donrd. nml sh~ll , 
prior to snid dnlc, forwnrd to the Com· 
miHioner proper c\•idcnre of eueh cred­
it, nnd ench Slntc bank shnll chnrgc the 
nmmml of cnch ~nch nsscssmcnt so cred­
ited to the S tn tc bnnk gnnrnnty fond 
upon ils hooks to " intcrc!ll in Stnle bnnk 
gunrnnty runtl/' nnd shnll bc •. entitled to 
trent ln its stntemcnts of condition nnd 
otherwise the :unount. of ih; SRid inter· 
est in snitl fund, RB shown IJy ila. books 
ns n port ion of it s ns!M!ts; pro,·idcd, thnt 
U1c nmount of it s snid interest in said 
fond sho.11 not inrlmle any of the 
nmounts pnicl out upon gcur.rn l checks 

drawn by order or the Stn.te Danking 
Donrd. Tho rclevy n.nd readjustment. of 
tho nsseument l1crcin prO\'idcd for shnll 
Ile mndc on such n bnsis u \l'ill provide 
n State bnnk ~unrnnty fun~ ns of Janu­
ary 1 of each succeeding ycnr equnl to 
the pcrttnlnges herein prescribed of the 
twerngc nnnunl deposits nnd capitnl, 
1mrplt1!1 nnd undivided profit.9, re~pect­
ivcly, for cnch !llUCccctling ycn.r until the 
muimum pcrcenh\gc herein · prescribeJ 
shnll be nttni ncd nnd tlierenfter such 
rclcvy :mil rcruljustmenl t1hnll l,,e mndc 
cneh ycn r upon such n bnsis os will pro· 
,·jde n fund upon .Tnnuuy 1 of ench 
ycnr nmonnting to five per cent of the 
nnnnnl dcpo!:'ils nnd fifteen per cent of 
the cnpitnl , surplus nnd undh'idcd pro(. 
its ns h<'rclnnbo,·c pro\•icled for . 

If, in the mnking of 8\ICh relC\j nnd 
rcndjustmcnt, it hecomc~ nccessnry to 
reduce t.11c nmount of the nsscssmcnt of 
nny Stnlc bnnk, enicl Ilonrd shn11 onler 
n ch~k to be t1 igncd lty the Coromis· 
t1ioncr nnd counters igned hy some other 
mcmlJcr!! of rmicl Donrd, de"ignnted for 
thnt p11q1ose, drnwn upon BBid Slntc 
bnnk in fnl"Or Of itself, dnted Jnnunry l 
next thereafter, for tl1c nmount of such 
reduction, " 'hich the Commis!! ioner shnll 
forthwith transmit to aueh State bnnk, 
nncl if it. sl1nll IJc ncccssnry to incrcnse 
the ft!!.SCSsmcnt or nny Slntc bnnk, it 
shnll direct the Cammissioner to notify 
such State bnnk of tlJC nmount of such 
iucrcnse, trn<l require Uml it erell iL the 
Slntc b:'lnk gunrnnty fund with the 
nmount of such i;,crcnse, ns of dntc of 
tlto first dny of Jnnunry therenfter, ond 
send to the Commissioner pro1ter od· 
dencc of 1mch credit, prior to l':iid dntc. 
Any State bnnk incorporated nft er the 
tlrat d3.y or Jnnunry, 1010, fllhnll, before 
it almll be iasued n ccrtificnte of aut11or· 
ity to trnnsnct n b:inking busineH, cred­
it the Stnte gunrnnty Cund upon its 
hooks, ns l1cr<!inbc£ore pro\·lded, with nn 
nmount cqunl lo three per cent of its 
cnpitnl stock nnd paid in surplus, if nny, 
nnd fur11i sl1 the Commi!lSioncr \l"ith 
proper cridcncc of auch credit. When­
m•cr t11e nmount deposited to the credit 
or the Stntc bnnk gunrnnty fund on the 
hooks or the ''nrious State bnnks sl1nll 
nt nny time be reduced by the payment 
of checks drnwn upon them· by order of 
the Stnte Dnnking Donrd, for the pur­
pose of pnyinl! U1e gnnrnnlccd depo~ita 
of nn~· Stnte bank, n.s l1c rcinBfte r pro­
\·ldell for, lJclow the nmount of auch 
credit ns of t11e first do.y of Jnnunry 
next preceding, it thall be the duty of 
the Stnte Dnnking Don.rd to immediately 
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ievy nn asllessment" ·ba5ed upon. the av, stock of such State barik is impaired 
. erage daily deposits, and .upoti the cap· t.o the extent of not · more than twenty­
ital, surplus nnd, undivided profits, ns five · per ·cent thereof,. the ·.commissioner 
'ehown by tl1e sivorn .statements filed in .. shll requi~e siich State . bank to make 
the· preceding .Noveajber, ·ns herein . pro- '. 'good the ·deficiency .within six_ty : aays " 
·vided, ·sufficient to make good -sucli· re- :ofter .the date of silch requi~it_ion . I.I 
duction; provided, .that tlie ·fotal as- ·said 'Jlonrd· sl1nlr determine that"tl1e irii­
sessments .ni~de for the:' purpose of. mnk- p~irnient exceeds 25 ,.per. ·cent .. of the. 
ing ~od such reduction shall not exceed: amonrit of. tlie .capital stock, the ·com­
'two pe.r cen~ of such average dnily de-· mi.ssioricr .s]lnll require tbat .s,ucli ; State 
1toslts for any one cale.ndar yen.r. ex, bank _fort liwith ·reduce '. tlto _nmoiint .o.f 
elusive of t11e one-fourth of. one •pcr cent such· jmpairriien.t to' less than. 25 per .cent 
required· to : be .placed ·to the credit of and· to . make good the whole .iinpaii·ment 

· the bank guaranty fund each ;eu as. within .sixty days ·from the date of such 
heretofore stnted; ·aM. the '{arious biuika requisition:: The Commissioliifr miiy cx-
•!1nll 'Jn11ne~iatel.Y ·furnish the .. Co'!''!!. is- nmfne ·or' cause fo ."be exnminei! . n_ny sitcH ,. 
:stoner proper .ernlenee of such add1t1on- State biink .lo ,ascertain· the amount of' 
inl - ·~edit; bn~ thi.s provision -•hall ' not such impairmen~ nnd wliethe'r -ti;. 'de­
·. nppl~ to ·specinl el~ecks draw~ .only on ficieney ·bas:.been made good, .ns required : 
.rertiun _ba.nks by ;or?er of said. Board, :by :"him. ·The directors of . every .such 
.as herembefore _ provided. _ . . State ·banli upon which :such re<jtiisitiiln 
' : It shall· be ·u,e· .diity. 'of Tl)e ·C<iirimis- shnH have been niade slia1i ·giv~ notice 
':•ioncr· 'to keep .a· strict , acc<>unt _with .of ;sucU requisition -to .en·ch ·stockhoMer 
~ricl1 Stntc liank in whicl1"any p.i>rtion·. of: .of the· c<>rpo'ration ani!· :o( the amount' 
.the. ~ta\c bn.nk gi\nriinty fund is. ii~' 'of the iss!lS;meitt whiCh lie m\ist pay 
.posited :in a· book to. bc_· ~-ept for . that for t he purpose of mnkirig. good. such 
:purpose, s]•.o,ving nil, 'riinounts credited· dcficiiincy. ;by 'n written or printed notice 
tO said fund, . in ~acl1 ·bank, ana ii1l mailed to such stockholder at :Jii, place 
_ch~cks dra.\\'!J ·against. the . ~nme,- ~-nd. it "! r.esidence or _#b-ed. person~lly upon 
shall be 111s .duty ,to 1mmeil1ately nobly !nm, :nnd a mcetmg of .the stockholders · 
any such hank .of any discfepan~y be' of such bntik .:.lilliil1 'fortii1v ith · be callea 

· t\yeen Jl1e 'slntus of its rtccou.n,t.n~: sho\".11 for .the 'purpose .of determining. .whether 
,llpon ·his .books n·nd ·any stateritent .ma_de or noi .such batik" .shaU .niake :good such 
by. such liank_ or. any. report. of its exam- deficiency . or impairment or liquidate; 

'ina~ion, .im(l1e sh.all ~1.s<>.call' .fauch ·dis- ·and· if it be .decided- to•inake ·good· such 
, c~cp.iincy to . the· ·at!ention ·'of the Stii!e .defiCiency or impairment;·' each stock­
. Ban.king "Board. " , . holder shall ·thereuprin become. liable"for; 
• -Wl1enever oni• SI.lite . bnnk -shall ·pay nnd shall pay his pro . rli~a port of said 
·ofT iind discharge .all its liabilities to· jts asse?sin~iit, . and)f any stockholder shall 
·creditors .,nnd go :into ·liquidation,, for ·refuse :or 'neglect to. pay ·t11e assessment 
the '.purpose .of voluntarily . winding up sj1ecified'.Jn suc.h ·notice ·wiUi\n the . tirrie 
its ·a!Tnirs a~d surrender •to · the Com-: ·provided. by .the. requisiti0'ii of ,the· Com­

:1.nissfoner _its certificate of -autho~ity, ; it _ . issioniir, .the .di~ectors sltaU have tlie 
shall 'be . tl1_~' :duty §f tlie .S.til.le 'Banking 'fight .to·' ·sell } o the highe5t '.bidder at 

· ·B~ard upon n sl1owing. of' tliese facts to ·public auction the · stock of such .:stock­
;ordedhe 'Commissioner . .to -draw: a check -holder, nfler giving previous notice of 
up_gn .sucli· State bank' cin lis .favor. for su§b :sale Joi' 'two .weeks :in a 'nO\vspapef 
the .nino1mt of the 'State li~nk gtiornnty of general' circnlati~ll jiubli~hed fa 'the 
fund · ·on deposit therewith, wliich shall cO:li.nty 'vliere :tl1e principal office of -~'1.•1!' 
be · t!iereby ·repaid· to' 'it uvon ·such liqui;· corpo,ration ' i.s locat ed; .,or . S\)Ch "Stock 

· d&~ion ; provided nothing .in ' this act ITl•Y be sold .at ·privnte .sale and. witho".t 
sbal! . be construed ,.SO ·ns .,to guarantee SUCh ,published notice;' pro\,ided, .JIOW' 

interest-liearing_ ,deposits in such· b.ank. · ~ver, 'that before ·inaking ·private sale 
·Sc<>: .JO. Whenever the Coriiinissioner thereof an offer in . \Vfiting .fo ._purchase 

'Sl!illl hri)ie reit•on to believe . t hat . the. :sue.Ii-st.Cc!\ shall 'be obtained ·anil a- :copy" 
<lllpitnl._;tock :of .n.~y State .:b·anli is re: thereof served l!P.O.n th~ ·~Wiler - ~f reco.rd 

. duce~ .by .Jinpair".'ent ·or- otherwise · be- of the sto.ck ·cailseil 'to- be · sold either 
l<iw the amount required by · l~w or by personally or:by )OO:iling a copy ·of siich 
-lts certificates .of authority or ·artfoles offer to such O\Viier at· his place of resi­
_-0f incorporation; he. '>ball present ·the ·dence _or address . furiiish-cd bJ' 'him .· to 
·matter -to the Strite Bnnliing Board for '.such State hank; · .n.nd ·if after service 
itS'. coilside~ation, .and i.f Boid.Board sho!f :of such offer s'uch owner shall· still re· 
determine thereupon that -the- cnpital ,fuse o! neglect lo pay such assessment 

i;1~15 
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within two weeks from the time o{ aer\'· 
ice of such offer, the enid direbtors may 
neeept such offer nnd sell such stock to 
t-he person or persons mnldng ~uch offer, 
or to nny other ptr"on or persons mn.k· 
ing la.rger offer t11n.n the nrnount named 
in the olTer submitted to such stock· 
holder; but such stock slinll in no event 
lie sold for n smnller sum tlmn the vnlu­
ntion put on it by the Commissioner in 
his determination nnd eertiftcnte. whieh 
n.luntion ehnll not be lets U1nn the 
nmouut of the assessment cnlled for and 
the nett:~snry costs of snlc. Out of the 
R\'nil~ of the stock sold the directors 
shall pny the neccssnry cost of snte nn1l 
the nmount of the Msessm«?nt cnlfod for 
thereon. 1rl1c bnlnncc, if nny, shnll he 
pnill to the person or persons whose 
stock hns been thu9 sold. The snle of 
stock ns lierein pro\·ided 9hnll effect 
the cRncellation of the outstanding c<!r· 
tificatc or l'f.rtifica.tcs e\•ldencing the 
stock so sold. nnd sbnll mnke the same 
null nnd void, o.nd a new certilicntc or 
new certilieatcs shall be issued to the 
purchn.ser or purchasers of snid stock. 
If it shall appenr to the Commissioner 
that nny State bank l1ns \'iolnted its 
ehnrter or an~· lnw binding upon it, he 
mny, by nn order under his hnnd nnd 
official scnl, nddressed to such State 
bnnk, direct the tli~ontinunnce of such 
\'iolnlion; or, if it shall appear to the 
Commissioner tha.t nny such Stntc bank 
is conducting its business in nn unsafe 
or uno.uthori?.cd mnnner1 he mo.y in like 
manner direct the discontinuance of such 
unsafe or unauthorized practiees. Such 
order shall require such State bank to 
show cause before the State Dnnking 
Boo.rd nt a time nnd place t• be fb;ed by 
~~~ ~m;b:~~?;f,r, why Mi11 order shonl~ 

l1uainess for which it is organized, or 
thnt it is unsafe nnd incxpc4icnt for 
It to conlinue busin~ss, and t11c Com· 
miuioner sbnH communicate the facts 
to the Attornej General, nn nction lo 
r1roc11rc n judgment dissolving such cor· 
porntion nnd forCeiliug its charter mny 
be maintained. 

Sec. 12. Whcne\•cr it aho.11 appear In 
the Commissioner that any Slate bank 
hns violnlcd its charter or any Jaw or 
the State, or is conducting it~ bnsinc!ls. 
in nn unsafe or unnuthorizc1l rn1rnner, 
or if nnv such Stntc bank shn11 refuse 
to submit its books, papers, and con· 
cCtrn" to the inspection of nny examiner, 
<'r it nny officer thereor slmll refuse to 
be examined upon onth touching the 
concern of nny such State bnnk1 or to 
answer under oath nny interrogatories 
touching such concern, sent him by the 
Commissioner tl1rough ·the m11ils with 
the rcqucsta !or 9uch answer, within ten 
dnys nfter the same s1mll l1 a.\'e been 
mailed to him at his address by regis­
tered letter, or if nny such Sta.te bJlnk 
sha.11 suspend pnymenL of its obliga.tions, 
or if from nny c:aunin11tion or report 
pro,·ided for or nuthorizcd by la.w, the 
Commissioner e1mll hn\·c reason to con· 
elude that sucJ1 Stntc bank is in nn 
unsound o,r unsnfc contlition to trnns­
nct the business for which it is ori:an­
faccl, or tltnt it is unsnfe of inexpedient 
for it to continue business, or if nny 
eucb State bnnk slinll neglect or refuse 
to observe an order or requiaition of 
the CommiHioncr to reduce or make 
good the impa.irmcnt in its ca.pit.al 
stock, as required by. law, the Commis· · 
Bioner may forthwith take pOSS<!SSion O( 

the property nnd .business of such StAte 
bank and retain euth posscHion until 
such Stnte bank shnll nsume busineu, 
or ibi affairs nre tinnily llquiddcd, as 

Sec. 11. If the capital stock of nny herein pro\'idcd. On taking possc~sion 

~~~eir~e~~ s:~al~0~c !:~:ir~o:;n~5st~~~ ~iatt~e p~:~~rty t~.:d 'C':,~~~!sr!n~~Y :h~R, 
quired by lnw, or if ~nY. such State bank fortlnl"ilh girc notice of auch fnct to 
&ha.JI refuse to subnnt. its bo~ks, rnper~ nny nnd nll hnnks, tnH:it rompnnics, u­
ond concerns to the rnspectlon of nny socintions and indh·idunls boldinw or in 
examiner, or if nny officer thereof shall possession of nny assets of nnf such 
refuse to be exnmined upon onth touch· State bank. 

~~gif l~itc s~:\{~~i~~nt~f il~1~t'm~t~~corb~nn~ No bank, tnu1t compnny, nss'ocintion 
lnw of the StatC', or if such Stntc b:mk or individunl knowing of such tnking 

sbn11 su~pcnd p;lyment of itR nh1ign· ~:1sc::io:,:~s~~~l,c:h!'ttis~~o\~cer~ Jfc~o~~ 
~~:ts, i:~· ~~s~~;~~ ~~nt~nb~~~n~~n~r c;:~: clrnrge for nny payment, nd\•nnce or 

nuthori1.ed mnnncr, or H from nny ex· ~~~ar:~~~:r t~e:,~:!~r n~n~~~t ~rnyli:tn;~~ 
omincr's or other report prodded for nsscts of the State bnnk of whose prop· 
Ly lnw the Commissioner shnll conclude -crty nnd business the CommissioneT 
Umt such Stntc bank is in nn unsafe shnll h;n·e t11kcn possession ns aforesntd~ 
or unsound condition to transnct the f:ueh Stnte bank may, with the con-
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. ttnt of the State Banking Board, reaume eclrl•'•·m'""• 
0
c1
1
'figucalalyr .. !~-tdingepot•h1.atotr9amllu9•tucbhe bu1intu upon 1ueb condition u ma.y be .... ,.._ d1 

approYed by it, which pennisaion shall presented and legal proof thereof macW 

::a:~:::e?ro1:i; t~e·~~,8.t~:nJ~: :~Y~h:ft~~cethdeei:~hi:~t~\! f;~~~~ 
taking po8N18iou of the property . and I a11d business of such State bank was 
b'W'in181 of au~ State bank, the Com· taken p~uion of by the Commission· 
miuioner i1 a.uthorii.ed to collect mooeys u., and t hAt all claims of guaranteed 
due to aueh corporation, and do 1uch depositon presented after the expiration 
ether acts aa are neoeasary to conserve of forty·flve days shall not be entitled 
its a11eta and buaineaa, &nd shall pro· to payment of any portion thereof out 
ceed to ·liquidate the afl'aita thereof a.a of the State bank guaranty fund . Tht! 
'hereinafter ·provided. The Commissioner Commissioner 1ball mail a similar notice 
ahall -collect all debta due and claims tei all persons whote na.mes appear u 
.bflonging to auch State bank, and upon creditors upon the books of the State 
the order of the district court, if in bank. If the Commissioner doubts the 
1eUion, or the judge thereof if in va· justice and validity of any cJe.im, he 
eation, oj the county in which it wa.s may reject the same and serve notice 

!:ii1:! :!;!z::a~~0i.:u~i:e~~ub~f?i ::th:~cty ~=f~i~~ ;::',1:,n~~;. c~~m~~~ 
debts, a.nd on like order may sell the davit of the service of such notice, 
real or pe11ona.l property of aucb State which aha.JI be prime. facie evidence 
bank on auch terms u the court shall thereof, shall be filed with the Commis­
direct; · aad may, if neceaaary to pay aioner. The &ction upon a. claim so re· 
tho debta of 1uch State ba.nk, enforce jected muat be brought within aix 
the individual liability of the 1tock· montha after such 1ervice. Claims ~re· 
holden. The ~mmiufoner m1.y1 under aented after the expiration of the time 
hie )land a.nd otlk!i&l seal, appoint one fixed in the notice to the creditors sha11 
or more 1peeial agents to assist him in bf entitled to share in the distribution 
the duty of U11uidatlon and distribution, only to the extent of the assets in the 
the certilcate of appointment to bt liande of the Commissioner equitably 
Al~ in the olBce o( the Commissioner applicable thereto. Upon · ta.king pos· 
and a certified copy in the oftiee of the stsaion of the property and assets of 
clerk of the county court in which suc11 auch StAte bank, the Commissioner 1ha.ll 
St&te bank Wu located and transacted make an inventory of the assets of such 
bu.eineae. The Commissioner ma.y, from State bank in duplicate, one to be filed 
time to time~ authorize a apecial agent iu the oflice of the Commiesioner and 
to perform 1ueh dutiea connected with one in the ofBoe of the clerk of the 
n.ch 'liquidation and d.iatribution as the county court in. which 1uch State bank 
!t&id Commiaaiooer may ~eem proper. wu loca.ted a.nd tranaacting business ; 

· The Oommiaioner may employ such upon the expiration of the time fu::ed 
oouneel aud procuz:e auch expert as· for the preeentation of claims, the Com· 

:!'1:' l~!i::tt~ :dmd1s~b~~':'"~ ~~dsi::pi!:11 lia~k~ln t~P~\:!!a a ::~ 
... ~he ueeta of 1uch State bank, a.nd may tented, including and specifying 1uch 
~~ eueb of the officers or employes claim• as have been rejected by hiril, 
of such State bank •• he may deom and showing fully all claims and 
necmaary. The Commissioner sb&ll re- amounts paid to gw(ranteed depositors 
quire from a apeeial a.gent and from out of the State bank guaranty fund, 
such U:tiatants such steurity for the and tbe amount to which said fund is 
faithful ditcbarge of their dutiea as h~ entitled by reason of its subrogation to 
ruay deeio proper. ~e Commi111ioner the' rights of such guaranteed depositor,. 
&hall cause notice to be given by adver- ao paid, and a11 a.mount.a held by him 
tlsemeii.t in such newspapers u be may on account of claims of gua.ranteed de· 
direct, !Weekly, for three consecutive positors, which have been rejected or 
months, ~ling on all persons who may are in di_spute, one io be filed in the 
han claims against such State ba.nk to office of the Commissioner and one in 
preee~t. the same to the Commissioner the offiu of the clerk of the county 
•nd make lfgal proof thereof a.t & place court of the county in which such State 
and within a time not earlier than ihe bank wu located &nd transacted busi· 
Jalt day of publication to be therein Df!S!l. Su<'h inventory and Hat Of claims 
specified, whiob no.lice shall contain a she.JI be open at all reasonable times to 
,.tatement, in larger type than thn~ in inspection. All compensation of epe­
which the body of euch notice is print· cial agents, counael and other empioye:; 
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a.nd nssistnn ls, nnd nll expenses or SU· e\'er any such Sta.tc bnnk, of whose 
pcr,·ision nnd liquidntion shnll be fixt'd property nnd business the CammiS5ioner 
by the Commissioner, subject to the np-- h11s taken possession n.s nforc!lnid, deems 
prornl of the district court, if in gession, il;;cU ngr;:ric\'(?d thereby, it mny, nt nny 
or the judge t hereof, if in Yncntion, time within ten dnys nftcr such taking 
of the district in which such Stntc· bank posscs.'lion, npply to the district court, 
wns Jocnted nod lrnnsncting lmsincss, H in session, or the judge tliercof, if 
un 11otit·e to sucli Stntc brmk; provided, in ,·ncnlion, of the district in \Thich 
llrnt tl1e compcnsntion of suc11 spccinl such bnnk is Jocntcd nnd trnnsncting 
agents slinll nlwnys be the snmc ns i~ liu!tincss to enjoin further proceedings, 
pro\·ided by Jnw for Stntc D:rnk Exnmi- nnd snid court, if in session, or the 
n l'.! rs, nnd slmll, upon the C<'rlificntc of judge thcr<!of, if in \'ncntion, after ciHni; 
the Commissioner, he pnid out o( the the CommiMioucr to show en.use "'hy fur­
fund of such Stntc Unnks in the hnnds ther proceed ings i;hould not be enjoined, 
of the Commissioner. The monc,·s col- nnd henriiig the nllcgntions nm) proof~ 
lcctcd by the Commissioner sh~ll lic> of the pnrtics nnd determining the facts , 
from time to t ime deposited in one or mny, upon the merits dismiss such np· 
n1ore Stnte Unnks, nml, in case of the plication or enjoin the Commhsioner 
suspension or insoh·cncy of the dcposi - from further ·proceedings nnd direct 
tory, such clt:!posits shnll be prcfcrrt:d bim to surrt:nder such business nnd 
before all other deposits. At uny time p!orerty to such Stntc bank. Whene\·er 
:'\Her the cxpirntion of the dntc fixed t11c Commissioner shnll 11n\'C pnid to 
for the prescntntion of clnims, the Com· each nnd C\"crr depositor nncl creditor 
missioner mny, out of tlic funds remnin· oi such Stnte Unnk (not including stock­
ing in his h nnds, nftcr the pnyment of l1cldcrs) , except for lhe nmount of their 
expenses, dcclnre one or more di\•idcnd!I. deposits over nnd nbo\"C thdr liability 
nnd nftcr the expimtion of one ycnr unrlcr the lnw ns stoCklrnldcrs, whose 
fr om the first public.1tion of n notice clnim or clnims ns such cr~lilors or de· 
10 c1·cditors, he nin\• clcclnrc n finnl di\"i· positor shnll l1nvc been duly pro\·en o.nd 
dend, sucl1 diYidcnds to he pnid to such nllowcd, tlic full nmount of such clnims, 
pt:rson nn tl in snch mnnncr, nnd upon nnd shnll hnvc rcpnid to the Stnte bnnk 
such notice · ns mny be directed by the gunrnnly fund .nll nmounts pnicl orit of 
d istrict court, if in scnion, or the judge it to gunrnntced depositors of such Stnfo 
thereof, if in vncation, of t11 e district bnnk, together with G per cent interest 
in which such Stnte bnnk wns loca tccl thereon from the date \Then the c11cck:i. 
nnd trnnsncted business . In the dec1nrn~ to vro,·idc for snch pnymcnl were drown · 
tion nnd pnymcnt Df nil such dh·iclends , nnd shnll hnve made pro(l<!r pro\'ision 
t11c Stntc bnnk gunrnnty Jund shnll be for unclniml'd nnd unpnid dcpos1h or 
entitled to receive ns it s dil'idend such di,•idends, nnd sh:i.11 li:we paid 11ll tlll'. 

~~f!iot~s :l~n:~~te~~:lod1;~si~~~s n:: f:f.1 ~i~~~:~!r o!,,;;~c ~i:lu~n~i.~~hn~1e o?~'h; . 
lin,·c been paid to them out of the Slnte stoekl101den of such Stntc bank 1.y giY· 
bnnk gunrnnty funcl, togctlier with G ing notice thereof for thirty dny:i in 
r-er cent interest thereon from the dnte one· or more newspapers in tl10 comity · 
or clntcs upon which checks were dnnvn. wl1crc such Sta.tc bnnk wn!l 1ocnt i~c1 and 
Upon all Stn~~ bnnks, ns hcrcinnftcr lrri.nsttctcd busiricss. At such me<'ting 
pro\·idell to pro,•ide for the pnyment of tl1c stockholders shnll determine ,\-helhcr 
tlic guarnntce(l deposits of such Stnte the Commissioner shnll be continucll ns 
banks, nntl the Commissioner shnll forlh· Jiquidntor, nnd slinH wind up the nf· 
with distribute such dh·idcnds to l11t' fairs of such Stntc bnnk, or whether nn 
Stnte bnnka upon which ebccke wet<' ng<'nt or ngents sltnl1 be elected for thnt 
1lrnwn for such p.1.ymcnl or gunrnnl<'cd purpose, nnd in so determining, the saicl 
dc_.positors in proportion to the nmnunt~ s£ockholllcrs shnll \"Ole by bnllol. _In per· 
oi euch checks, respectively. Objection-. son or by rroxy, ench shnrc of stock 
to nnr clnim not rejected by the Cont· culitl ing the l1older to one \'otc, nnd n 

~.~~~it~'d"rb;nJji~ i~n~p~· ~1n~u~l~r~~j~~: ~i~aj:r~~-t c~~~~~ti!~~k ~l~:tl!n~ i{c1:s~7. 
tion~ with tlic Commi&sioner, who F-)1all tcrmined to continue the liquiclntion un· 
present the same to the dis•.rir.t. ro·.nt, <!er the Commissioner, he ehn.11 eomplctc 
H in sc:'sion, or tl1c ju.lj!c tl1crcof, iC in the liquidntion of .suc11 corporntion, nnc\ 
vnention, nt the time of thl? next appli · nfter p ny ing the expense.'\ U1 crtof slinlt 
cnlion to dcclnrc n tlh· icl1•?ul. Thi! l'ourt distribute the! proceeds nmong thl! stock· 
mny mnkc proper pro,·ision for un · holdcrA in proportion to the RC\'Crnl hold· 
pro\'cd or nnclnimcll deposits. When· ings; of stock in such mnnncr. nnd upon 
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weh notice ·u may be directejf by the ·aona respectively entitled thereto. upon 
cijskiet court. In cue it i1 determined tht- · order of the State Banking Board, 
tc> •app,oint an a.gent or. agents to liqui· who 1ha.ll direct auch paym~t to such 

:1~ !~1 st;!~0~r~~~~~/~~~l°: r:;;o:id~~= o~~:~r 1~~~:~!d t~!t!!~~~~ 
m&jority of the stock preseut and vot· Jr. cases of doubt or c9afliotiog claims, 
iag, in .pers.on or by proxy, being nee· the State· Banking Bonrd nui.y require 
fft&l1 for a. choice. Such agent or agents an order of the district court, if in ses· 
1be.ll uecute and file with the Commis· sion, or the judge thereof1 if in vucotlon , 
1io11e-r a bond, in auch amount, with authorizing and directln~ the pnyment 
auclr anretiea and in such form as aha.11 thereof. The State Banking Board may 
be• approved by the Commissioner, coodi- apply tfle intere5t earned by .the moneys 
tioned for the fa.ithful performance of }leld by the Commission.er~ or ma.y au­
ail t.he duties of hi.9, or their trm1t, .o.nd thorize him t.o apply the so.me toward 
thereupon t11"' Commissioner aha.U trans- defraying the expenses incurred in the 
~~ anthde. delunldiv~vridt?. , •uanchdagenuntc,l&ol.'mage, entsor' payment and distribution of such un­
-.u cu :ed claimed deposits or d~vidends to the 
other aaei:a of such State bank then re· depoaiton and creditor& entitled. · to re- · 
mainiDg in ' his hands; and upon sueli cdve the same, and the CommiMioner 
trJ.ns(er and delivery the said Commis- aha.II include in his official report a 
aioner shall be discharged from a.ny and statement of the amount of interest 
all further liabilitf to such State bank urned by such unclaimed dividends. 
~u.cl ita Creditors a.ad ttockholders. Such Any State bank may, at a.ny time, place 
~t, or Ageats, ahall convert the assets ih; a.ffaus .md usets under the control 
cgJIPng in:£o his or tbeir poueuion into of the Commissioner by posting a no· 
~, ~ lhall . &~unt for and make tice on its front door, u follows: "This 
~tt-ij)ut.ioa Of the- property of said institution ia in the hands of the Com­
Std.~ ~. ~ ja herein provided in the mjssioner of Insuran~ and Banking of 
calie of distribution by the Commission- t}ie Sta.te of Texas." The poAting of this 
rr, u:cept thl.t the upenee1 thereof shall notice or of the same notice by. the Com­
be wb'ject to tbe direction and control missioner or any State bank examiner 
Of· t!te diltri_et cou.rt~. if in ~ion, or at any time when h1 11ha1l have t~en 
the .JU~ t)iereof, if m vacation, of the pos&eSSiou of the property and husmei;s 
dft.ttiet ~ which such St.&U ?&nk wu of a State bank, shall be sufficient to 
l~ted &nd transacted bua1oeas. In place all its auets and property of wbnt­
~ o.f the_ d~t~, remo\l'al or ref_ua1tl to ever na.ture in the. pouession of the 
~ Of 1uc'h .apnt or 9:gentsr th~ steak· Ccmmissioner and shall operate s:s :>. 

· ~lderit o'n ~be same notice) to be given bu-to any attachment proceedings wha.~· 
· h:t be f)lmmillioner, u~ proof of such enr. 
4'&~, i...aova.J. or refUS.:l to a.ct being Sec. 13. Section 40 of Chapter .10 of 

:1:!m'tt~eht~v~;:d,b~;h:el~~ ;~~ tht\ _General Laws of ~~e· First. Calletl 
eeuor., a.ud .~n hue the· same power ~c!Es1on of the Twenty·mnth Legudatute 

" . ud be aWject to the aame liabiliti~s 18 hereby repealed. 
·,1.Qd duties u the agent originally &c. 14. W~never an:y- Stal~ bank 

·~. . Dividends and unclaimed de- 1ball voluntarily place itself m the 
· f»Nit.a remaining unpaid jn the hatuls hand1 o·f the C.Ommis~ioner, or whenever 
~ .of h COmmfesioner for "six months .ai- the Commissioner 1hall take possession 
. te ~e order for final distribution, sl\aH of the property a.nd bu111ineu of any 
~ '.\le by him dep'oaited in aome State bank State bank, in addition to t.he other du· 
:: ti?' be de11ipabe4. by the State Banking ties required of him by law, be sh1tll im· 
; "&&~- to the Credit of the Commi.taiom•r .qiediately cauSG to he made a thorough 

t• Jtjl: n~me of oftlce, in tru·st. for the nnd eomplettl examination of the affairs 

.: ;;r~~~tos:i~tht:o!td r;:!to~bi~ :~:~::: ~~est~~~ ~[q~!t~te r~:;t e~;. 
)'*'*Y were ·reoeived, who a.re entitled such examination to be made to him 

: ~. · . . • ~t.to;.. . .'!be Commi&aioner shall ahqw I by the examiner making the aame., under 
: ·~ .... ·officW report the names of' the hill oath of office, which aha.II be without 
· ··mt1' ~ IO· taken poueuio.n of and delay 1ubmitted to the State Banking 
i ~ '1,Ild the a.mounts o.f unchiim· I fl9ard for ill consideration. Such re· 
; <~ -.ii uapa~d. depoaite or dividendi, port shal-1 1how the amount of the li· 
~ -•-~t to e&eb of them reapecliwi· abilities of •uch State bank to guaran­
' .·lJ~ The Vommiuioner ehall pay O\'er I teed de~itors as defined by this act, 
.. itiii.e .mouys ao held by him to the per· so shown by its books, &nd a.1&0 the 
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;a.mount of nny such Jinbilities of which 
the oxnmiucr n1ay Ju\\"c recch•cd infor· 
mntion not shown by such book! nnd all 
its other lio.bllities, nnd nlso its t.otol 
cMh nnd other resources nnd lhc prob­
nhlc nmount lhnt can he realized out 
of the collcclion of its dcbh and th<' 
probnble lime within which U1c snmc 
mny IK' rcnlizrd, the responsibility of its 
stockhoJdcrs, and such other facts ns 
t11c Commissioner or the Stnte llnnking 
Don.rd mrl\' direct. When the State 
Jlnnking ilo:ud shnll hn\'e considered 
such rcµort it shnll either rnuke nn or· 
dcr directing thnt the entire nmouut of 
the gunrnntccd <lcpo!-ih ns herein de· 
llncd Qf such Stntc hnnk he paid by the 
Commissioner, personally, .or through 
his special ngcnt~ in cnsh, upon salis· 
factory proof or the indebtedness due to 
en.ch or such gu1ncmtced depositors being 
mndc, or iL 'mny mnke nn order direct ­
ing that lhe Commi!!sioner, either per-· 
sonnll.'' or through his specinl ngenl, 
shnll issue to such {_'llnr:mlecd deposi­
tm-s, upon sntisfnctory proof being mndc 
of the nmouut Jue him by anid Stale 
bank ns n gunranteed deposit, n ctrtifi· 
cate (or certific:it e ns hereinafter pro­
vilJed) ccrtif~·in~ that U1c holder is a 
gunnmtccd depositor in such St.nte hank, 
and ns such is cntiUed to be paid out 
or the State bank guarn.nty fund, t11e 
amount staled in such certificate nnd 
that the said nmount is due and will be 
paid. ornr lo the owner or holder of 
such cerlificnte, toget her with 0 per cent 
interest thereon, sixty dn}'8 after the 
dnte of the closing of such State hnnk 
by the Commi&sioncr, out of said Stnte 
bnuk i;unrnnCy fund {pro\'ided that j( 
prior to the expiration of such period 
of sixty days snid State bnnk &hnll be 
1nwfully permitted to resume business, 
then nnd in Urn.t e\'ent such ccrtificnle 
slinll be 11nynhle and redcemnble in 
cash upon pre!entntion to rmid State 
bnnk hy it instead of by Uic Commis· 
6ioncr out of Bni<l State bank gunrnnty 
fund). Such certificates ahnll be in 
form prcserihcd and apprO\'cd by the 
Stnte Dnnkint: Uonrd. nnd shnll be 
signed or eountcrsignc<l by the Cammis· 

. sioncr or sucl1 other member o( snid 
Ilo:\n], ns it shnll direct, nnd shnll be so 
dcYisN nnd designated .ns to guard 
ngninst alteration or misuse. Such ccr· 
tificntes mny, nt the option of the gun.r­
nntecd tfopositor entitled to recei"e the 
snmc, be issued in such rcMonnble de· 
nominntinns ns he mny des.ire; rro\•idcd , 
thnt the totnl nmount of· such certifi· 
cntes so issued to each gunrantced de-

positor slu\ll cqn:\l the nmount due him 
ns n gnnnntcl'd depositor . Tl~ amount 
which shnll be p:tid to nny gunranteed 
depositor in any Stntc bnk on nccount 
or his guarnntcrd deposit, n portion or . 
all of which slinll be pa.rnhle out oC U1e 
State bnnk g-unrnnty fund, 11hnll be the 
net nmount derh·cd by deduclin~ from 
the totn1 amount of the linbility of said 
Stnte bank to him, ns n J:U:tranleed de· 
11ositor, the amount oC his direct an~ 
indirec.t indebtedness nnd liability due 
or to bccomr due, if any, to snid Stnlc 
bank. 

Sec. 15. Should the Sh.le bank gttar· 
ant,- fund become depleted, t11en . the 
State nnnking nonrd, upon the npproYed 
dain1s of nil gunrnntced depositors, 
sh11ll issue rcrlificatcs, which, nt the 
option of the depositor entitled to re· 
eeiw: the snme, mny he i1'l1Ued in suclt 
reMonnble dcnominntions n.s he may de· 
sire, pro\•idcd tlmt the totnl of aucb cer· 
tifien.tcs shall equnl t11e totnl nmoun't 
due sucli guo.rnntecd depositor, whi<'h 
<'Crtifico.le!'i shnll be numbered consecu­
th·c1y, nnd shnl1 bcnr interest nt the 
rntc of G ptr tent per annum, nnd shall 
Le Jlll)'llble, principnl nnd interest, out 
or U1e State bnnk gnarnnty fund upon 
cnll of U1e Stall? Bnnking Donrd, as 
soon ns a sufficient amount shall have 
been accumulated under the . terms nnd 
pro,·isions of this net. The Commis­
sioner shall keep n. record of the issu· 
nnce nn<l number of such certificnlcs, 
nnd Uic pnymcnt of the snme ahnll be 
in accordance with the numbers of such 
certificnles, ns sho\\:n by t11e record in 
the office of the Commis9ioner. 

Sec. JG. When nny Stnte bank shall 
voluntnrily pince itself in the hands of 
the Commissioner, or when he sl1all to.ke 
possession or the property nnd business 
of nm· State bank, he shnll immediately 
niter · the Stnte Bnnking· Don.Td shnll 
have pnsscd upon the examiner's report 
and determined n11d directed how the 
gunranteetl depositors ahn.11 be paid, 
cnuse n written notice to he sent to ea.ch 
nnd C\'eTY gunrnnlccd depositor, as 
s!1own by· the books of aaid Stntc lurnk, 
informing him that his claim ns n guar· 
nnteed dcp<>!tilor ngninst snid Stn.te btmk 
must tie presented nnd pro\•cd up for 
payment, .not Inter than forty-fh·e dny1 
nftcr the dntc upon which tlie Commis·. 
sloner took possession or Hid State 
bnnk which not.ice sl1Al1 ndvisc such 
i;nnr~nteed dero!\ilor wl1ether his claim 
is to be pn.id in cnsh or in cerlifl· 
enlcs ns )1ercin pro\'idcd, nntl shnll _in ~ 
forru bim tlint unless his claim- be 
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.. prol'en. up 'within fort)'·ftve . days after count -of. ~uci1 clai.ms, and of .any .amount 
t11e dntc .upon wl1ich Hie ·commissioner wliich .J1e may have poid· ·or contracted 

.- took j>osscssicin cif said barik, tl1e same to ·pay .out .of: saiil Stnte bank guaranty 
wiJJ not be payable in any event out of fund in .connection with· tJie. ·expenses · 
,the Stat~ bank guaranty fund. .. incident to ~he payment of suclr ·guor" 

Sec. 17. If the Stnte Bunking ·Donrd antec<l deposits, .and of .tlie amo~nt re· 
slinll ·mnke. nn ·order directing tliat the'. maining iit · 11is . hands or on sp,eciill de .. . 
'frtinrimteed depositors ip a closed-_State positin his name out of the funds pr~ ­
barik shall Jie_'-paid in .cnsh, it shall -illl· vided _by speciill cheeks for the· ·payment 
incdinlcly ·order tl10 Cominissioner • to• of the guarpnteed depositors .of such 
draw ch'eck'S, countersigned by some State bank/ n!Jd of the amount of money 
oth~r memhor ·or shid board designated in -h!s hnnds · oolongi~g ·to said closed 
·for that purpose, ivhiCh shall be : I<nown Stntc bank whicJi. may ·be properly paid 
:and ·!ll•rked . as "spec_i~l. checks;'.' ·on• su~h. ·into Hie · State bank gu!irnnty fund on 
·of the_ State banl{s. and·for suclt portions: account of ·the guaranteed depos_its paid 
~ci! -tl1e ti.mount of the Sta.le .bank :giiar- .out of sricldund. .Sucli_. repor.t sbiill b( 
ant; fund .ori :deposit .!J1crewith, .respect• accompanied by proper voucher~ for ·au 
iVely, as it inn;' :determine imd direct, cxpeiiditiircs. so mudc'. bY. the . Commi_s' 
·1or ·amounts sufficient in .the :'lggregate sioner, or his special .,agent. The S~ilte 
to ·pay in '!nil .' the am~unt :due .to .the .Dunking Jl-Oartt ·shall tl_tereupoii consider: 

.. guaranteed depositors .cif. stiid ·State such . r~port; ••!d ,carefully audit th.e 
,banks . . The State Bnriking Board shall ·silme in connection witli .the vouchers 
'have. the right, to order other . a_ddjtjon~l. '1Ubmit}ed .°t}Jerewith, an<f ff it 

0

app~o've 
special checks :drawn · ·~ .above provided the : snme it shall order :thc)Jorinnission· 
in· case· they shall find . that tlie amount ei· to .draw 'checks, countersigned by.s_ome 
originaliy estimat_ed wiil prove · insuffi: nttier ·member of -said,_ board · designated 
.cient fo pay ·rill guaranteed dej>ositcirs. .for th!'t pu!:p0se, upon all Sta~ .banks 

. Such .. special checks ·slfall be made pay-. other. 'than· .those upon ·whom. such. ·spe­
able to tlie :oriler of ._some State hank, cinl ·ch'ecks ::were drMvn ·for their .r.Spec· 
and ·shall be• deposited ·by .the Commis: ,live- propo. rtiou_ ate <iinou_nts of. sucJt. ·sl!m 
sioner in such bani¥ as 1l special. deposit as may be necessnry 'in additio.n to S)!Ch 

'for ~he purpose 'of· .paying · tlte _guaran- .iimoimt .as rna.y.:·remain . tiriexpended in 
.teed depositors in :the Sta_te 'ba.iik .of. t he· ·ho.nds of the Commissioner- oµt ·of 
which he ·shall ta!rn .. poS.ession, and• proceeds of such speciiil checks, and such 
shall be ·subject bi . his'. check fefr thit •amo~nt beloiigi_ng to sa\d closed .bank 
.Use .. ·and purpose. Tl1e Commissioner. as fony · be .in his ·hnnds, .which :is :due 
may;' if,so directed by the i;ta:t~ Banking, and pai:ahle, 'as aforesaid,. to Jhe .'State 
Boa.rd, dri11v. •the" sunis so :deposited .in· bank · guaranty ·fond; .to repny the 
cnsh upon -cltecl€s made payable to ·liim- nmou_rits dra1vn 'by such · special checks: 
.S.J!' .for. tlie piirpose :of payfog" in· -c11Sh Eackol tlie cliecks .so prawn :shall be for 

.' the ·guariinteed depositors . ~f sald cl.o_sed that propo.rticin of sugh SU!Di \Vliich. ;the 
State bank: . With .tb.c ~fuiid so provided; amount --or the State- bank . gunranty 
the Conimissioner, ·shall . imm~diately f.ul)d on qepcisit in eucl1 .such :S~te . bank 
;proceed, either 'personally ·. or through· bears to· the iotnl -_nni0unt of s_aid ,Stille 
:.Jiis special agents, lo ,pay all claims of _baitk guaranty. fund, and .such' checlis 
g unranteed :depositors ,ns they may be sluill he .payrible "to i be .order or some 
presented ·and proven up, µ.king ·re'- State bnnli. in· \vJ1ich there .sh au . be de: 
ceipts . therefor in ·slic\1. 'form ns :may be posited· liy the · COmiitissioner .to his 
prescribed · by_ the State·'Bank'ing· Board. credi_t :"i10 li··special llepos\t, nnd against 
At the ~xpiration'of.forty-five days after ·s1ich special !!•posit shall immediately 
~he' C<Jmnii~ioner ~hall Jtrive taken . pos- arnw his check iii 'fa\ior .of each· of t.he 
-)lession of_ the prop<frty -and: buain.ess of ,Stnte · banks 'upon·. whom 'tlje _;special 
·.any State' bank · >rhdoe ·guaranteed de:: cliecks were dra1vrt for the difference 'be: 
.:pcisitors -he shnl.l have· paid in ·cash, .lie i'ween· tlie' timounl of'such special checks 
shrill .~ake reportto t}!e State· Banking <!fawn upon 'each :bank _nitd .· its ·propor­
:Jloard_:·of .. ~lte tot~! . am~uni_ or_ giiai:an· tiorutte ' a¢?unt .~! th~ ~~~sh}aised \tpo,n 
te_e_d ileposits ·of suctt · 1n9btubon,- . and all pf . such ·sperm! cl1e_cks. so-drawn; and 
of the am~unt. of such guarnntffi!· ,ae- he shall immediately transmit 'the -same 
p?sits. tiinde by him. atid. to ·ivhoin !paid to such .'State billiks upon ')vho'!' ·such 
and of -the am'otint of daimll.prescnted special cliecks ~vere drawn fti repayment 
:by· tw~ranteed ·depositors ·wltfob h~ has of. -the ."amount :advarieed by them· ·over 
1-ejccted . nna · disallo.wed;_ 'arid . ~f. any l·nnd nboye the amount propor.tionately 
amount of ,cash: -!1e·-l1a:s on· hand ·on ac: -d1ie by them_; · · .. 
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Sec. 18. H tl1c Stntc Dnnking llonrd el1a1l hnyc taken chnrgc shnH U1crcnrter 
rrhnl! clirrct that the gunrnnlccd dcposi- resume business by order of the .Sr.ntc 
l1Jn1 ol :my Stn le 1innk or t he business Bnnking Don rd , wit11in Jess tl11tn sb: ly 
1111J. property of which the Commissioner dnys nfler tl1e date upon which tl ie: l:om­
~ho ll tnko posscs~ion shall be pnid in miss ioner so took charge, in thnl t·\•cnt 
rcrt ificil lCS, ns provided in this net , the ~my ccrtiflcntcii lhnt may h:wc \><!cu is· 
Commissioner, pcrsonn llr, or through sued by the Commis!lioner in· pn~·111eut 

~;!s :r;~:;~!an1~;rt~i:h~!1 !~~~1,c ~~1:~~~~::d ~~dc~~cS11~~~~~~:tc d~1:~~1~fi~g s~r11s~\1c~ 
depcs ilor ns his cbim mny be presented ~tntc bnnk by it in cnsh upon their pres­
nrnl proved up, nntl nt. the e:<pirntion u.tntion. The Commissioner, witltin 
oC forty ·lh·e dnys ~ftcr he shnll haYc ninetor dnys nftcr he shall hn,·c tnken 
tnkcn possess ion of such Stntc b:mk, he possc'.ssion o f such bank, shnll mnkc n 
8hnll report to the Stn.te Dnnking Donrd fu11 repor t to the State D:rnking Ilonrd, 
the tota l amount of the gunrnntccd de- showing the amounts collected nn<l dis­
pos ils of such Stn tc IJnnk, claims for buned by him in the payment of i;unr­
wl~ ich l1n\'C hecn pro\'cn up nml nllowc1l nntced dcpositon, nccompnnictl by prop· 
nn<l paid in such ecrt.ilientcs nncl or the «?r \'Onchcrs for nll disbursements, a.nd 
nmou11t of cuh in hi s hnn<ls hclon::;ing showing nil nrilotm b remninin~ in llie 
to snid Stn te bnnk, which is d11c nncl h:\nds nnd on what account the snme is 
pnynblc to the Stntc ba~k l! ll arnnty hclcl, which repor t shall be cnrefully 
fond, or cnn properly be npplictl to the nmlited Uy the Stnte Banking Boud, 
rclirmption of such certificates ~o issued. 11\ connection with the vouchers sub· 
It elmll be the duty of the SU\!.(\ Dnnk-· n1ltt cd therewith. A copy of such re· 
in~· Donrcl lo consider snid report, nnd port 11hnll be reeordcd in the office of 
t(\ determi ne therefrom the amount ne-c- the Commissioner, nnd n certified copy 
essn ry to drnw from the Stntc llnnk shnll be recorded in the office of the 
i;unrnnty fund to redeem the certiftca.tcs county clerk of the county where such 
l~.sued lmd pay the interest accrued Stntc bank wns }ocntcd nnd trnnsacted 
thereon, nnd to fH\}' the expenses of business, nnd n printed copy shall be 
handling nnd administering the nffnirs mnil cd by Uie Commissioner to ench 
of sn.id Stnte bank properly parable out Stnte bank in the Stntc. 
l"f snid fund, nn1l to direct ihc Com- Sec. 19. If the Commissioner, or his 
mi!!ioner to draw checks, countersigned !tpccinl ng"cnt, slin11 disnllO\V or rejt'Ct 
hv some other member of said Doard nny ctnim presented by n gunra.ntced 
d'Csignated for thnt purpose upon c:i.ch ,:t·pu~itor, he shnll nevertheless 'includl' 

~~~~~11 ~n~~ic~~\1~hcn~~~~r~i£~11:f S~~~ the amount of such disallowed or re· 

bnnk gunrnnty fund on deposit in such ~~;.~~t :in~,~i~h ~~~ '~!jg~"t9 1r: ~r. j:a~ 
Stnte bnnk benrs to the totnl nmount out of the State bnn~ ~HllTn n ty 1'1ind, 
of snid Stnte bnnk gunrnnty fund. Such and li ke prov i~ ion a shull tie mnde for 
checks shn11 \Jc payable to the order of such clnim ne for those duly allowed 
some Stnte bnnk nnd sl1 nll he deposi ted, nnd pnidi lmt. the Commissioner shall 
t_ogethcr with the funds in the lumds oi reltlin in hi s Jiands such an amount 
the Commissioner bel.onging to sur.h pending the fina l settlement nnd no ad· 
clo!terl Stnte hank, due and pn.ynble to the judicntion of such rejected or diaput~ 
Stnte hnnk gunrnnty fund , in some claim, and shall npply the M me in pay· 
St.ate bnnk, to his creel.it ns a specia l ment thereof, if it shall be found that 
deposit for the purpose of redeeming imch Stale bank wo.s legally liable there· 
111uch rerti fien tes ; nnd the Commissioner for, nnd shnll equitably d.istribute the 
shn.11 Immediately, upon the expiration sn.me to tlie yarious bnnks in \vliich the 
of sidy days nfter the dntc upon wl1ich Sta.le bnnk gunrnnty fund is deposited 
he took charge of snicl bank, or if the if it shnll be finally determined that 
Stn.t c bn11k gun rnnty fund is depleted , tucl1 Stnte bank ia not so lio.ble. 
upon Cllll of t11e State Dnnk ing Do:ird, 
pny t11c e<>rtificntcs theretofore Issued by 
liim or his special agent, ns the s..'\mf'! 
!!hn.11 l,e fl resented · for payment , together 
with intere5t thereon nt the rntc of 0 
cr.nt per nitnum for so.id time, in checks 
dtn\\1l ngninst such epecinl deposit, or 
nt the option of the holder in ensh. If 
nny Stn.te \Jnnk of tl1c business nn_tl 
properly or which the Commissioner 

Sec. 20. .Any deposit mnde by the 
Commissioner, ns pro\•idec:l by thi~ net, 
in nny St.ate bnnk, for tho ·purpose or 
providing for the payment of ·guarnnteed 
depositors, whet11er of special checks ~r 
cheekA clmwn upon nll b1rnks in \\'Mch 
the Slnte bnnk i::uaranty fund mny -Le 
deposited or ollierwise, ·nnd .nll de11os it:1 
of :my portion of the Stntc bnnk gua.rau­
ty fund odginnlly credited thereto i.n 
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any. Staie· binkJ :.ns_ provided by ·ti1i><' net;: State Bank _ Examiners sl1itll hnve the 
ilhall. be 'preferred :before nil otl .. r de· power to h~m!~i.ster Qitths 'to. ' nrly' per: 
['9!iits in . ease . of tlie insolvency or· SUS· _son whose ·testimony 'mny_:l>e .desireiL ·for. 
rcnsion_ oMh.e . depository. .. ·· · the purpose· of ·any' imcli · exnminntions. 

Sec. 2i. If .from· th~ sworn statement. The ·eXpens_es •Of evefy ·general · nnd ·ape• 
of . the nvernge .-dnlly :deposits di any cinl exnminntion shall tie pnid · by the · 

·bnnl< for the · year .ending .. on the ,first corporntion examined iri !liich ·amomit ns 
day of-November, 1909, or ,of any ·subse: tile. -Coniinfssioitei: ·of :.Insurance nnil 

·quent .year, filed ivith ,the Commissioner Banking shall certify ·to' be -Just and 
,as provided, for .in Section 7 of this .net, m1sonnblc. · Provided such · expenses 
·it shalt appear that .sucli tLvera«e dnily shnll ·be · paid '. in . proportiOn to tho 
dejiosits for such yei1f.niriounted

0
to ·more nmmmt of-.,cai>itnl 'stock of Jl1e various 

·than . fi1·e· Jimes .. the' cO.pitnl :stock and corporations ·ns -follows: :Those \\iith 
surplus :of .-such bnnli on .November"! of '" e~pital 'stock of $10,000 :~hnll not pay 
such .- yenr,.if .the cnpital stock of ·'sud1 rnQre t~n.n $12:50; tliose·,Wlth a capital 
bank is ·not Jnor.e -than $10,000, ·or inore stock _of.. more than ·$10,000 nnd _not 
:thnn: :six times sucli capital' stock and. ex~~ing _$25;000 sliall not •pay more 
surplus if the ·cnpitlil is.: more· tlian .$10,:. than $15; : .tho~c .. with '• cilp.itnl ·stock 
'000 and ·1ess ,.tliari . $20,000, .- -or ·seven of . more . than ·$25,000 and. not:°<i."<cecd­
.times such . ciipitai :sttic~ - nnd surplus if ing :$50,0oo· shall. ·not .pny more th~n 
the · enpi.tal ·stock -is ·$20,000· oi: . more $20; those: wit!) • · cnpit_nl stock: of .more 
~nd 1.ess. tlta!J $40,0QO, or ,eiglit: timc5 ~linri · $~0,00.0 ~rid not e.~ceeding .$I06;ooo 
such capital stock ·:•n.d .- surplus ,ihthc sliaHnot ,pay .more th:in-.$30; thoshvit!i 
cap.ital _stock .is, $40,000 'or · more .iind· a . capital- lit~ck -. of.'n1ore-. •.thnn :$foo;ooo 
less -than _. $7.5,000, ·0r .)line tinies suck arid not exceeding $250,ooo shall not 
.capital· stock nnd· surplus if. the -rinpit.a:I pny ·monf than ·'$37.50; ·. tl1ose .iv!th-. n 
·sto.ck ' is . $75,000 or ;more arid Jess ,than capitol stock· of more .thnn· $250,000 an·l 
.$roo,090, or ·ten timcs:such_ capital stock tiot exceediJig $500,QO_o· sluiff ·rice' ·f>ay 

· .and. surplus if. ;~uch . :capital. slack ;s more;. ~l1an ·$75;• _those with ·n capital · 
·s100,ooo or more, :then in any .such case · stock: of· more. tl1nn $500,000 . liud ricit. 
-it. Rl1all° ,be .the -.duty .of the State Bnn~: ex?"'ding $1_;000,000 slinlhiot -.pny more 
:ing ]J_oiird ta . ·require: :th:nf .such· ·state than <$125 ;· those witk a cnpitnl ·stock 

· .. bank' shall · w'ithin . sixty ;·d.:ys'. thereafter of more •than'.$1,0dli,ooo ·niid .not •exe1:ed~ 
;increas~ ·its c~p.itn!.Uy 1\5· per cent there: fog $2,000,000 shall not pny . inore ,·t!Jnn 
~.aria it shall be the .dul.y· of ' tbe COm; $150 ;. tbos.e:· ;wit~ a eapital .stock .of 
·missione.r ·to iit)me!li_ately ftirnis11: s.uch more thnn ·$2,000,000 nnd not e.~ceedino 
State bank .with "' ·certified copy of'tlie ,$4,00Q;ooo . ·Shall not . :pay·- 'more 'tbli~ 
.ordiif ;making . such requirement; and $9.~0 ; .illn~ tl1ose '"itli a cnpitnl stock · 
up_on tlie·-receipt or':sU:ch requisit ion the exceedmg '$4,000,000 shnll 'noll pri; m\iri> 

. directors , of such ;state . b_nnk . shall, .than __ $.3?0. ' ·. 
_ .)Vilh_i'! . tlie tirn:C i'.&juire9, cniise :sucl1 .: '.'The pei·iiinnent .surplus of: .nnf ~iich 
-increase to be ,made in.its ·capital •stock; . ccrpornhon shaU. be ·reelioned in ni:cer' 
".and if. the ·same' is not ·aone"\vitJiiri sitcl1 . tni?irig. ·the fees for examinntfon ns a 
time, it shall be . iuilawful for •su·ch. bank · part of • its .capital stock.: All .suins' ·col· 
ti> th~!'t!af_ter rec,ei~~ _-any· ~~p,osits : .a:t. lected:.a:.s ex_a"!iii~ticiidees 'shall ht. paid 
any .. tu~1e ... wl)en; .1,ts . total ·demand .and . by· ·the . 'C0mm1Ssiilner. •'of . Insilrnnco · ililCJ · 
·tirn_e .deposits ;shall in · tlie aggregate .Banking direcpy into tlie· State _ lrcns· 

•·amou.nt· _to ."more· thn.n .. the .U.mitation ury; fo .. the credit of.· the oeneral . revc· 
''. !i_e.rein placed "upon :deposits. . · _ -. iiue -- fund. . Payments .fdr --~1aries nod 

Sec~ . 22:· . Section •39 of Chapter io of expenses of ···exarniiliitions arid .tor · •x· 
·the -Acts-. of the Fi.rst· Called · Session of .penscs- or tlie . Commhisioner· of l:isur· 
· the -· Tiirehty:iifoth ·Legislature of tbe ·once and ·.B~nking, -in enforcing _this -nr·l 
iState . o( 'Texas 'is · 'hereby nmen·ded so shaJl __ ·be_ .m,:id~ upon the certific.1t~ ofc 
·as to ·l1ereaftiir Tend ns · follo1vs: · · .the .Co~missioncr . of Iils_ur,niice · . ~1111° 
. ~ "Se_: : :~it }t ·:sh~il be'.the' :duty, oi _ lhc" Jl~l\~ing by' 'wart nnt on . tlie ·Coinpfrollcr 
Commissioner of Insurance"nrid· Bankin" upon . the State . Treasurer, 
af ·least :once· :in each· 9unrtef, ·or· each· . ''"i'he result of eacll e.~a~inatid~ shall 

.~a:l,en,<f~r: _ye~r : to ¢aiise each banking .~e' ·certified' '.by . . the -examiner .upoh the . 
. ,corpora_tion, .subject '·by" law . t,o :exam_i C: ;ecord :o~ .th•' co~p<ir~tio'n .:CXn1!iineil, an.I _ 
nat.ion, - ~~ _ be _thoroughly . and - ~ully e:v the .. report __ -Of_ all _e.xaininati_ons n_11~e · 

-ami11ed, ~nd .,any-,1~uch oorpornhon 'may ._dun~g .e_ach . year ,sh'all be .cmborliril in 
.b; ·:examined ·,:when;v"!' . such .Comtilis··. -~i\ . anri1fal _ r~porf . pertaining t.o .bai:k· 
·••o~er -may : deem it :~e:essnry : of -. ex•. ing ma_~t.ers;,.- to be ·made · by' t1ie . r.oni· 
_pe_d1ent. - .:Such . ._ pomm1ss101\er -_ l\!J.d._ nl_I. m_issioner ·of.'-lnsurance ii_nd J.lnnki~g ~.ii 
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lhl' novernor. TI1c result of nil such of d'pas lt, or otherwise, ifs securities 
cxnminRtions shn lt Ue reported sc?ni· to nn nmount more thnn 60 per cent 
annunlly to the Comrlrollor.'' grr.ntcr limn Uic nmount borrowed 

Sec. 23. Section 4.t oC Chuplcr 10 thereon , or for nny Stntc bnnk to issue 
of the Acts or the Fir1't Cnllcd tfos,fon or execute nny bills or other c\·idcncc 
of the Twcnty·ninth Lcgislnturc of t11c or indcbtcdncu, accured or to be se· 

~!~!~ rr:r ~~~~!n~ ~1:r~~iio~~1~mld ~0 09 :}1r~y :1 i~cac~!~~lf,,~r,,. 1~1i~fi°~~~r!~~ 
"Section 44. The Comrnissioni:r of contain n pro\'l11ion thnt in the event 

Insurnncc nnd Dnnki ng 1lmll from time such Sb.le bnnic 1hnll, for nny cnuse, 
to ti me nppoint imch number of :=itnte hn\•c its property nnd bm1ine!l5 tnken 
bank cxnminers ns mny be neccssnry to possession or by the Commissioner. nt 
ninkt:! t11c c.~nminntion!I of bnnkin:• cot- nny time before auch pledge or hypothc· 
porntions required by Jn\\', which "num- cntion sl1nll ho.ve been 11.ctunlty fort:!· 
her sha.11 nt no time exceed Ow: for clo!led, a. gra.cc of thirty dttys nftt:!r the 
en.ch forty banking corporntiona then dntc of auch tnking posseHion 1hall be 
aubjcct to exnminntion under the Jaws nllowed, in which such bnnk or Com­
of this Stnte. As full compen11ntion miHioner sha.11 be permitted to redeem 
for the pcrforninncc of the duties of 1uch seeuritic!I 10 hypoth eca. ted or 
examiners, cnch person so nppointcd dplueed gnc•d pbyr1·ntch1·p•nf"1nnmdcntintocfr .. tl!e onnmo•u"~1t1 
shn.11 be entitled lo recch·c n snh\l'y of " .. 
$2000 per nnnum, bcsides necessary indebtedness. 
trJweling expenses. An llcmizc.-1. nc- Sec. 27. After this net sltnH tnkc 
eount of such c:q1cnscs shall lie rcn- elTed, it shnH be un lawful for nny 
dcrcd monthly, under Ol\th, by c1ch c:t~ Stntc bnnk to ma.ke a loan, secured by 
aminer nnd ehnll be npprovcd by the the stock of nny other bnnking cor­
Commissioncr.'' • porntion, if by the mnking of euch loa.n 

Sec. 24. No Stntc b:mk shnll inn.kc the total or stock of such other bnnk­
n.ny lnnn or discount on tht>· i;rcurity in:? corporntion held by it ns ccllntcrnl, 
of Uie aha.res of ite own cnpitnl stock, will cneed in the nggrcgntc 10 per cent 
nor be the purchuer or hol.i r.r of any of the c:\pitnl 1toek of such other liunk­
such 1harcs, unless such eccuritr or ing corporntion, unlc!!I the tnkin" of n 
purchnse slmU be neccss.iry '" rrc\•ent greater percentage of !luch cnpitnl stock 
n loss upon n debt pre\· iously con trnclcd ns: collntcrnl 1lmll be TI ('<:fUa.ry to pre­
iu good fai th ; nnd Aleck so purchnscd nnt lo!! upon n debt prc\·iously con· 
or ncqui r~l shnll, within sbc months trncled, in good faith, nna nny eucl1 
from tl1c time of its purclmsc, be sold excess so tnken O!I collnternl, or owned 
or disposed of nt public or pri\·ntc Mlc, by sucl1 Stnte bn.nk, slt:1ll TIOt be held 
or

1 
in defnul t thereof, such Stnlc bank RA collntcrnl or owned l1y it for R longer 

slmll be considcl"cd to Jmn its cnpitnl period thnn !lix month!. 
stock impaired to the extent of the pnr Sec. 28. After this :JC't 1l1all take 
\•1tlue of ·9Uch slinrcs. efTcct, no St:ite bank !ih:lll rnnke n lonn 

Sec. 25. No Stntc bank shnH, nt any upon ren.l estate sccurit,v, directly or in­
timc, be indebted, or in Rny wny linblc, to dircetly1 which 11hnll not he dut" nml 
an a.mount exceeding the nmount of its payRb1c within three yenrs from tbe dnte 
cnpitnl stock at such time, nctunllr upon which such Jann is made, or a lo:i.n 
pnid in nnd remnining nndimin iRhetl by upon oll1cr thnn rcnl c.stnte sl'Curity 
losses. or othenri1e, c.~cept on nccount wl1ich ahnll not be due nml pnynblc nOt 
of dcmnnd1 of the nnlure following: more thin one ycnr frtl"l tl1c dote upon 

( 1) Money depos ited \Tith, or collect- \Vhich such loan is ma.c1e. 
M by ench Stntc bnnk. Sec. 20. Encl1 di rector o! a State 

(2 ) Dills of cxcl1nngc or dr:ifts b..'lnk, when appoint~ or clc-ctrd, sh111l 
drnwn ngn inst money nctunlly on de- tnkc nn on.th thnt he "'ill, so fnf ns the 
posit to t11e credit of such State bRnk. <luty clevoh·c11 upon him1 diligently nnd 
or due thereto. honestly administer the l'lffnirs of such 

( 3) Liabilities to the stockholders of corporation, nnd will not krio~ingly 
~nch Stnte b:ink on nccount of the stock Yiolate, or wilfully pcl"mit to t>C ~io­
ll r:ld by them nnd for dividends nnd un- lntrd, nny of the pro\·bfons of the low 
dh•itlcd profits. npplirablo to such Stale bnnk ; &n_d 

Sec, 20. It fl htlll be unlnwful for he 19 the owner in good faith, nnd in 
any imch bnnk to hypothccn te or pledge his mvn rigl1t, ol the number of shnres 
!lS collRtcrnl sccul"i ty for money bor- of 9lock required by lnw, .subscribed by 
rowe1l uron bills pnynble or etrlifi~tcs I him or Btnnding" in his nnmc on the 
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· books of the corporation, . ~nd tllat the . Stale ha1;k ·within the·proYisions o(ti!is 
: ~ame is not hypotltecated, or in nny way net to nse tlte following on · its station· 
' J>lcdged .. ns security for any ldnn .. or cry und in ·its nd,•ertisement.•, "Ndli­
drbt, nnd, in case .o! re'election· or re- intere•( bearing nnd ·unsecured deposits 

. npp.oiulment; thnt such ·stock w~s not guntniit••d )i• the Stiitc bank guaranty 
. loypotltt><ated, or in any· way ,pledged fund of tloe·Stale of Texas." .. _· · 
n• security for any lonn or debt during Sec. 3ln. Section 5.0 · cil Cii'np:ter JO 
ltis previ.ous term. Such onUi. shall ,·of tl1c .General.LD.ws of tb.e First Called 

·~c :suhscribe .. d by the. :director making . Se. ssion of the '!.'venty:riinth Lcgislnture · 
it, :and .. certified . by the officer before is !1creby · .. amended so as hereafter ~· 
whom it Js · taken, and slmll be immcd·· read ·as follows! · 
'intely transmitted to .the CommissiOncr, · "'Sec. 50 • . No bank and· no bank: or 

' and filed and pre~erved· in_ his 'office. . trust oompnny or· nny member of . ei~ber, 
. Sec. 30. ·'fbe' directors of every State shall, during th'e. time .it shaU conti)lue 
bank . shall liold .• ; ·rooulnr. fueeiin"' ,once in lilbtking' ·,or bonk.ing .. and trus~ oper.•, 

··in each' ·month, at. \vlticb ·it shah be the tion~•;' witltdrihr n~ permit to be wiUi· . 
. duty .. o( the cashier, o'r some .other of- drawn, ei:her in t he ~orm ,or. divid~nds . 
. ficer 1lesigriated for that purpose: by or otherwise, any portion-.of its cap1~01. 
resolution of. the board ·of direetors, I If losses hove ot .any time been .. sus• . 
duly recorded fa it• . minutes, . to · prF tniiled by. n,nY. SUCb U~S?Cintion ~qunl -.to . 
pare ·and :•Ubmit to· eriek dfrect~r .a writ· . or · o~cl'edmg . !t~ .uudm_ded_ profits .then 

· teu str.temcnt of . nil p~rcliases and ·sales . on_ Jin_n~ ; no dn•;den_d .shnU .be ·made, nnd 
, of securities; nnd .:of every ·discount and no . dividend shall eve.r be, made b! . n 
loan exClusive . of disoourits and ·Joans. ba11k. or bank ·and trust compnn;v "lule 
of l~ss ·amounts ,than $1000, if the. eii.pi; it ' conliniies· !18bnnking .or bank1~g _n~d 
ta! 'stock· of ·such State ·batik tie $100 000 tn1st operations to :an amount ·great~r 
or more,. and exclu8ive of dis~otirits :and than, ih net profits . . then on ltan<I, de· 
lonris ·of less than oni! per cent of itS duc~mg therefrom its los~es an~ ~nd . 
· ' t I t k 'f ·i be ·1 · t i $IOO debts. Al· debts . due to any assocmt1on, 
cap1 .n 8 .oc : · 1 1 

. e~s i:m .f on which ~interest iS pnst due and un­
?OO, ?'nde s1~cc the 1?-'~ ·!~gular l)lCO~ paid ioi a period of ·six -montlis', ·unless 
mg .. 01 the. board,.des.cnbmg '.h~_ collater· the slime · Mc ·\vell'.secured and :in ,pro: 
nl to tbe .lo.n.ns so m~de, _. as ~f the. date cess or' :eollection, .shall be . ooiisidere<\ . 
?f ~hr ·l!'eehng a_t winch ·such sl~tement bad debts within the meaning· of. this 
1s submitted . .,Such statement shall also ct.. . · · · · 
contain .a Ii.st givi.ng ~he •ll(lf•~a~e. of se·"~bn~ board oi direcfc;rs of any bank. 
Joans nnd d!><;~Uo\S to _ea~h ~nnmdual, or .trust company organi~ed .u.ilder thi, 

. f~rm!. co~pora!1on, or -.ass?C1atio~, whose act ' may declare· n semi-annual or qun~-­
l1nh1hty t.o •11 .. ch .bank has bee~ mcrease.d .terly dividend ·if such' dividend bas .been 

.. ••.nee .tb{ .tnst .regulnr m_eetmg-.of tlie h rned; pro\1iled ,the eoipo~a'tio11 ·be folly 
Jionrd, . "1000 ~r lllore,. if •!!ch .. State ilolvent; without .such ·•nrnmgs :proposed 

· 1''111k. hns a capital· o~ $100,~0_0 or Dior?,. to be divided. But ,tb_ey' ,shall ·not. de­
and ,ono .per cent o.f its capital -stock, 1f ·clnre n dividend 'at any time wbe~ .the 
tJ~e · SOln~ be t;ss, tlinn $100,0~0, : fo~ther . c.i.pifal .'9f, SliCh· corjlortition. Shall. 11ave 

' with ·a des9nphon of ·tl1e •COll~te~al to b~coffi.e i\npli_ired l~ such •JI extent th.a~ . 
, surh. lo~ns ~eld by s~clt ,corpor~bon(nt it:. is. ·not worth in_ go6d ·resourc~s ·the 
,. tt.e. date. of .the meeting at which· such full' .nmoiint pnid iii after the . payment 
: •tatement .is· submit ted. -.A ·copy .of -.sueli of all 'lfaliilities, ·nnd nny officer or 1li• 
sl:lt•mfoit · sl1all be Hmftiediately . maile'd rector cif 'such eorjiOration who . shall 

., to ·oach director . not . ·present' at such assent · to ,decliiring and 'pay.ing· diVidend• ' 
-.meetin~, whether. or ,not · ii quorum of where the •c.,pital stock is so :impn~red, 
su.chdiredors .shall attend,- nnd' a .copy shall be_ personally linble to ·the,crcd1tors. 
:tlfo.reof, .together wjt11 .a list of the .di· of the corP.orli.lion. t-0 ' t11e ·amount ~f 'his 
l'Cctnrs present . nt such meeting iliid of .µroportio'n . of the proposed 'dividend, if 

. those to · \vhom .such statements · were :any .ioss .. oc€ur by re:ison of the paY!"eilt 
mailed, wrified bl· the affidavit' of the of ·siich dividend." · 

; ot~eei: o_! ·officers charged with tlie. dii!f ' :See. 32. · section :53 :of .Chapter .10 of 
· ~r . pr~paring s1icb statement; shall· be · 'tho General ·La"s ' of the Fir5t Called 
· filed ·with .the · records' of .such St.ate Session of tlie Twenty-nintlt I;egislaturo 
: bani<, within oile dny after such mee~ of the State of Te..~iis .arc herebv ·am~ud~ 
''.ing, .and be presumptive ·evidence .of the ed· so · ns hereafter· to rend as fblfows: · 
. iuntters therein stated, · . "'Sec. 63: No incorporated bank; nor 

Sec. 31. It' •hnil f?e · lawfur for ·?DY trust coinpany, orgnn.i.ted lindef this •ct 
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shnll lonn its money to nny indh·idunl, nncP nnd Bnnking shn.11 haxc ihe power 
corporntion, or compnny c.llrcctly or in· from time to time to mnkc such chnngt>! 
dircctl~·, or permit nny intli\'idunl, cor· in the· form of the statements required 
porntion, or company to bceomc nt nny of each hnnking corporation ns ho m:i~·. 
time ind('btcJ. or liable to il in n sum dl"CnJ ndrisnble. -
u~ccjli ng: 25 per cent of it s cnpilnl Sec. :u.. Tl shall he unlawful for nnr 
stock, or permit n 1inc of lo:-ins or Stntc bnnk or nny of Us officers, direct· 
crcilit s to nny grcntcr amount to ony ors, or etockholdcrs, or 11.ny llnc ·fur 
inili,•i1hml, corpora tion, or company, n such bauk or for nny of its ofliccrs1 di· 
pumnr.cnt ~n r p l us , the setting nyltlrt of rcrtors, or .stockholdcn, to write, print, 
wltich shnll have IJccn certified to the publish or nd,·crti se in nny mnnner or 
Commissioner o{ lnsurnncc nn1l Bnnk· br nny mcnns, or to JlCrmit nny onr. f.-w 
lng, mny he tnken nntl consi<lcrc<l as n tl1<'m, or for snid bnnk. to so wri te, 
part of tlm cnpitnl St(){'k for the purpose prinl, publish or n<ln!ftise thnt the non· 
of this section, provi<led 1mch surplus i:; iutcrcst bcnriu,c: nnJl unsecured deposits 
in nmount not less tlm11 50 per cent o{ of such brmk :we R:Unrnntcetl other thnn 
the rnpitn1 stock of snitl bnnk ; pro· by tlll' Stnle bank· ~unrnnty fu•td of 
\'iclctl thnt l11c pr<n-isions of this sec· thoJ Stntc of Texas. 
lion shn ll not be construed ns in nny· Any one \'iolnting the pro\'iaiona of 
wise to interfere with the rnl1•s nu il this section of this net ahnll 00 deemed 
r£>gU lntions o( nny cll'nring nssociation gmlty of n misdemcimor

1 
nnd ahnll be 

in this Stnt c: in reference to the tl nil.-'· pumshed hy n. fine of not le"" thnn one 
bnln,nres between banks, nud thnt tlu~ hundrccl ($100) do1lnrs, nor more than 
scchon slmll noL npply l~ hnlnnei!s due fh·e hundred {$500) dollnrs, or by con· 
from rorrcspon!lents ~nbJccl to drnft; finement in the county_ jail for not leH 
?ud th:tL the d1&countrng of the. follow· than three { 3) months, nor more thnn 
~ng cln~~'. of _pnper shnll 11ot be rn clurlecl twcln (12) months, or by both Auch 
in t1.1c hm1tn~1 ons ~lnC1?d_ upon loans nnJ fine nnd imprisonment . 
crcd tts by tins scchon, n z.: See. 35. E\'C?)' president director 

"I. '~he discon~t of bills of exchange cashier, teller, clerk or ngc~t of n..n.Y 
?r~wn m good fn1th ngninst nctunl ex- Stnte bank "ho embc?.zles, nbstrncts or 
1st.~~g Votlues .. wilfully misnpplict any of th~ ·moneys, 
. ... Th<' d1~ount or imper npon. the funds or credits of such State bank, or 
collnteml ~:1mly .or wnrchouse rece1~ts, who, without au tliority from the direct· 
or .otlu~r. written .instruments .eonvcJ:1;.g ors, issues or puts forth nny certificate 
n hen ~nth the r~ght to t~kc 1mmechnlc of <lcposit, draws nny Order. or bill of 
poucss1on covering A~r1culturn~ nnd cxclia.nge, mnkei any occcptnnC(?, nssigns 
mnnufoctured products m s tore I~ ele· nny note, bond, draft, bill of exchange,' 
\0n.tor~ nnd wnrehouse1, or conventl'n~ly mortgage, judgment or decree; or who 
dep~t!ed elsewhere under the follo,'""m~ mnkes nny false entry in nny book, re·. 
cond1t1ons: port or stntement of such Stntc ba.nk, 

"(n) Thnt the nclunl mnrkct value or with jntcnt in either cnsc lo defraud 
tlic property held in store nnd cover<'rl such Stnte bnnk, or nny other corpora· 
by s11cl1 receipts, if other thnn cotton lion; body politic, or nny indh·idunl per· 
or cotton aced products, shnll nt nil son, fmD, or nssocint.ion, or to dcccire 
times e1rccd1 by nt lcnsl 25 per cent, th" nnY officer of such Stntc bnnk, the ·com· 
nmonnt lonne<l upon t he sAme, nnd if it mi"ssioner of Insurance nnd Dnnkirig, or 
be cotton or cotton secll products, it nny exnminer or apec inl agent, nuthor· 
ehnll nt lcn~t exceed 10 per ccnlmn of iied by ln.w to exomine the nffain of 
thr nmount lonne•t upon t he .same. n.ny such Stnte bnnk, and every .r erson 

" (11) Thnt tlte full nm.ount of the who, with like intent, n.ids or nbch nnr 
lor: Hs slrn ll nt nll times be covered ~y officer, clerk ~r agent in any violation 
policies of fire insurance issuctl by com· of this section, slinll be deemed guilty of 
pnn i c .~ ndu1ittcd to do business in tbi!l a felony nnd shall, upon conviction; be 
State to the extent of their nhi lity to imprisoned .in the Stntc penitentiary for 
cover such lo1tns, nnd t11en hy compnnies a term of not less tlum· fi\'c ·yenrS, n~r 
Jmying sulTicient pnld \If> cnpltnl to be more thnn t en years. . 
60 ndruilt l'd, nnd nil euch policies shall Sec. 30. Any director of a. Slate bank 
be mnde paynblc in· cnse of loss to U1e who shn.11 either directly or indirectly 
bnnk or holder of imch warehouse re· borrow nny of tht: funds of Such bank in 
ccJpls. or otht:r instruments." excess o{ 10 per cent of its enpltnl nnd 

Sec. 33. The Commis~ioner of [n9nr· surplus without the consent of P. ma· 
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jority of the- directors of U.e bank first . makes_ a Joan or advance, ·11ireet1y: or 
having 'been: obtained ·nod made ·• matter indirectly, lo any •director, oflicer and 
of record at· n .regular meet_ing of _the employe of the corporation so Ll]i_king .. 
hOard, or without the Writfon consent of 6r .attempting to ·mnke -Or mnintnin d_e-. 
·such majority of the directors -other than posit, or. nny officer, or cmploye of nny . 
-the borrowers being jointly cxecuttd by State brink · who, intentionally __ e11ncea1' 
.them nnd filed in the archive• of such from its directors any discounts,,or loon• 
'bank . before ·tlie loon .· is ·mode; nnd nnt m~de by it. bctil-cen· the rcgular~-ncct.ing• 
officer of n 'State bank who shall know- of its board of directors, or tbe pur.cltasc 
'ingJy become indebted to ;uch bnnk, :.di .. of nny securities OI' the· sn)e of .all)' ·of 
rectly or· jndirectly, tin -n,nj sum 'vhat- its . .sccurities'during the samc .11eriod, or_ 
e1'er; without 'the consent or n .majority knowingly foils to report to its bonrd _of 
of the board other than .the borrower, directors; when requirocl to do . so hr 

:obtained or · recorded, •Or, filed -in like low,. rill discounts or loon< made· iiy .it, 
:manner, and any officer, or director of and"ail securities purchoscd or sol<!' by 
•any ·,such State bnnk . -who shall · -know· it between .the-. ·regular mecting5 ·of its -. 
'_ingly Joan· or •assent to the lnoning oi board ·of directi>rs, or nny · officer, di· · 

-:any of its funds to any -officer, or nny Tector, or employe of .any ·State bank 
'of its funils to .l\ny .director in excess • \vho .shnll wilfully ·and knowingly make 
.of .IO per cent ·of. -its capital and sur-· any.Joan.or discount for such State bank, 
·plus without sucli consent lieing first .ob' nt .any"tiine -when .the reserve of such 
-tnincd nnd recorded or .filed, ·or who.shall ~nnk"rcquii-ed by Jnw ·to: b_e mniittained 
·knowingly permit .liny Such officer or d\· b~· it, shall be .Jess thim 25 1.er cent· oi 
rector . to become· indebted to tbc bank .its clcmnnd deposits, an_d until it shall, 

·or liatile to it without such -consent, by collections, restore its l_a,i·ful reserve, 
.shall be ·dcilmed guilty of a felony and shall 00 d_eemcd guilty :of. a !uisdemennor,­
shnll be punished by . imprisonment· in .and .upon co_nvi_ctii>il . sluill 'be punished 
·tlie St_lite .penitentinry for " term of -no·t 'b;' '\ 'fiite of not less thnn Qne· hundred, 
Jess thnn· two years_. nor more tlinil one: thousand dollars,_ OJ 

Scc . .-37.- Any ·officer, director or other · by imprisonment in the· county -]nil for. 
agent or employe' of_nny _Stnt.e .bank, ~vho not Jess thlin three .nor more than ·t\velvc 
kno!Vi~gly •and wilful_Jy. docs any · net . as months; or by .both such: ·fine and im- · 

·such officer, airector, agent, or employe, pris_onm~ht. . . . ·. . .. 
w!Jicn is expressly forbidden by lnw, .or sic.- 39. ·Any State bnrik examiner :or 

-wilfiilly o_r knowingly_:o'?its to .perform .spe_cial ngllnt; \ri!o shalf;kno1vingly .~nd 
any ·du~y 1mp~se_d ';'POD h!m ~y law,-shnll _inforitionnlly !nil· or refuse -to notify. th<; 
-be deemed . guilty .of a .mJSdemennor, and · Commissioner- of Jnsurnhce·nnd Dlinkin• 
._~pan convictfon' ·thereef sl1all' be . pun· . in ,vtitiiig, of any viohltionof. tl1e crim~ 

- ~ ·1s!ied by n fine of not less. thnn o_ne·Jmn- foal provision of this net -or of any_ pro-
·dred .($100) .. dollars, nor more than one · .vision ·of· the Penol-- Code· of- this Stati . 

.- .tb~u~nnd _ :(~1000) dollars, :o.r by iin- ";i thin ten days aft-Or the some :shnli 
pmonment rn · .tl•e county .JOd . for -not · come .to ·his·'notic'e ·or attention, unless-. -

· Jess than .three ·DOT more than .tw~Jve 0

SUC1i riotice shalJ, With.in his kno\vledge, 
:m~nth s, . or :by both ·s~ch -fine nn.d 1m· !•ave been:.previ6i1sly gH•cn by some other 
~pr1sonment. ~ . _ bank . cXruniner .or specia~ ngerlt, or .,any 
:. ~c. _ 38'. .Any' offiee< or. -director ·of ii . Commissioner -. of Insitmnce and-D_anldng 
:State b<ink, :who concu-rlf in any vofo o_r ·who shall- knowingly nhd intentionally 
;nct 'of ·the directors of such State barik, · 'fail or : refuse· to · notify in writing -the 
or. any Of ·t1iem, by .whi_ch it is intended cotinty •or district attorney charged by 
-to make n loan' -or discount to · rtny di- . ·Jaw with th.e ·duty of '.the• )ro~ecution.' 
rector 'of· .such State _bank, ·,or upon thereof, cif ' nny suclt violation within_ ten 
paper, "Upo_n -,vhicli .any such director 'is days nftef ·the ·same ·shall coinc · t<i ·his-

. Jiable, or responsible· t9 any •amount ex· knowledge or · attention, shall be deemed 
' •cceding the afuount allowed by lnili:; .or g~_ilty o!,a·inisdemeanor,-an:d.shall; upoll' 

·any director, officer or .eiitploye-. of nny ·convic.tion, be puni_sliec!. by :a fine of not 
:Stntc:·bank ·wJio makes or· mniatnins· .-or Jess · thlin one hundred, nor more -than 
;attempts to :make or inaintnin ·a deposit. ·!jve · Jmitdred . dollars, . <ir 'by ·imprison· 
of stic!J -State- bank's funds with any . ment .in-- the .county jail _not less_· than 
'other 'bank .or bailking--.corporation oil · _three nor mo_rc thim _t1Velve -mouths, or 
co"dition;,or :with the undersfaniling, .,,_ 1 by both such fine and impriionment, and 
pressor implied, with tliebank ·or·bank· - upon -conviction',.Slrnll be removed from. 
i_ng · corporation receiving ~cit deposit, olf1cc: · 
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nn~eSt!~~ b~~~' 0,~J~~r~1~!~rkw~fr:11;"~~~ 
tify to nny c11cck or chccka, before the 
nmount thereof shnll lmn been regulnrly 
entered to the credit of the drawer, upon 
the books of such SttQ:c hnnk, alui.11 be 
guilty of a felony, nnll upon com•iclion 
thereof shnll bo punisl1cd by n fine of 
not less llinn five hundred nbr more thim 
five thousand doHnrs, or by imprison­
ment in the Stnte penitcntinry for not 
more thnn one ycnr, or by both such 
fine nncl imprisonment. 

Sec. 41. Any State bank, or h1:mking 
nnd trust compnny, incorpornled under 
the lnws of this Stnte, desiring to mnin· 
tnin n snvlngs dcpnrtrucnt. or to use or 
continue to use thq word 0 snvings" na a 
pmrt of its corpornte nmme, or in or ns 
n part of nny sign or ndvcrtisemcnt, or 
in or upon any stationery used or to be 
used by it, shall estnbliJth nnd main· 
tnin a. sal'ings depnrtmcnt in compliance 
with Ute provisions of this section. 
Such s:\\"ings dcpnrtment ma.y be esta.h· 
li i!!hcd by the bonrd of directors adopt· 
ing a. resolution providi.ng therefor, n.t 
n regular meeting, which aha.II contain 
a copy of this section, a.nd a certiRed copy 
of which 11hnl1 be filed in the otncc of 
the Commissioner of Insurance and 
Dnnking, Rnd nlso recorded in the office 
of the county clerk of the county in 
which such bank or banking 11.nd trust 
company is locnted; Auch copies to be so 
filed by bnnks or banking nnd trust com· 
"p:mics mnintnining eavings depart· 
ments nnd using the word "ea.v­
jngs" ns above provided at the time 
this net shnll take effect, nnd which 
desire to continue to do so1 within 
ninety dnys from tl1e time this act 
shnll t.nke effect, and to be filed by 
banks desiring to establish such suinv 
department!! after thifl n.ct aha.II take 
effect prior to the establishment of such 
department. All bnnks or banking and 
trust compo.nie! cslnblisliing o~ main· 
tnining n. savings depnrtment or using 
tile word "siwings" . its nbo\'e provided 
nfter thi9 act shn.il ta.kc effect, 01· which. 
hn.\'ing such depar tments or so using the 
word "sn\•ings" nt the lime this net shnH 
tnke effect, shnll continue to mnint.can 
such tlepn1·tmcnts or to use tl1e worcl 
"stwings" more than ninety dnys there· 
nfter ehnll keep the business of such de· 
pnrtmcnt entirely scru\rate and distinct 
from the gt'nernl business of the hank or 
bnnking nnd trust compnny1 nnd sbnll 
keep nil moneys recch·ed as such snv· 
ings deposits nnd the fonrls nnd sccuri· 

tics in which -the an.me may be iove!ted 
nt nil times scgrcgnWd from and un: 
mingled with the otl1er money and funds 
of the bnnk or bnnking nnd trust ·com-
11nny1 nnd mny i.n\·est· not more thtin SS 
per cent of the totnl amount of such 
s::n-ing.s Ucpos its in o.ny of. the followin" 
~~:~~ of securities, nnd not othe"".ise=: 

1. In bonds or intcrest·bearincr note" 
or obllgationa of the United St~tes 01• 

of those for which the faith of the 
United States i!I pledged for the pily· 
ment of principal and int~rest . · 

2. Jn bonds of any city, county, town 
or school district or otlmr.imbdi•ision or 
this Stnte, now orgtrnizcd or which mn.y 
be hereafter orgo.nited1 and which is now· · 
or may hcrenftcr be nuthori1.ed to i51!!ue 
bonds under Uie Constitution and laws 
of this St.Rte, which has not defaulted in 
the pn.yment of any po.rt of either prin· 
cipnl or interest thereof, within fhe 
ycan prcviou~ to mnking -such inve!lt· 
ments. · 

3. In bonds of the Stnto of Te:::ns or 
of any Slnte _in the Union that has not 
within the Jn.st five years previnua to 
making such investment defaulted in the 
payment of any part of either principnt 
or interest .thereof. 

4. In the first mortgage bonds of any 
steam or electric railroad, the income ot 
which is sufficient. to. pn.y nll operating 
expenses nnd fl:i::ed charges, which ha<J 
iU domicile in the State. 

5. In bonds and note1 aecured"by first 
mortgnge1 deed of tru!lt, or other vn.lid 
flrst lien on unincumbered improved real 
estate to nm for a term not longer than 
ten yea.rs, situated in the Stn.te, W'or th 
at lent twice the n.mourit loaned there· 
on, such bonds or notes to be always 
o..ccompo.nled by a complete abstract of 
title to the property mortgaged and an 
11.ttorney's certificate or title insura.nCP. 
policy in 8ome coinpany incorporatca un· 
der the laws of U1la State, cer tifying 
en.id bonds or notes to be a first lien on 
the land mortgaged. 

Jt shall be the duty of the director:; 
of euch bank or bnnking amt trust coin­
pRny. as soon ns practicable, to invest 
the moneys nnd fund!!I of such !lnving~ 
department, by purchase or otherwh1e1 in 
the securities nbo,·e prescribed nnd from 
time to lime ~ sell n.nd rein.veal t"he pro· 
cecd! of such investment, but for t11e­
purpose of meeting current demR.nd!I in 
excess of the receipts1 nny of the securi· 
ties mny he sold, or taken up o.nd re· 
placed in cash by the bank or banking 
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arid tiilst 'company ciut of its general have been . provided for, . In c<imputlng 
fund, :and there sJiaU be kept .on . hand the. aggregate amount ofthe average an· 
at all times not'less tlinn 15' pe•·: c•mt· nual depgsits oLany bank or .. banking 
oL ttie '~hole amount of such ·deposi_ts in: and .trust -comp_~n;v. ,for .the .rurpoS. ·.of 
ncttia.l c0$h, -in · such savings .. dep_n;·tment . . ascertaining whether or· hot. ·it shall be 

· · It, shall ·be lawful to- require sixty . required to JncreitSe :its capitilll stock as 
. ·days' .written· not.ice ·. of th~ \vi_th<lrawal provided in Section 17 of .tJifa .'iict, ·tho 

of n:ny: sayings deposi.~ 116.' provided .for 'deposits· :ol its · 'iiO:~ings ' department; as 
iii tliis . section, .at tlie ·option of tho ,b_ank provided in ,this :section, .shall ·not' ,be' ,in· 

·.or <uanking and .truit •company. ln :case eluded. ' Alf ·siieh savings departmenb 
. of the :insolvency· or Jiquiantion (Jf. any, shall}• ·goyerited ,by the terms ·and pro­
. State 'bank · or banking .. nn.d trust coin- visions .of. this ;,,ct so far as . same ar.e 
.j>any . )VUich . shall· establisli 'or nia_iil- applfoable and are not ·in' eonftict with 

, :taiit· :n savings " department und~r. the the · .special ·prO:visions . of this s'eclfon, 
terms ·. of this •section, . .its savings· de-, ·and •shall also be governed by- such pr0, 

· p0sitors: and .the remainder, niter tl1ey ,visions ·.of the laws · oLtltis State ap' 
have been paicl in . full, .shall he appli<?<\ plfoable to savings batiks as are not in , 
in : piiyment of ·cla:iiiis of: general cre~.t- conflict , with ariy provision of this ac't 

· ors, It shall .be ·.the 'iluty, of the · P.iesi- or of tlii~ section; .•. nnd such reasonlibl; 
(font or · viee-president· and· the cashi~r r11l.es: nnd reguliiti~ils . for tlte eontrol of · 

: of ench. St'ate bank or ba!'l<ing. and· .. trust suCli ·sa·Vings ;depart!Derits ·may be adopt, 
,company me:in~ainiilg a savings : dep,~r,1.c · ·cd onnd put ii:i ·force by Uic ·oo.iird .. ofdi' 
.ment· under ·the pr~visions Of . this . sec· ·rectors ,at' any regular meeting or by 
·ti.on· to .lllc with, the Coinritissioneto!' lri:. ,the ··stoekltol,ders at any .nrinual .meet- · 
surance. and ·Banking ·nop~sthan ten: 'fog; :provided, tli~t s.ucli rules and regu­
~ays ,after ,tire. first caleitd~r :'~?n.~~·:".l\ latio,ns ~h.al}; not beco.me effective until 
statement ·of the assets .and bab1ut1e" tliey have been submitted ·to the Com­o! Such :savings department, npon a•fonn inissioner of llisurance and :Diu\kirig and 
~o ·.be prescribed by tJie corruni.ssione1· . of by ·mm approved: ·. . . . 
Ihs~i;anee ;and Banking~ ·and· it 0shall .Ile It :•Ii.rill .lie unlawful . fot' any ~ll'i~r 
unlawful . for any .officer of any .State or .dnector of anY: bank •or Jmnkiria 11na 

.. bank .or b~king . and Must. co111pany to ,tiust company which shall . estatili~h or 
receive . Of. ~ssent ~· ~~1-~ TeteiyiDg ;ot_ nny :~_tt:i~taiif _·,or : co~-~~1:JUe . t~ : ma~ntai!l · 3 
·savings depo) it.s ·when :the 'last .preceding , .savings · de]ia,~tinent or whiCh 'shill! . .use 
iriObthly -:staiement~ · a~ :~er~i~ i>fu~ided or coritinUe ·to us~ thC · w~ra -·~saving:1" 
for; _i~ m~t conspieuoualy· pos!eq . in t~~: ·i.s. pi'ovid~d: i~ this se#ion to .. ~ti~\Vi)l*ly 
office or from where its· business JS .trans· . m1sapproppate·. any .money• or funds De· 
act'ed. : · · . . longing ·to suc)t saying! .depa~tm~n,t: tir 
· "The ·directors of ·nny· biink 9r . banking to , u~.! ~r.: comient: to :t~e · .. ~se, of any 
ana:trust 0oiiipaiiy·establishih~ or. main· su,cJ.i ... moneys or !1tnds otlierwise than 
ti.ining or eontlniiingto niajnt11in a sav· for·, the .• pay_m~n.t 'of la,wf.ul demands."of 
ing• .aepartment may provide 't.h.a.t such snv1n,gs d_epoS1tors, and . m the m.a~n~.1' 
hite o'Linterest shil.11 be jiiiid on its sav'. ?f su~h 1nv_estme.nts. as are .prescribed 
;(~ deposits O. it',may see fi!; payabl~ mtlns:•.ecbon, and m ·th,e payment of 
'at such ,periods arid: upon :snelt terms ·~!!h :dt~1dends to .. . th_e • sliareh~lder. .as 
•and coriditionS iis inay be reasonable; .are allowed by law ,fo·lie .. patd tjtere­
'·J>rovided; :that in ;case the earnings o( fr01n1 .. ~~r .. .to borrow . O,~Y .of. the_· funds . 
·such 11av!ngS ·department ":re ·in.•uffieiei1t belongi~g: to . .such ·•_av1ngs de~~rtm,ent, 
tO pay any in~rest d_ue uj>ou any. sav· or .to . in . any ~va! be. an ob •o?r f~_r 
ings 'dep·osits sucl1 . interest· or .the de· '." 0~•ys 10aned by or borro1ve~, . of .sucu 
·fi.' ' · "tli 'ft ' hall be ·.paid "by tho . savmgs_dcparb!'enti ,o'. .to r~ceive• or· ac-

c.ie?cy .. ·~~ ~ . · . i, ·cept, direcllr or. md1rectly, ·any com· 
~·~ .br 1Jankmg an.d ~rust .~o~pany ·0 '" .. mission, broke,rnge .or other val.lii>.bfo 
of· '.ts ge~era.l !u~.ds, :At .the .~·•d of ~ny .. thing or favor :of any kind by reason 

"yenod for whicJi· such b•i!k 9r bankmg or ·on account .. cif .any ]oaD.·. or invest­
"and ;ti;ust rompa.ny. may l~w!~Jly_ d.eclare htent made Out of the funds : Of such 
a: .d~v1de11d ·upon its :stock, . it . shall ho savings· depar.tment, or t<i sell to. ·•uch 
prope_r Jp · transfer· to. the ,goner.al funds · ilavings . department any ,semuities .or 
.o_f . su~h. b_oi>k ;or ;banking:":"~ trus~- CQID'. other ·inv~stment, ,or .willfully and know• . 
P•.ny ~11 .. _accumu.l.ated •arnm!l"· .of . ,t_ho iogly_ .ao . or perform · nny act ·or trans• 
.sa1cl S~V)ngs_ . ?epartmen~ after, _th~ : pay· action, '.by or ns. n . result ·of \v]Jich _at 
ment or c;ed1t ~?f: .an mte~est d~e .•niJ .. il_ny time, lJ1e · ~s~t_s .of, s'i!C!Havings ·d"'. 

. a:_e;~~d on .. sayings . . depos!ts a~d ·the, ·partment, .. 1~c,lu.d1ng '°ash, .shall Rot ,!'-t 
:!~g1timate _ expeo~s _of such ,departments least eqn.nl. m amount .tl!e ·. deposits "m 
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auch erwin~s dcpnrtmcnt, nt lt~nst 16 
per cent of which alt:tll be nclunl cnsh 
in such !n\•ings tlcpintmcnt. 

Any office r or director or nny Stnt~ 
l.innk or bnnking nnd trusL company who 
shnll knowingly \•ioln tc the prO\'isions 
of thh sec tion shnl! IJo deemed cuilty 
of n felony nncl shnll, upon com·iction, 
be punished h.r imprisonment. in the 
Stntc: pcnitentinry for n term of not. les11 
thnn one nor more tlinn ll\•c ycnrs. 

Sec. 4l n. Pro\·ided, lhnt ru1y L:rnk or 
trust comp:rny, crcnlctl b/· \'frtue of n 
spceinl net or the Lc-gis nturc of the 
State of Tcxu, thnt ia now nnd hna 
been for more thnn thrct! ycnrs cngngOO 
in the gcncrnl lmukin~ business in Tcxns 
and which nt the time l1ns only one 
pince of lmainess, nnd which l1 :u here· 
toforc or mny hereafter, prior to the 
tnki n;: effect of this lnw, ncceptcd one 
or more of the pro\•isions of the nets 
of Lh c Twrnty·ninlh J.cglslniurc, known 
n.~ U1e Stntc Dnnking I.aw, nod thereby 
1ubmittcd itscH to the jurisdiction of 
the Stntc bnnkins clcpnrlmcnts, mny 
Willi Liu.• R)lpf0\1nl or the Commissioner 

f fse~f :~i~fic 0~r~1~·~si~~ns~cor1t1~:x::t~nil 
S<'c. 4lb. Ncilluir the Commissioner 

of lnsurnnce nnd Dnnking or :my regu· 
lo.rly :tppoinlcd c:1crkl or cmployfs of 
the DcpnrlmcnL of Insurnncc nnd Dnnk· 
ing, or nny Stnte hank c:_:(llminer, i;ht\ll, 
at nny time dnring his incumbency br 
fiMnci:tUy interest~, directly nr indi· 
rcctly, in nny Stntc bnnk or bnnJ..;nJ; 
nml trust rompnn~·, snbjcct to the super· 
\•ision of the Dcpn.rtmcnL of Insurnnec 
nntl Dnnkin;:r, or k11owingly Uc nr l>rromr 
iml<"blcd either directly or indiret:Uy 
to nny such Stntc btmk or hn~kin !? nod 
trust comp:my. -

Any officer or l!tnployc nnmcd in U1is 
~ectio n violntini;: ib provisions shnll he 
<lccmetl gni1ty of n misdemeanor, and 
l1pon con\'iction thereof 111l1nll be fined 
in nny sum not CXl!ecding $500, nnd the 
\'enn<' in such case 11hntl he in thl' 
county wherein snch Stnte l.utnk or 
bo.nking nntl trust compn. ny is locnted. 
The \'iolntion of the prodsions of this 
Ael!lion shnll work n forfeiture of the 
Offiec OT pO!li tion held b-r the person 
g11ilty or 1111ch \•iolntion, ' · 

Sec. 42. Any nntionnl b:mk in tltis 
. Stnte, oppro\'Cd by the Commissioner. 

mny \'OluntnTily m·nil its dcpo!l ilors of 
the 'Protection of l1u~ Sta.tc b:i.nk ~unr· 
:mly fund, by npplicnlion to t.hc Slntc 
Dnnking Donrd, in writing, nntl the 
so.id nppHcntion mfty he sustninrd upon 
terms nnd conditions in harmony with 
the purpose <'f thi s net, tO he n~rced 

upon by the State Dnnkin,; Bonrd, t110 
Commie.5ioner nnd the Co°n1ptroller o[ 
tl.•e Curl'cncy of the United Stntcs; .pro­
' 'ide<l , thnt Jn the C\•ent nntiom1l bn.nks 
should be required by l;-<'dl:'ral cna.cl· 

~:~"r~n1~· r,~rn,t~;s~~11:11~ed~~nf n~o::r:~ 
ment nnd U1ercby the dcpO'-its iu no· 
tionnl b:mka in this State shnulrl be 
gun.rantee<l by virtue or Federal l.lWI, 
thnt the na.tionlll bnnks hning n\'o.iled. 
themselves of the bencfita or thie a.ct 
may withdraw therefrom nod- h:iw re­
turned to them U1e unused porfom of 
I'll RH('llOlents le\•ied upon and pr:.i<l by 
said b:rn\::s; bowc,·er, shoul:l the co1!I't5 
declare this section or this bill uncon· 
stiluUonnl or unnulhorizcd b\' lnw, or 
in conRict with nny other St>Ction or 
pro\•isions Of thi1 net, or wjU1 a.ny ('X• 
1.1ting ba.n~ing Jnws of tlils Stnte, then 
surh d~c 1 ~1on "hnll nfTect only this 6eC· 

tion of the ncl · 
Sec. 43. Tile fact thnt if lids net 

shnll become n Jnw, ns . much time ·ns 
possible prior to the first duv of Jan· 
unry, HHO, wi11 be nccessnr)i for the 
tJ1ornugh nnd st rict e:cnminn.t!on of all 
Stnte bnnks, nnd other necess:1ry prep· 
nrntion before thnt time, and the fact 
~lint there nre now prnctically no Crim· 
mnl pcnnltics pro,·idcd for ,-icla tin" the 
pro,·i~ions or the St.ntc b:tnk.ing· ia.ws, 
constitute nn emergency and nn impern· 
th·e public neCC!ssity requiring thnt the 
constitntionnl n1lc requiring bills to be 

~~~1 
:h"n tu~~~ ~~·rr~k~a.~~e':i ~~d1~-Ie~: 

fo rce from nnO nftcr its pn.ssage, nn~l it 
is ro enacted. 

Amend committee nmcndmcnt of tho 
caption ns follow1 ( describin" .11nme at 
of th" printed House bill): 

0 

J. Pnge 11 line 16, by inserting after 
~h,. word "nll" tile word 111uch/ ' nnd by 
mscrti ng nfter the word "institutions" 
t11c words "whose deposits are gu.ar· 
ontceJt" o.nd by Inserting nfter the \f'Ord 
" institutions" in li ne 27, p:l!!e l, the 
\Vord1 "whose deposits are gu:rnntecd," 

2. Amend amendment, page ), line 
10, by inse rting ofter the word "instilu· 
tious" the following: "Providing thnt 
n.11 corpontion1 orgnnizcd under the Ja.ws 
or this St•te prior to the dnto nt lfhich 
thla act &hnll fake l!fTect to do n b:mk· 
ing bn!iincss or to rece ive funds on de· 
posit, whicl1 do not accept the provisions 
or thiA net with reference t-0 securin"' 
their dcpositort throtii:th the Stafc bnnk 
guarnftty fuml shall fi le nnnually with 
the Superintendent of Dnnking, of this 
Stntc, n bond or policy of insui-nnec or 
other fotlemnity, providing for t11e ap· 



S; i909. SE.NATE JOURN~\]J. 
-'-:.....~~~~~~.,...-~ 

241 

provill of .such. bonds · to · s~cu~ .the · de· or m~y be guaranteed :.nnd ··µ:ijd out of 
posit.ors i_n such bi.Dk o~ oth_er -~·ti.tu~ the Sta~e -ban~ ·guan.n~y fund ID ~ccor_d· 
tion at such time ·and for t11e suc~m~ ance with ti•• • prov1S1ons ol tlus. act, 
~ar; .;a. fixing the te~~ ~fsuch bo~d · sha,11 be ~ndwn and'hereafte~ ·referred to ~ 
or other guaranty, prov1~mg for. the 1s·· as. State batiks whose ·depos1ts nre .guar­
suance of c.ertifi~ates by the Superjn· · anteed_.' " . . .. . .. " ~ · ._ 
tenilen\ of Banking. lih?wing· ci>mp,liance ·2: Amend,. tlte . comm1ttee, .. ~end!11e11t 
with the ,provisions. of tliis .act, pro'vid· to '._s;nate bill No-. .4,. .•• ·follows (de· 
iiig f_9~ . t11e · enfo~cement'of. the ._terms ·a!'ri scr1bm!l' : the ~om~,1ttee . amendmont .. as 
cond1bon.s. ·of ·such :b~nd, policy .. ~f m· Hou~ · 0111 ,No. 1) ·· .... . 

. sli~auce- or ·other . ;guli~anty' of . in· Jnse,r.t -o~ ,,rage· .3,h~~ 5, after_, :l~e 
demnity; · ali~ providing for tlie .forfeit· . wo.rd . 'b•n!<•· . .t~e words whos~~depos1ts 
uie of the charter Of any ·Corpo.rntion· are: guaranteed._ . . , . , 
organized under ·the .laws o( _this St"te .. · 3_ .. . Amend ~e ~ •. lm_e ,~\ by _adding 
tO ·dO · the .banking business; or to· re-.. ;;._fter tf• .word --~usmess, · he _ foll~"'.· 

· ceive •iunds on.:deposit .. whiCh ·sbaU fail ,mg: .. , ·Such ·certificates of, ~utborio/ 
0,. refrise· to .comply with . the .provisions wh~n issued lo_ a Stat~ bank whos~ d.e' 
f th' · t ·d. 'd' tb ·t · poS!ts are ·not guaranteed shall ·contain . 

·0 ·_ 15 ~c ' :an provi lllg a. any m: the folio.wing· statement ol\ the ·1nce · 
;corpo~at10!1 -~ot incorporate~. u_nder; the tliereor:•in' iiold type·:· 'None ·01 the . de­
!""•.;of. 'l;ex~s , and _tral\sa~tmg _bus_1ness .posHs of . tbis'·baiik· lire" gunrnnteed· 'oi 
1~ tli1s _State _1:.1n~e; a permit."•h1ch shal[ to" be paid :Out of tbe 'Stilte ·barik guor-
_viola.te t~e prov1S1o~s _ _?f ti!·'" ·act, .-shall anty fund."' · · · -. . . . . : 
not rece~_ve -~;i?t~er . permit · ~r,oiµ .. _ -the .. 4.. Arii'end: 'page li,.line'. 14; . ;y iidding 
·sta~:anf! prov1dmg '.that the .maker ·or o:t '. tbe end ·,01 ·soid . liiie 14 .tl1e· follow· 
S.i~ers ~f such ·~i:i~s, po~icy of .inStir· ing: ·rcwhose de{>os~tS . ue .. g\1 ~!nnteed.'! 

· a~ce .or other · gunra~ty. ~f mdemm~ · ex· ... 5. ,Ainend page 8, line 26; after the 
ecuted :under .. t™! provisions .of t]\1s act .word "amount" by ·insertinr ·~• follows: 
ih_all , be subrogntcd· to the ·rigl1ts of ~he ".Proi•ided ·tbnt such :original :assessment 
deposi tor~· _for \vhose benefit pa)•ments .sh:ill .. in · no event ~i:ceed ~ -l'er . cent of 
sha]) be made there.on DP.On the making such· average ilnily ·deposit• · and 6 ·per 
of .such :payinents, prescribil!f and '.:flx: cen_t of .. such eapital, surplu• and-. un· 
.ing .t~e lien in· favor ·of ·depositors · 'divided profit_." . . . • .· 
against· exelllpt ·property .of .. t11•· maker , :6: · Ainerid · l>y ' inserli.~g · tlie _words 
anU sUijties .on ~such bOnd." · .uwhOse :de.Posits . -~re . guar!\~tet,.d" in the 

. -_. · " . - · . ... :: following place~: .. Page ,g, line ~7, af_ter 
_ 1: :· Amen4 . co~!111ttee iun~ndmcnts _by the . iviird ·"banks"; . P.~•ie ' 8,- line .39, 

. stn~1!'g,- ou~ Se_9bon_.1 .thereof, .~nd_ m· .after the word ."birnks~P; .·page 8, line 
·sertmg ~n . heu ther.eof the f~llowmg: ; .39, after tb·e;·ivord ''bank".;. :piige 10, . 
. "Section I. . On and alter the· fi rst !iiie 2il; niter. the worn. ':bauk':.; . page 
day .of .. January, .1_91_0; .o,U_banks .of. •<le-,_18; line 34, alter the word "bank"; page 

. P.?sit, or di_scount, or_- of 'both ·dep:os1t and, 20,·. line ~5, .. after . t_M \\·ord "bank" ; 
d1sC?unt! and, •bank.m~ and . .tru•t . com·, ,page .. 21, 1.m~ ·3,_)lfter .t.he word "b~nli"; 
_papies,_ un this State .mcorporated . ~.fter page.21, )1ne·6, after Ilia ·word "banks''.; 

· t~s ~ct. :~hall . tak~.' ~ff~ct . under and by . page 22, ;l~ne 32;jlfter tho woril "bank'.' )' 
vu-tue .o!..the .pr_ov1s1.0ns of . :Chapt~r ·1(l page 23, ·Jme 12, after. the· word '>barik"' · 
.of ·the Acts. of the First Called \jession page 23, linelS, after tlic :)Yord .. ''.Jlnuk",; . 

... of_ the, Twenty-ni1!_tp L~gisln!ure of th~ page 23, _line 2_7, )iftiir the word ':b:irik." 
· 'S~t., · of .TelfR!l known as: the . St~te .b:i.'nk· : J .. luneiid .page _14, line _21'; by in•. 

ing, .l; 1v, and .all · b~.nldhg corporations eeiting'after .the \.voi:d "'slmll" th_ •.. ,v.or~g : 
.which may, tai,e .advantage ·of the pro: "in the · c•i..se of a Sfatc hnnk WJ!Ose ·de·. 
yis~ons of. ~his '"ct.for . f~~ guiiron-t:J' of· posits lire :guoranti!ed:''~ .. , , 
thm deposits by t11e .~tote . hank glinr· · s .. Amend page ?O, lme .27,-by-1nsert· 
anty fund,.~· lier.ei.nafter ·provided, shall • ing ~ftei' 'the word "nn.Y". ;the word 
be liable pro:. rota .. i n the manner .and "such." . · · · .. • .. 
pfoporticin and .. to :the · extent herei1fafter 9. Amend page 2:i, line I~, by' sil'ik· 

· p~oviacd for 'the payment of.all fhe Jin• iiig ou(thec word "some". and inser.ting 
.bilities 10!- 'coch such bil.ilk1ng. 'Or other in lieu· thereof the :word. "such:" . · . 
corpora:£iciil, to guaroriteed --~epositors '"s · 10 . . A?icnd page 2,9, lirie 12, .by in, 
.hereinafter ·defined.' A)I of '·the clnsse.< :sertitig: after the word "honk" the foJ: 
of banking ·corporations· above -.referred lowingj "Wh~e · deposit~· are gu_oran, 
to·:•h;!t!l, for ,.the_ pu,!'\'?••ii· of this act" ~ed .'by' the :State ·lfank gilityiirity .: fun~.''. 
be. classed .. and known ana l:ereafter. :re" · ll. Amend' ·by · numbering · -$ecbon 
·ferred :to . .aii 'State ·Banks,' lirid all of 4111. os· Section 42, ·section· 4lb as Sec· , 
'such -;cOijior:itioni! ·wliose ·depositors ·lire. tion 43. · .. · · · 

· ,s 1,i~ . 
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12. Aa:iend by inscrlinE: in Section I the Superintendent of llnnking, a .bond, 
44 ns follow!: ..... · policy of insnrnnce, or other gunrn.nty 

Sec. 44. Any Stntc bnnk incorporated or indemnity in nn amount equal to 
prior to the tnking cffeet of this net. b~·icc tht? nmounl of ih capital stock, 
mny nYnil it! depositors Of the protcc· wl1icl• !nid hond, policy of insurance or 
lion of the Stnte bnnk gunrnnty fund otla·r gunrnntv of indemnity shall be 
ns provided in tl1is net. in U1e following for nml inure~ to the benefit of all de· 
manner: The board of directors of. nny J>O!liton!, nud slmll bo cumulntive of nny 
such State ~nnk m1ty Pnd nre rcqmred, Rml nil other security or liRbility what­
uron th~ wnlt~n request O~ the O\\'OCTS SOC\"Cf JlrD\'ided by 1Jn.w for the security 
o n mnJOI' 1mrt of the cnp1tnl ~toe.k. nt of dcrosHors. Such instruments nnd thE" 
nny rcgulnr meeting to cnll n m~tmg sl!cnrily thereby prO\'idcd, aball be ap­
of all the stockboldcrs lo be hcl!I m thC! pro\'etl by tlte rounty judge nf the t'Ollnty 
office of such Stnte bank, of w1uch cnch in which such business is domiciled nntl 
slockhotd~r sl~nll be gi~·en not les~ thnn hy the Supcrinlcndcnt .of Dnnking.' nnd 
ten_ days written notice Ly rc~is~c~ed shnll take clTcct nml be in force from 
mn1l foT tl1e purpose of dcter~uning rmd nfter the time it is approved and 
whe.U1er or no~ such Stntc bnnk. shn.U filed in U1e ol1ice of the Superintendent 
n\•n 1l its depositors of the protcctio.n o( o( Dnnking. Ever\•' such corporation 
tile Stnte b:mk gunrnnty fund, nnd t f nt shnll comply witli ti1c pro,•isions of this 

!r!1 n~!j~~i1G.1 ~~r~;,ems~~~.c 0;1~ae~~o~~f; nc~ within thirty ~nys . nf~cr the · time 
autll('lrizcd proxies, shnll Yote to so nnl tlct shn~I tnke effect, nnd every 
nvnil their depositors of the protection ~uch corporntion thnt muy ~iereaftcr be 
o( the Stntc Unnk guornnty fund, liUCh ·~~'rr.orafcd ~hnll c~mp1~· with ~he pro· 
vole shnll be entered upon the minute~ \'l&1ons of tins P.cct~on, befo~e 1t ehnll 

·of the corporation and n. duly certified ho.! permittctJ to .rrec1\'~ deposits. Every 
copy thereof, nttested by the president such bontl or .pohcy ~f insurance or o~her 
and cnshier sbnll be immcdi11tclV' for· guanmty of rndenunty filed 11s provu)cd 
wnrdccl to ii1e Commissioner of 'Insur· for in this ACl, sl1nll secure tlepositon 
nnce nnd Bnnking, wl10 ehn.11 Rle the nt tl1& time snicl bond is tiled nnd ap· 
snme in his -office nncl shnll recor<l the- rro\·ed and n11 deposits mncle during. the 
same in I\ book kept for that. purpose, pt:rietcl of twelve months thereafter. 
nnd thereafter such Stnti.; bnnk shnll be SC\'. 46. Any person, firm or corpor~­
jn 1\ll respects subject to nnd governed tion other thnn ns deseTibed in Section 
l>y nll the pro,·isions of this net upon 1 lu•reof trnnsncting lawfully a bank· 
State banks whose deposit s nre gunr· h>g business· in this Stnte, OT law(ully 
nnteed. reech·ing funds on deposit, shall be nu· 

Such St.ntc bank shn11 pny intn the tl1orh:ed to tnke ndrnnta.ge or the pro· 
Stnte bank "'Uoranty fund in the snmc vi1'iC1ns of this net, and to file with the 
1110.rmer nnd "the s1t1i'le pcrccntnge of ib Superintendent of ~anking n bond, or 
rwerngc nmmnl df'posits it slmll hnYC p<•licy of insurance or other gunro.nt.y 
been in business for n period of ona 0£ indemnity. And . Such corporation 
y~r prior to No1·ember I, H>OIJ, or prior !\hull, in such e\·ent, file a bond or policy 
to No,·embcr 1 of nny yenr thercrdtcr of .insurance or guaranty Of indemnity 
prec:eding- the dnte upon which it shnll in. like amount R!I it mmld be required 
so nvnil its depositors or the protection to file if incC1rpornted ·under tbe laws of 
of t.hc Sto.te bnnk gu~rnnty .fund or the Texas. And such person ci:r finn trans· 
s:imc 11e~c~ntngc of its ~ap~tal, suq•hlR ncting the business of n. prh•ate bank 
and und1v1~cd pr~fits, 1f 1t shnll ~ot shnll, in such e\·ent, file a bond or policy 
l111ve been m bu.sincss _for such i;cr>°'l of insuro.nee or other guaranty of in· 
nf onl' yenr, ns ~s requm~d by tlus n~t clemnit.y in an amount equal to t11e 
of Stnt.e bnnks rncorporn.ted nftcr t111 5 J\\'crnge of U1c dnily deposits with such' 
net shnll take effect. person or firm for the preceding ptriod 

13. Amend by inserting Sections 45, of twe]l'e months; provided, . that no 
4G, 47, 48, 40, 50, 51, 52, 53, 54 nnd 55, person or firm 11hnll be permitted to 
ns follows: toke the benefit .of this act, unless auch 

Scf'. 45. Jt shall be the duty of each person or firm sl1all htn-e ~n engaged 
banking corpornlion, or other corpora· for the period of nt lenst twelve months; 
tiun rccei \'ing funds on deposit., created pro,•ided, tlmt nn·y such person, firm or 
under the lnws of the State of Tens corporation sl1nll submit to the Super­
nml trnnsnctin~ business in the St.ntc, intendcnt of Bnnkihg such reports and 

:~~l·rg:!1:~~t~~.te t~m~~= ~·!•:: 1~c~N~ I. :~~~C::i~~ ~~:c~~~!.~~;.ts0rde!u~~b bo•:a~ 
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:Or po'licy · o~ insurD.n~; ·Or guararity of : __ In the event .. nny Jtm.ke1·· Or. sig~er · as 
:indemnity, and shall pay 1111 such rea· surety :of such bond or policy. of insur, 
'sonnble· expepse.s as niay be incurred .by auce or ·other .guaranty of ·iudem.nity 
!1im 'ii) the .making · of . an exam!natlon shall be ·" · corporation .incoqio'i'nted. un· 
·tliercof; provided 'further, that . such der. the lows of. Texas, and. ·.it shall ·re· 
'bond, policy of. Insurance or other gun~· ·fuse · or . fail to pay· upon de"'.and . ther.e.­
. nuty .of indemni.ty slinll. be .Hproved ·by, .for, . as herein l>rovided, the foll· amount 

the county' judge .nnd · the Superititc~d due by it upon such bond or. poliCy of 
ent of Bnnking, :inti filed witli said ·Su- · i~sura~ce or ·other guaranty of indeiit-

, perinte'ndent of Banking, as provided for. nit~, its char~~r shall tl~ereby becom_e 
111. Section j hereof; su.bJ.ect ~ for_feiture, and '.'.t .;shall. be the 

. Sec. 47. In ' th~ ·even~ oi default bJ • di~tJ: of th~ :Attorney General, upon ·:e· 
•.nnr person, firm cfr. c01·poration, trnriS- ~ivi~g . n~ticc .th.ereof fr~m . ~lie S_u~er1!1· . 
nclin" ,s1ich business·· of. -feceiVing·~ de- tenden.t .o,f. Bnnkrn_g;_.-.to lin~g s.mt m-

• 0 ·. .. · · • the· district .court ,.of Tr:lVls ·county, 
. posits. wlnch ·slinll ,mnke, .efecute .or ·f)l,e Texas, to iO\-liiit ·such· chnrtei·, and· upon · 

th9 .bond, .•or pohc;i: of ~surance;, or .hearing· ··thereof, decree ·and judgment · 
othei . ~tni~nty of .. i~demmtyprovid~d !""Y ,00 rend~re-.1 nnniilling nnd ·forfeit .. 
for hcrern, m the pn}ment -of a deposit '"" the .chorler .0 f such' corporatidn. 
lawfully .demandea, it .shall . be .. the duty 0 

: .. , . ·,-.. • • · .. · • : . 

of the Superintendent of Barikiug wlien· .. 11) the. O\ent .nny _ mo.kei or. signer ,as 
1. d f It h' JI ·Ii · d 'k · ' t surety of such •bOnd; · or .. pohey. of ·in-

. s~ic i e nu ' 5 0 .. ! ma e . ,. nown .. 0 .surance 'or .other ;guaranty of !ndemitity 
him, to report the sn ,e to the, Attor~~y ;shall be n .corporation incorpornted else' 
General o.f the Stnte, .and t?.·.sive notice. \vhere than iti ·th.e· State uf Texns, .. and 

·.thereof lo : .. encl1 n_nd •all persons wlio. :tranliacfing business.· in :this State under 
·mny be obhgnted by. ~·son ·Of su~h de: a ,perml£ .fr~in tlie St.ate,.nna· if shall-re· 
fnult .~nd of _the c~nd1tions . of such bon~ ' fuse or fail to pay . over ·on ae.11\llitil 
?r !"'hey °.( msurnnce; .or otp~r. guara!1~Y tbe~for. ·by the ;Superinten~ent :of Bank~ 
of ~nd;l]lmty, nn,d .upon ·t!Jathng •?I such ing, ,<ns.:Jterein proyided, tlie. full 'nmount 
no.tioc, .the full amount of'the same ·•h.aU of 'its liability ,upon . su~h bond, 'or pol­
thercby become ·due and payable . .. ·Jn icy o! insui-•nce,· or :other .guaranty · of 
cnsc. the. bond herein above ,provided ·~.or. indemnity,. it sliilll the.reupon be tlte 
sliall b~ e,xecutcd by · person'til .obliga:. dtity of the"Superintendent .of :\lnijkilig.· 
tion or security, 'then· in· no .. event 'shall to ' notify tl1e; Secretary of .State of 

.such ·bond l ie ·deemed :adequate and suf- said facts, .and it shall be the duty .of 
· fiCicnt unless .and until. ·it ' sliaU have tlie $ecretaf:i• of [State and. the :Super" 
been executed .by- ht lenst ·tllree different. ;intendent :of Banliing: on·d; Conunissioner 
persons or i.ndiviilurils of financial .re- . ·of" Iitsu'fa!l.ce, tliereafter to refuse _to is- . 

'sp'onsibility ond solvency · sl\tisfit~tory .to ' J1ile any pei'mit to. s:iid corporation to· 
the nuU1orities herein authorized .by ·tliis .transoc~ busfoess :in ·the .S.t.ate, )mtil i~ 
itd to approve ·suclt bond. . sit all · sltow to the satisfaction of such . 

When any bond or :p0llcy of iitsur."·, officers that It ltas .fully dischar·ged its 
ance or . other .'guaranty: of indemnity liability· Upon: ·stich .bond ·Or . policy of 
provided . for lierein. shall 'liecoitle due insurance' or.' other guarai\ty . ~f ·irideni· 
ilnd .paynble in· accorailhoo \vith ·the pro' nity, upon ·~''hich default w~s ti ius made. 
visions of this ·net, it sl1all be .the duty In 'the."event· such person; 'firm or cor· 
of the •makers and signers .tliei·eo! to poration in 'deiault in the :p.ayment of 
pay Ol'er the f~U· _amoµnf of the s~ine .a aefmili. lawfully demanded . >Shall so 
til . the .. Superintendclit of Banking, :or' ·continue for t)ie . pei'iod :of .ninety days· 
such ·. part· tnereof ns ·lie mny deinanil, fril1J1 the beginning thereof,, nnd the: ob­
tci ·oo held by. liim in .. trust ·for ·the de· ligation· .. o.f ·sucli bond or .Policy ,of 'i.~su:r· 
.positors Jyith ~he ·person, firm or cor· iince. or ,other guaran~y of . ifideinnity, is 
p(irntion . furnislHng s.uclt 'bond or policy ·not .. disclfargtq, it <shall be .the d.ilty · of 
of insurance .or other· ,guaranty ... of ;;. . . the Attorney Gener.al , or ·any district 
demnity. ii.ti' "proceeds ·thus · nrisiitg; or · county 'ilHorneys :acting at his. in· 
either Jrom voluntary: payment 'Or ot~er- stinice; to ·bring suit !ipon SliC:h ·bond ·or. . 
wise, :sh•ll .be payable to tlie. Superin' ·policy .of insuranee or ·other. guaranty of 
.tendent of !Jtiriking lind shall be · by him inaeinnity, .in the name of'.the Governor, · 
pr.operly paid .•over pro ·rata to .unpaid. ·and .for the benefit of nil persons \vho 
depositors; upon ,present'ation to hiti:i .IJt•J'.. be;' bencfidarie.s ·thereof, by i:eason 
of. salisfnetory proofs ·o! tlteir claiins,; of its te.rmi and condit ions. Such ·suit 
which' proofs .shall .be .recei.ve1l .anil filea · ·shall be instituted in the district court · 
iiitd Defore . pnyment ~hereof shall be Of the ,CO~'tity iv.here the ' pel'SOn;· firni or 
approved by 'hill'. ' . corpo·ratio_n furnishing, such bond, polfoy 
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of ini-urnnce or other gunrnnty nf in· 
d<'mnit ,. trnll!IActcd imch business nl the 
lime Ot thr filing thf!rcof, or in nny 
cnt!nty iunncdintcly ndjnttnt thereto, nt 
the option ol the Attorney Gcncrnl. Any 
nction upon such bond or policy of in · 
surnncc or other gunrnnty of indemnit)· 
~hall be hrougltt within twelve month, 
of th<' dntc therein nxccl for the terminn· 
tion thcrcor. 

Jn the c\·rnt nn)" person, firm, corpo 
rnlion or nnocintion of persons cxccul· 
ing or signins: lht! bon<l or gunranty 
herein· prcwidcd for. shnll trnnsfcr guch 
portion of his or its property ~vithin 
four mont11~ prior to the ~r\'iCC of the 
nolict heninnbo,·e pro,·idcd fur in c11sc 
of cldimlt in the pnymcnt of the deposit 
lnwfu1ly dcmnndcrl, n~ thnt Iii! rcmn.in 
ing proPf.rly, on~r nnd nho\-c nll lnwful 
cxcmplionl', wonld l.K' insufficient to med 
the requirements of the oLliJ::\lion in 
sn id hond or J!Unrnnty incurred nnd l\S· 
sumcd, th<'n, in !lttch c\·ent 1mch trnnA· 
for of eni1l property shn11 he ,·old, ns to 
nny m11 •nicl bnlnnec 1luc nml pnynb1e un· 
1lt'r snid hnml or j?l.Utrnnt~-, nnd there 
!lhnll lir. mu1 i!l hrrcby crentccl R prefer· 
C'TI<'t' lien upon ·the propert~· so under· 
lnken to be trnnsferrcd in fa\'or or U1c 
Stntc S11perintcndent of Ilnnldng R!1 

tru!lt~ for :rnd on l~hnlf of the lnwful 
dcpol'lilor!I of nny irncl1 pCr!IOn, flrm or 
corporntiou i:o mnkin:! dcrnult in thc 
11nrment of its dcposilor, or depositors. 
to tl1c extent of nny portion of nny un· 
pnid linbilit~· 1luc nnd owini: upon 
i:uch honll or gtinrnnty: pr1widcd, thl\t 
th~ i:nti i.fnction of 1mch hond or ~unr· 
nnty ns pro"ided for in this net. 
nnd th<- t('rnu1 of sncli hontl, 11hnl1 
J::Rlisfy :mil 1li!l<'1tnrj?C "uch prefer· 
cnt'C lien ltercinnbo\'c 1uo,·itlccl for. 

SC'<! . .ts. Whene\·er nny nmkcr or signer 
of an~· bond nr policy or ini,urnncc or 
nthf'r 1runrnnty of indemnity nlhcr tlum 
the principnl therein ahnll be reqnirc1t 
umkr the pro,·isions of this mt to fltl)' 
('l\'er for tht• 111.'nr.fit or the depositors 
with nuy person, firtn or corporntion, Any 
1mm of money, such mnkcr or liliJmcr 
mnkin:: or pnrticipnting in euch pny· 
mcnt slu\11 thereby become subrngnled to 
tltc rii::hb of n depoJitor, to the extent 
of tho pnymcnl or pnyment.ii so mnde. 
nnd entitled tn n~scrt such ri~hts in nc · 
cordnnre with the Jnws o( tl1e State. 
"ccnn.l:tr~- nnd ~uhject to the rights or 
nH tlrpMitnr!il 11ccnrc1l hy such hond, or 
poli('y nf insurnnrc or nthcr gunrnnty or 
irnlr.muily. 
~. -1!'1. The Superinlcn<lcnl or Il11nk· 

in~ i.hn11 chnrgl' n foe of not to ucl'td 

~20 ngninst ench corporntion incorro· 
rnled umler the lnm1 of the Stntc to do 
n bnnking lmi;iineu or to rccci\'e funds 
on dcroitit for the cxnminntion of the 
hond or 1101icy or iMurnncc or other 
gunrnnty of imlcmnity providl'tl for in 
Section J nml the cxnminntion of the 
soh·ency thereof nnd for the tiling of 
Ou~ i:mme1 nnd shnll be o.uU1orir.&l to . 
chnrgc ntt exnrninntion fee sufficient to 
CO\'Cr the nclua.J eX{JCMeS thereof 
ngnin!!t any other rcraon, firm or cor· 
pornlion 1~rmitted to tile S\lcl1 bond 
or polir.y or insnTRnC'e or other gunrnnty 
of lndcmnit)· under tl1c pro\'islon9 of 
lhi!! 11cl. 

&c. 50. Tht' bond, or . policy of in· 
surnnce, or other gunrnnty of indem­
nity l1crcin pro,·illcd for shnll contain 
subslantinlly the following pro\•is ions: 
The Stnlc of TcS"ris, 
Count)· or. . 
Th1;:1o~~·r, ntl ml'n hy th<'sc p~cscnh : 

. . .. , ns principal, 
:tnll . ................... , , . . . nnd 

.. , ...• M sureties, 
:i.rc hchl nud firmh· liound unto the GoY· 
erMr of the Stnfc of Texas, nm) his 
lillCCt'ltSOTS in OniCC ill trust for the' hem~· 
Ill u{ dt'posilora: in U1e sum of ....•. 
. .. , . . . ....• . . .. _ Dollars, p:iyahle · 
!\i'I JH'oYid<!fl hy thl' Jnws of Texas nt the 
time of the <'Xrcntion 11crror, conrlitioned 
tlmt. tl1c nLove lmunil ... , . .. , . . . • ... , 

.. , . . .... . .. . will pay upon demnnd, 
or in nccordnncc with its ccrlilicntes 
of tlr.ro~it, to the person! entitled thci'c· 
to nll deposits in s:iid bnnk nt the da.te 
of snitl bond nml nil 0U1er deposits mnde 
tht'rcin tluring the peri(\(1 of one yenr 
from U1c dntc thereof. Upon payment 
o( nny sum Cit !llutn!t mnde obligatory 
b~· rcnson of the terms hereof, any sure: 
ty ltcrcon mnl.:ing or pnrticipating in 
-such 11np11rnt shnll U1crcby be subro· 
gnt ~d to tl1e rights of n depositor nnd 
<'Ill itlrjl to assert Mtch ri~hh in ac· 
eordnncc with the Jnws of the State, 
llC<'Oudnr~· nnd sµbjcct to tl1e rights o( 
nil depositors secured b~· the terms 
hereof. 

Sec. 61" The security for ·the benefit 
nr dcpn!\itors pr°'·jded for by this net 
mn\' he di\'ided into two or more bonds, . 
policies of iMnrttn<'<', or other l?Unran· 
tics of imlemnity, or nny pnrt thereof 
nrny be gh·cn in either of such forms 
or g11nrnnty or in<lemnily, provi<led thal 
the n:;grl'.gntc thcr<'of &hnll he <'1Jnn1 to 
the totnl nmount ot th•! !:ieCinity re · 
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quircc) in ricco1dance wit'h ti;c :pr~·l'isions l·>ts ciej>osit~rs iii ~ccordnnce wfth tho. 
of l.\lis nck · I provisions of this · act. In the event such 

Sec. 52. . Whenever ·the. deposits ·of corporatfon :shnll refuse or fail :to cririi· 
, any cOl'porntion incot:poml•d ·under the. ply 1vith such com.mmiicute .. the,Jncts: to 

lnws of Tc~ns which slinll have filed : the ·Attorney General, who shall there· 
Ii ·hond .. or policy .. of ·insiiinncil or other· upon institute such proeeedings and fake 
gunrnnty of ihdcninity with the Stiper· such steps nsthe nature of ·the ... onsc ma,y 
inkmleut of Banking fa accordance wittt require: · Tlic Superintcilqent of Bnnkirig 
the provisions of 'this .net shn!I -exceed nnd the • .A:ttorney ,G.eneral !liaH iri •such 
Hl'c times the n.ht_o\1rl.t -:Of it• ·capital, eV.nt l!nve nnd exercise; for the protec- · 
Jt shull he .its duty to furnish, .in ad· tion of .depi>s,itors, .nil . ihe. nutltority con• 
<lition !o . the security · theretof<ire .so. f~i·re:a \ipon·them .. by :Section 40 of.Chap, 

· siven, n.ddition~I· security :for .. the p·l'O· ' 'ter 10: of t~e· ·Geiieral'.Laws; . e~ncfed at 
tectioit ·of 'its depositors,. whic,lt addi' , the Ffrst ·called Session of the Twe11ty-
tioiinl s<!CUrity shnll consist bf one Of ninth· 'Ll;gi~\atuie, " . .· . . 
more bonds; or poliC~":S 'of i.ns\trnnce1 or, $ec~ . 55, . The :Supel'intendent ·of Bank·: 
.?t11er gi..mrant.1.es of m~c~nit~, ~s 11e~·e· in'g shall . iss~~ :t~ ·ever} person, ~rm- Or 
u~ p~~.'·1d~, ·~ ~- sun~ · or s.ums .winch· _corpo~~tioil nc_ting" th.e'teunC~r. and en ·~ 
shnll, m ·the nggregatc,. be e_qunl ~o the titled .thereto,-n p~oper . certiBcate, show­

. to!~! ·amount . of · · ~uc.h excess . 9f <le· ·il\g. eori1pliancio ivith . • the prqvis,ions of . 
posits ·nbove five . tunes the · amount of. this act .. and· tlie .ii.mount and ·nnture.'of 
the capilnl of such .corp?rliti6n., In the ·the. security · furnished.· Suc\i•. _person, 
crenl. any such cor~oratton sba!l . .-refuS;e· ,firm . or cor'por~tion _shall post such ·eer· 
or. !n1l. \~comply w1thU1e ~roy1stons .of, ti~cntl' .conspicuously." in ·its· pince of' , 

·Un~ sectton, •dter .. ~;-man_d by · .the S~ .. business, •lind: miiy publish .or ndveftise. 
pcrmtende~t of Banking, 1t shall. be his • said certifieate, •Or tli~ fni:tii' ;recited 
dnty to report the I.nets to .th_e ·~.tt~rney . tlierein . .. Provid~d, ·;;11y person, firm· ~r 
Gc.ne:nl, who sl.inll thi:reupon '?"btut~ . corporii'tion ·wl1icl1 shlill' f~)selj' ·pnblislt,. 
suit rn tlic_,d1str1ct court of Tt::iv1s . ~~u~~. na .. ~itise, -,0r '·repieSerit; or ca~~e; ~O be 
ty .to forfeit the ·Chnrler of ~udt corpo·. fa!sely published, adver\ ised 'or .. repre: 
!ntmn, and_ such .C?u~t ~hall, upon hear· sented any sta.teriteilt of compliance wi.th 
!"g aud . p1ool ~hereof, ~'.'~er,. d .. ~C~"'! ,and .tlf~ p'rovisfons. of· tl1is ~ct, or: any false 
J!tdgmcnt .therc,1~ f~.rfetbng. and .annul· •stntement;,ns 'to the .terms· of such cer- · 
hug :th! chart.er of such · co.rpor~_t_1on: .. tifirlite, of· the· tacis . re.oiled in said cer· 

. Sec,. o3. If any cor~o_ratton ~rgamzed · tificale, shall b.e·deemed guilfy of ii .miS· 
uudc'. the ·l.\'.w.s ·9f .tins . S!n~e;_ .to do ,a 'demeanor and 'shall'be pimishe'd for each· 
bank.mg. busmess .or , to recei.ve funds offense .by. fine not , to. e.~ceed one tltou ' 
on ilepas1t other ~lmn Sfate hnriks 1~\1ose . sand dollars. . . · . 
depos1h 1tr.e ,guarnnt~d, . shal! foil ._or _.14.' Amend by changing ·.t~e it]i11?b0.r 
refuse .to file the b~nil, or . pohcr of •1t- of the .emergency. .clause froin 43 fo 56: 
·snrnn~c, or other gnn.rnnty ·of mdemn· · · · · - ·· 
it,y, . pro1•ided for in Scc.tion l .l1ereof in . 
nccordnncc therewith, · it •shall he the • FRRE ··CONFERENCE ·:ooMiCFrTEE-
duty ·ol t11e Superintende\it : of ' Banking . : ' · APPOINTJ.IBNT. · 
to ·proniptly report such faHure to the · 
Attorney · ·General, .who ,sh:ill thereupon The Chair here announced the np· 
·institute siiit 'in the . district. ·cour.t of pointment of the 'following Fi'ee Con· . 
. Trli\'is 'county to forfeit ·,the charter of; fe.re.n,ce C<ini:initt~e .o~ Senate .b'ill:·No. 4: 
su.'11 ~orporiition, •nnd. such .court slinll, · S_~nators Senter, '.Ffumc, Hudspeth, Slur· . 
. upon J1cnring and : proof thereof, .enter ~con •and ·Wntson. 
·decree ~nd jtidgment therein forfeiting 
and . n11nulling the 'charter of' suclt cor-. . . 
porntiort, · . . ·. . . . 'BJtts .. SIGNED . . 

·Sec. 54; If ·ht .nny lime it shall 'l\P' · The Chair (President Pro Tern. Brach· 
pear to 'the · superinleriden~ ?f 'Banking . ·field) gave notiiie o'! signing, and di~ 
thnt any .bond o.r policy, of insurance or sign,. in tli'Ei pi'eiienco of .,the Senate, .n.fter 
,other.· gii~ranty of ·iiidemJiil.y filed_ ,as their captions had been feita; the fol· 
pro1·i~ed . f~r h~rein ~Y .any ·. oo'.por~ti_on lowing bills: 
.organ1~ea · under .tho lawS" of .Texas. is: m· Senate bill No. '2:J, "An .Act to provide 
~mc.i_ent,: :he . ~b~l) l1a_v~ the ~i:t~oiity •.. n system ·of electric ·jxiwer; electric 
"n~:.'~ .•~-~!I •lie his d1;1,ty;~ to re~~re such·, li~hts and· .w~ter · ·\VO~~· for ·the putpo~e 
corp.oration to .me ne'! or ad.d1t10nal se- of ·supplym• . elcctnc . :power, electric 

·citrity in·an :amorint .sufficient ·tO protect . Hglits and w"ater : to the Stnte: Capitol, 
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U1e Gencrnl I.nnd Office, Governor's Senllte· hilt No. 74; "Au Act giving to 
1\Jo.nsion, Stnte University nnd the vn· the Commissioner of Agriculture. the 
rious public institutions of the Slnte of power nnd milking it hi9 duty to appoint 
'J'exri.s in l11e city of Austin nnd ndjncent n competent drainage nnd irrigation en· 
thereto; to create n bonrd with nuthor· ginecr, prescrihing his duties, fi:c:ing his 
iiy to ronstrnct or hnvc constructed or compcn9!ltion, nnd dednring an emcr­
purchnse nnd put in operation the ne<:· gonoy." 
cssnry property, rnncliincry nnd plnnt The following bills were signed by 
for such JilU'pose, and with nuthority to J,i eu lcnant Governor Duidson: 

~~;d ;i~~~s "~i~~s ~~::ssn~~dt~l:~~c~t~~~! Hou.~e bill No. 117, "An Act incOr· · 
nnd nlley.s, public grounds nnd public pornting the Dowie Independent School 
higliwnys in the city of Austin, nnd District in Montague county, Texne, for 
public ronds ndjnccnt tliercto, nnd to free school purposes only; defining ite · 
1'.ecurc from the owners, by Jmrchnse or bonndo.rica i providii1g for n bonrd of 
condcmnntinn proceedings, if necesM.ry, trustees; pro,·iding for n tnnsurer for 
the right to Lny such mnins o.nd pipes the fund!I of Mid district nnd providing 
nnd erect euch poJe9 nTid plnce such for nn o.sses!4or nnd collector of the 
wins across priYatc" lnnd!4; to pro\•idc foxes of enid district; diveslin~ the city 
for the opcrntion of sucli plirnl, lo mnke of Bowie of tbc control of its public 
nn npproprin.tion therefor, nnd to Ile· schools, o.nd the title to scbool 0 property; 

clnre nn emergency." ~~:d~t~~Cs!::~oiD'i:t;i~t,11:~d lfts"'~n~~d~i 
tho~~~l\t:n~~il'ro~~t}7•0;'A{:o1~i~n:o s:ib~ trustees, nnd prescrihinR the rigl1U, 

di,·ision or other defined 11istrict of n lfo:.~~5 '1nX:~~~~~~~ S~1~00t1~fs~r~t ~~~ 
county. upon a. ''Ole of two·thirds mn- its board of tntslees nnd officers, nnd 
j ority of tho resident property tnx· deelnring nn emergency." 

~~~~~~ '"~:i:ffJ1h~~~~"t'r \l'~~o ;Uu~~f1!~~~ House bill No. llO, "An Act crcftting 
division or defined districts of the coun- the Noconn Sthool Dil\tricl in J\fontngue 
ty to issue bonds or otherwise tend its county, Tcxns; defining its boimdnries; 
rrcdit in nnr nmount not 1o c:o:el'ed one- pro,·iding for; the election of n hoard of . 
fourth of ti1e nssessed vnluntion of the trustees to mnnnge nnd control the pub· 
ren l property of such county or politicnl lie free schools within said district, in· 
!nthcli'"ision or dP-finecl distrif!t thereof, ,·esling 11nid district \t'ith the righhl, 
nnd to le\')" nnd collect tnxe~ to pny powers, privileges nnd duties of n town 
the interest. on sni<l honds. nnd to pro- or \•iUnge incol'pornted for free school 
\"ifl c n Rinking fund for tlif! redemption purpose~ only under lbe Gencrnl LMvs, 
thereof for tlic purposr of constructinf.t, nnd dcelnring an emergency." · 
mainlnining ancl opernting mncndnmi7.ed, House bill No. JG, "An Act to nmcnd 
grnYelcil nnd flll\"r.d rands nnd tnrnpike!ll Article 10l9, Title 27, Clmpler 10 of 
or in aii1 thereof : crtnting rood dis· the Re\1 i1ed Ci\•il Statutes of the Slate 
tricts.; mnking them bodi~s corpomtc i or 'l'cxns, reln..ling to nppcn.rnnce by 
rrentmg the office of rond !!Uperintend· brief of R.ltorney11 for eitlier party in the 
ent; pro,·iding tlinl nny coun~y opernt- Courts of Civil Appeals, nnd declnring 
in~ umler n spcein1 ro:id lnw· mn:r t.nke A.n emergency." 
nd,·nntnge of any of the pro,·isiona of House bill No. 122, "An Act crPnting 
t11is net; reptnHng Sennte bill No. 204, nn independerit school district to be 
pnesed hy t11c Regulnr Session of the kno't\'O H the Golia.d Independent Scbool 
Thirly·first Lcgislntnre, nod Honse bill District, including within ih limits the 
No. 72i , pnsscd b,1" t.hc Thirtieth Lcgi!'I· unincorpornted town of Goliad, in Gollnd 
lnlure, nnd nll other Jnws nml pnrts of count\•, nnd to provide for n board of 
lnws in conflict herewith, and cle-clnring trust~es nnd other officers of such dis· 
nn emergency." tricl; to nuthori?,c tbc bonrd of _trustees 

Scnnte hill No. 841 
11An Act to nmend lo ]eyy, nsseH nnd collect special tnxc!, 

Sertion 2 of nn net pnssr.d hy the Reg- nnd to i!mte a.nd dispose of bonds of 
ulnr Session or the Thirty-first Legi!!ln· such district for Uie purpose of pur­
ture, known ns nn net crenting nn indr.· cl1asing scl1ool 11ites, nnd erecti"ng, r[!· 
pendent school district in the conntr of pniring, furnishing 11nd equipping school 
Gon7.alcs. St:ite of Texns, to he known buildings within the snme, nnd to pn.y 
ns the Nixon Independent School Dif'I· current exr~nscs in U1e maintennncc nnd 
trict, nnd to hn\"e nit tlie powers, rights 1upport of the public 1ehoo.Js therem, 
tlDtl duties of independent school dis· nnd to further prescribe the duties and 
tricts formed by the corpornlion of nul11oritiee or BDid board of trustees; 

;,~vc~s 0~r1, ~!~n3:~l:ri~gf~~ e~~~!n~~!; j ~~ls~dcl~~i:r~ nn emergency/
1 

with en-



.8, 1909. · SENATE JOURNAL. : __ 247 
----~~-'-~~-'---~~---'7~~~--;-'--~~'--~~-'--'~ 

:House ·Concurrent R~solution No .. :i, l -st~tistics and. History, to whom was -re;_ 
. same bt?ing ii ·resolution ·nskfog Pr~si- ferred . . . . . . 
dent 'faft nnd .Secretary of Stnte Knox "House bill No. I., A bill to be - e~t1tled 
t01give •the cotti>n produdng ·States 1·ep- "An Ac.t ·.to .provid.c for too' more .effi­
resentotion by nppointment ·to diplo· .Cient rcgulntion ·.lind supervision of lianks -· 
niatic :and consular positions in fo(eign. of .d_eposiis or discounts or ~th of ,de-, 
countries to tl\e end that the mark~t for posit ntid discount and ba]k_}ng and 
co.tton · and cotton :goods _ may be ex· trust 'compnni_es in tliis· Stnte; _mcorpor-­
tended an~ broadened:,etc. .. - .. _ ated liniler ·and by virtue 'of the ,provi-
- _House bill ·No. US, An Act to o,mend -sions of Chapter· 10 of the Act.S of the 

- Chapter 75 of -the Gener~! Laws ?f_ tfie First Coiled ·Se...Sion of the Twenty-tiiiith 
.Stn.te _of Te;<a•, P,a•sed hr tli_e T'\Venty- J,egislnture of the State of Texas, . and' 
'?venth Leg1slat.ure, creating .a more. efli-- known as the State ·llauking La.w .· pro-
cient road -system for .Grnyson countyr -. ' . · .. - _ ' 
and 'Chiijiter 65 . of the •sp·eeiaf Li.:\<s of .. v1d1~g add.1t1onal s~feguards for the pro. 
this . State,. amendaf<iry lhereof,:pnssed !<•ban of the_ .d~~sit_ou _nnd o_th_er cred- -

.by the Th.irtietli Legislature at ·jt.s Reg- . 1to~- of_ sue!• mstitut10n.s; prov1arng ~that 
ular Session; providing for _the ·creation all .,nsfatut1?ns. shall ~ ·m~tt~all~ liable 
of . road distric·ts in · ariy" politicar sub- pro rata w1th_m c~rtn!n _l~ll!'taf.!on for -
division _or ntiy defined district - liere- tlic p~y~_e_ni, Of -the _habiJ~t1eS' of_ e.ach 
.after to - .be. ·described: iit ·said county; such mst1tubons_ to .. 1ts gunmntecd -de­
.p'rescribing 'llie procedure necessary . to ;positors, and defining _the .guaranteed 
the_ creati.on of such district; nuthoriz- -dcv_osit and the gu_aranteC:d ._dcpositors :of 
ing such· district to issue: lJ:onds for the su~h insti_tutions, providing ,for "the crea­
"purpose:of.:constructing ana maintaining, tion<of o . State Banking .Boni·d and de­
.under the '._di~ecliori -?f the co~rili~sio;iers _scribtng, its: powers and :duties ; .pre­
_co11rt of said . coun.ty ·of rpaend~m1zed, scribing additiona.1 powers nnd .duties .of 
!lrav;eled _or paved · r~a?s ·or_ turnp1kes._·or the Commissioner " of • Insura~ce aitd · 
m ~a1~ . the~eof; . prov1drng for tJ1e hold1~g - Banking -.nnd ptovi<ling ·for tl1e issuance 
,c!ectto~ and the manner tl1~re~f nnd , to. liy sucll -PJ>mmissioner of .all charters_ 
determrne. Whether or, not -.Said .:b.ouds for such .instituticins; requiring· all such 
s~nll be JSSued; .declarrng the _qunhfica· 'institutiiiit• to hereafter bold c<irtificates 
ttons of voters at such election·; pre- . - t- - -- - ·- - . b k' 
~·idiitg for the interest 011· suell banns of .au hority ~- tr~~saet the _ ~n mg 
:nnd creating 11 siOliirig tuna ·for tlie i'e- ·husmes~; f!rov1dmg . for .. the · creation •of 
tireinent of same and prov!ding ~cir the ~be 8t~te _Ban~ quaral\tr, F,und_ ~n~ for 
·ai.sessment and collection of taxes for its mamtennnce : and-use m the payment _ 
:euch purpose,;. aifd creating a_ lien: 11po1i o~ : guar~nt~e~ deposits of ."~eh in.stitu- -
.nU taxable property ·of siiid district: · ho~•; prqv1dmg for the mnkmg good of 
providing for the invesfoient of : -sai!l nny impairment ·of the capital stock. ·of 
sinking fund iind for its -custody nna .such 'institutions; prescribing t]1e coridi­
deposit when · not . ·invested;. providin~ . tions -upon .which ·it shall be the duty 
t!lat'tbe ·courts ·shall fake iioticc of thi~ · of 'the Commissioner of ·Insurance" iind 
net' in the sauie . ma~ner_ .as Gene~'.'! Ba~king or· ;tl_1e -State Banking. Board to 
.Laws _of the State, making it cum_ulat1ve close and _take possession of. tbe prop­
of the. Gcn_eral. La.ws _o_f tl)e. State ex: _erty nn~ btisine1s -of suck instittilions 

--cept '!nen. m· ~onflteLw1~h this act, nn~ :arid providing for .their liquidation, and 
decla~!ng. an -emergency. _ . . ·for thf ·payments of their liabilities 'to' 

· ~ _ _ · their guarnnteeil depositors - out-- of _the 
. ADJOUlli~i~'T. _ .State -Bank Guarari~y Fund;: providi?g 

On motion of : senator iliaylielil, .the _the a~o~n~ _of' capita! st~ek · ~ecj~ired ~ 
Senate, at 7 o'cioek-- p. ni., adjourned ·. lie ~"'?tamed :.b)'._ ·such· '!'st1tutio~s. in 
until 10 o~clock tomorrow ·mornin". . proportion· to the!r .depoSJts; pr~v·d~'!g 

. - ·
0 for f.reqt\eµt , and .thorQugh exa.mmatlo!] 

of State 'banks -anil otlier ·bnitks subject 
by la\v tci ,extiniinnt_ion -and' ·•upervision . 
and for -the - appciiri~merit of the neces­
_Sl).ry nuiitber of'_examiners for t~li~ pur-

APPENDIX. 

·COMMITT_EE REPORTS. 
•(Miljority.JRoport.) -j>ose and _proviGing for their eompensa· 

· · 'Commiitee Room, tion; P,rescflbing. the terms -upon whjch . 
. Au'stin; Texas, ·April s, ioog. :State banks may make .loans upon .. the · 

'collateral security of their -own·" shares 
.Ron., k B. . Davidson, .Pre.sident of' the . 91 stock; lim.iting' the indebtedness of 
- Senate. · · - · . · State bliriks; '.regulatirig the ·pledging ,Of 

sir: - Your Committee on In_SUl'allce, their ·securilies as collateral for -:mo11ey 
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borrowctl nml the making of lonns upon cch·c funds on deposit to file tmnunl· 
the collnternl seeurity o( shnrcs of s tock ~y witli tl1c Commissioner of Insur· 
in other hanking corporntions; prcscr ib· once nml )Junking for the Stale n 
ing thr. t imc within which the loans of bond, or polic}· o( insurance or other 
Stnlc honks shn.ll mnturc; prcscrihing gunrnnty of indemnity, to he 11.p· 
nn oath lo be tnkcn by directors oi Jll'O\'~tl hy the county judge of the 
Stnt'! bnuks, aiul requiring rc1mrls lo be county in which f111cl1 busincs9 is 
mmlc nl reguhtr mcctiugit of the l>oar<l dumicile.:l nml lw such Commissioner 
of )o;tn~ nnd discounts tnndc during tht: o{ Jnsurnncc and Dnnking lo secure 
prrccding month; mnking it 1l pt.nnl of· the depositor$\ in sucl1 h.i.nk or other 
fcnsc for officers or cmploycs of State depository nt such time nnd for the 
hanks to em1'e7.7.lc, nbslrnct. or wilfully euceectling yr.nr. nnd fixing the terms 
millnfiply its 111011cy, funds or sccnritie!i of SUl'h honclt policy of insurance, or 
or to issue evidence of indebtedness or other guaranty of indemnity nnd au-
hind such h.'\nk ." for the payment of any thodzing nny person, ftrm or corpor· 
indcbt<!dncss without. Ute nuthority of ntion doing n banking husine.!HI in t.he 
t.hc bo;m) of clirccto~ or to nitl, or nbct Stn.le, or recivfog funds ~n deposit 

~?n ss~~t:tr~:~~ o;~ r~,rn1~'!, f~~l~~~·cu~~~:~ ~~ !~~: :!~ ::~e~~~y~~i~~e r::o~:.~ioj~~ 
nn~· o( its fnnrls, or for an Omcer or sunnce of certiticntc-~ hy thl' Com-
dirertor lo lonn or consent to the lo:rn· missioner of Iusurnnee nnd Dankin~,. 
ini of its ' hmds unlnwfully to nn nctive showing ('Omplinnce with the pro\•i· 
oOk~r. or for U1e Commissioner o( In· sions of thi s net, nnd pro\·iding for 
~urnuce nncl Dnnkinµ- or any examiner the P.u f.oreemcnt of the terms nnd con· 
or ~JlC'Cin l n~ent to foil nnd refu!;e to ditions of such hond or policy of in· 
gi\•c notice of \'iolntions of Uu~ criminnl ,;tnrnncl' or other guaranty of indem-
11ro\'isiom1 of the lnws of this Stntc com- nity, nnd pro\'iding for t.he forfeiture 
in~ to their ntlcntion, or for nm· oflicer, or the clrnrler of nny corporation or-
dir"ctor, ngent or employe of aTiy State gnniied under the lnws of this Sta.le, 
bank to knowingly and wi1fnlly do nny to do a banking husinc~~ or to re· 
net, ns sueb, expressly forbid1kn by lnw, ceh'c funtls on (leposit which shall 
or to omit to perform nny duty imposed foil or refuse to comply \Tith the 
\>\· lnw, or for ntl\' officer or 11ircclor of )Jr0\'i11ions of this net, 11nd prodd-
a· Stnt<! bnnk to "mnkc or concur in or ing that nny corpora~ion not incor· 
consent to the making of nny loan not poratcd under the la.ws of Texu, 
n.nthorized b\" lnw, or for nm· oOicer. nnd trnnsncting business in tl1c State 
clerk or ngcn't of nny Stntc bnnk to ccr· under a permit U1erefrom 'rhich shnll 
tifr nm· check before the nmount t11crc· \'iolnte the pro\•isions or this net. shnll 
or"shnli l1n\'C been ·reguhnly entered to · 11ot receh·e another permit from U1e 
the credit of the drawer thereof: pro· Stntc, nnll thnt Ute tnn.kcrs Or signers 
\'iding thnt nntion:i.1 hl\nking a!>soci:i.· ns sureties of nny bond or policy 
tion!\ shnll m·nn lbcmscl\'c5 of ccrtn.in or insurnnt-e or other gunrnnty of in· 
prodsions of this net, n.nd pro\·iding for denmity hereunder upon making pay· 
the estnblishment of anvinga depnrt.menls ments tliercunder shnll be subrognkd 
and for their regulnt.ion, nnil genernlly to U1e ri~hts of the depositors for 
detinin~ nrrcnses agninst the h1tnking whose benefits such payments sh:\11 
lnw~ of this Stntc, n.nrl prcseribing pen- he mndc, nml prol·iding penalties for 
nllies for :tll euch offenses so define<\, the "iolntion or the proYisions of t11i9 
:md decbring n.n emergency," ar:t, ntul for their enforcement, nnd 

lln\'c had the same under eonsidern· dc<.:lnring an emcrgehcy. 
tion , nnd T nm instructed t('I rerort it D ·i ted I • tl u · ·1 l f th 
bnek to the Scunte with the rc<'nmmen· <'s:a/tU\~ T 1J •e gi9 n urc 0 e 
elation tlint it tlo not pnss, hnt th:\t the ~ 0

• cxn~ : 
attnr.11ed su11stitutc do puss, and be . Secl1~n . I. Tt sha11. be the duty of, 
printed in the ,Tonrnnl. . I each bnnt.ang eorpornlion, or otlu!r cor-

ITUDSPETH, Chniroum. porntion receh·ing funds on deposit 
crcnted under the la\v.s or the Stnte of 

. To De EntitJeU !\~~~~:~ :;c r~9~~r~~~;· n:~hn!~~i~.m~ . 
A BILL I Texas nn1l transacting business in U1e 

An Act to r"quir<': ench corporation or- bond, policy of insurance, or other guar­
gnniied under the lnwa of this State, J anty of indemnity in nn !'mount equal 
to do n banking business or to re· to twice the nmount of Jts capita.I ·stock, 
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· which said bond; polic)• of insurance, or imlcmnity, nnd sl1n l1 pny nll su~h rea­
othcr gunrnnty ·Of indemnity shnll _be s~nri.blc ~xpcnscs ns mny be incurred by 
for nnd ·iniire to ·u1c benefit of .all de- him in the making of nn cxn.minntion 
pO!l.itors. Such instrument nnd the se- thereof ; provhlca further, tho.t· such • 
curity thereby' pro\'illcd shall be np- bond, policy or iusuro.ncc 01· oJIJi:r gUa.r­
prol'ed -bj• the county judge of the coun- anty Shnll be nppro\•ed ~y t!1a co\lnty 
ty in which such bnsincss is doni!ciled, judgC ·and the Commissioner Of . InsUr-

nnd ,by 'the CommisSioncr <?f Insur~_mce ~~m~:S~o~:~n~~"'h=~~an~cd ni~~iU~n~I~~ 
~dinll~:r~i~i~r~:1d n~!~"1~r~;.~tl~IT~~~:ni~ ing ns provided for in Scctioil l hereof. 
is approi-ed nnd fil~l in the Office !)f .the Sec. a. · in U1e eve1it , or default by 
Commissioner ·of Insurance nnd Banking. nny ·person, .firm or corporntion trans­
Even· such corporf\LiOn sbnll comply actil)g such business Of i·eeciving de­
with ·Urn proVisions of th~s a.ct, within po!lits which shall. mnke; execute or file 
thirty ·t1nys· after the time s~id ac~ eh_n.11" tlie bond or p:olio:r -o_f ·in~urnncc or other, 
tnb effect nnd every such corpornbon guaranty of indemnity; provided for 
thnt nmY ·hereafter ,be incorpor.nte<l" shall licn!;in, in the payment of a deposit ln.w­
conq~ly . 'with the pro,:isione ~f t)1is SCc- fully demanded, it-shnll he the duty• of 

· tion llc:forc ·it !!;hall be ~rm1ttcd to r~· the.Coinmissoncr of InSul'llnCc nn'1l Bank­
ceivc -depOsits. · Every su~h b~nd or Ing, when· such default sh nil be made 
pOiicy_ ~f insurance or· o~her gunr~nty_ ~f k\16,Vn to "him, to l·cport Ult! same to .tho 

- inde n~nity fl.led as provided for m tine _Attorney Gc~1crnl of th~ State, nn<l to. 
·act .shAH secure depositors •Rt . the time giv·e notice thereof t~ .ench and llll 
liaid bond "iS fi. letl nnd npprovc~ nnd nil · persons who may be obligated by" rea· 
·deposits · lnl).1lc 1h.!ring· the period of son of such i:lefo.ult "'and ·of tlie coudi- · 
twel\'e months thc1·enfter. tions of such bond

1 
of policy of insu'r· 

See. ·2. Aii.y person, firm or corpora- ·nnce · _or other guaranty .of indemr:iity, 
tlon other thnn nS dt>.sCribrd in Section and · ~pon ~l~e mniling of such notice the · 
-1 ·hereof trnn!llri.cting lnwfu11y n banking full amount ·of the same shall tl1ereby. 
business in this Stntc, Or Jnwfully re·; become ·due nnd payable. In case the 
,ceiviug. funds ori d~posit; sllllll · ~ nu· bond hereiilnbovc provic,lcd for shall be . 
,th6rir.ed tci tnkc l)d\•nutagc of the pro· c.\:ecuted ·by p~rsonnl obligation or se· 
vision of ,this .net nnd to file with Uie curity, then in M event sh:11l .. such 
'commissioner of Insurnnce· nhil Bank· bon<l be deemecl adequnt~ and ·sufficient 
.inrr ri bOnd, or poliCy ·or otlier guarnn~y un1ess nitil until it ·shnl1 have licen .ex· 
or° i_ndemnity. Any _such Corporation .eCuted. by · nt teaSt three different "per· 
sltaU, in such eve1~t. file n bon<l or pol- sons ·or individuals of ·fiilanC:inl rcspons~ · 

·foy of im1unmce ,or gtm~anty of indem· ib.ility ~ml solvency sati~fnctory to the 
.- nit" in like nmount ns it wouhl be re~ mit11orities herein authorized hy this 
~ qui~cd to fihi ·if inc~rP.or~letl ~nder the: net_ to approve such h0iid . . . 
fa\\'8 of 1'exns: ;Any such yerson 01' \Vlien .' nny" bond or policy of insurance 

V
finrmte l~~:n"k""'·•cl•inilnlg1·1 1tl,1•,, ,· b,,".',i·neenstsfi,olel ·"bPonri,l· or othcr .g111trnnt.y Of indemnity pro,•ided 

Ill.I. ... for · herein shall become· due. and. payable 
:or policy ?f insurnnce o~· other gunrant)• iri ncCorda.nce wit.h the · prov~sions of 
.of .indemnity ,in nn .nn_iount cqunl to the tliis net, it .sha ll he t_\ie ch1tj• ·or th1:'" mnk­
rnver:lge of . tlie .dt\ily dcposlts with such l"i- ~ nnd signt>rs thereof to· pny o~·er the . 
pe
0

'
1
rso

1
' 1nv'eti~e' ·fimnonn_}1011~ .• tl1per0'P1~1.•11Ce<l0 _. 0in~,npeiri. nodo .foll amount of the- same to the Com· 

... u ti miHioner of - I~surniice "and Dnnklng, Or 
person or firin s1in~l lie p~rini~te~ .to take smelt pnrt tl!ereof ns he ·mny demand, 
'the bcncfi~ of ~ltls net unless. s_uch per- to be held by him in -trust fo1· the de­
soil. or firm sh111l ·have been engaged in posilo"ts ,with tl1e: .persOn; ftruu .or ·Cor­
sud1 business in the . Stille of TexnS · for poration furnishing such hond -or policl' 
~h·e. period of• Q~ le~\ St lwel\•e months; .. of insurance or other gt.ia.rnnty of in· 
provided. ti.mt any·. such per.so~, firin or demnity. :A.11 'Pr~e.eds thus arising eith· . 
. corj>C?rnl io~ shall snl>mit to the Com· er from ~oluntnry payment or otherwise, 
misSioner_; of . ·Insurance nnd J;lnnkios: shnll ~ pn.yablc to · tl1e Commissioner 
such repc;irts a.ml statements concerning of Insurnnce and Bn.nl.ing,_ n;r~il ·shall be 
its .deposits, lind concerning U~e solvency hy Mm promptly paid over pro ratti. · 
of ·Stich bond,- or pol.icy of insurnnce, or t o unpaid·. depositors upon picscritntion 
Other ·gunrnoty of indemnity nS be 1!1-0.Y . to· him of ·satisfactory proofs· of U1e~r 
requ~re in order to ennble him to deter· claims, wliich proofs ·slmll be received 
lriine the sufficiency of .such bond~ ·or nnd flied nnd ·before pa.)iment. ·thcreo_f 
policy of insurnnee or other guaranty of shall be·n1)1>rOved ~y him. 
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In t11c e,·cnt nny mnkcr or sicncr ns I suit shn 11 Le instituted in the district 
1mrctics of such boml or policy of in· court of th e: county whern the person, 
1mrnncc or other gtmrnnly o[ indem· fi r m or COrJlOrnlion furnishin!: such 
ni ly llh:\ll be n corpornlion incorporntcd Lon<l, policy of insurnncc or otl1cr gunr· 
un(lcr the lnw!ll of 'l'c:<ns nnd it shnll re- nn ty of indemnity tr1tnsnctc<l Ruch busi­
fn sc or foil 1o pny O\'Cr, upon demnnd lll'SS nt the time of the filing there.or, 
therefor, ns herein provided, the full or in nny county immcdintcly ndjnccnt 
amoun t t1uc by i t upon such 1'ond or thereto n.t the opti~n or the Attorney 
pOiicy of immrnnct' or ot her gunrnntr Uf'ncrnl. Any nclion upon ~uc h bond, 
or indenmi l \', its chn~tc r shnll thereby or policy ~r insurnnce or other gunrnnty 
become sub)cct to forfeiture, nnd it or indemni t.'· shnll Le brou,e:ht within 
shn ll he the dub' of the Attorney Gener· twckc months of the dnle there in fa xed 
nl upou rcC<:i\'fng notice U1ercof ,from for the lcrminntion tl1crcof. 
t he Commi!'sioncr of Jnsurnnce nnd In the C\'Cnt nny person, firm or cor· 

Trlon1n1rkt·inngf !r"rnh1·',.,ingrn1'1nuti.t1·, i1n'":i:.tnhsc, 'tloi ~l~!~~ pornlion or nesocintion of persons ex· 
" et·11l i11g or signing the lK'lnd or f!Unrnnty 

f•.:il such chnrlc r, runl upon h.cAring hl•rcin prm-idcd for. shnll transfor such 
thereof decree 1tml judgment mny be portion of his or its properly within 
rc111Jcrf'<l, :rnnulling nnrl forfcit.ing the four mont11s prior to the scn ·icc or the 
<-hnrtcr 0£ Ruch Cnrpornlion. . noti ce hc.> rcin nbo\'C prm·idcd for in cnsc 

Jn the C\'enl n1n· nmkcr or sii::-ncr ns of default in the pnymen t of the de· 
~nrcty of !'IUCh bo~il. or policy of insur· p«sil lnwfnlly dcmnmlcd ns thnt hi!I 
n.nr.e, or a llier gunrnn ty or indemnitr rrmni nin~ 1lropr. rt:', O\'Cr nml nboYe nll 
shnll h<' n corporation incoqt0rnted else· l'nwful C'xcmplion~, woultl lie insufficknt 
where lhnn in the State of Texns, n•1tl tn m<'<lt. the requirements or U1c oUlign·. 
lrnnsncting business in this State under lion in sn id bontl or gunrnnty incurred 
:l permit from the Stnte, nnd it sh:ill nnd nssumecl, t hen, in such C\'ent, such 
rdm~c or fnil lo pny O\'er on demnnd trnn!'lfor of sn. id propcfly slmll he "oid 
there fo r ln· thr. Commissioner of Insur· :ts lo nny hnpaid balnnce due and pny­
nncc. nnd ~D.rnking, ns herein pro,•idcd, nltlc uml<'I' "nid bond or gunrnnly, nnd 
the full amount of ils linbi1ities upon there .shnB be and is hertby created n 
1rnY sneh boutl, or policy of insurnnee prcfcrcnt'e lieu upon the properly so 
or.other gunrnnt:· of•indcmnily, it eh~ll undertaken to be l rnnsfrrn•tl in fn l·or 
thC'rcupon be the tluly of the Comm111· o{ the Comm i~!iOr.<' r or ]n!ltmince nnd 
sioncr of l nsornnc!l nntl Bnnking to no· n nnldn .. ns t rust rc for nnd on bchnlf of 
tily the Secretnr~· or Stntc of snid t he: Jn\~ful tlcpositors of nny such per­
faeh, n11<l it slinll be the duty of t11c l:iOn, firm or C'nrpornlion !'lo makin~ · de­
Sccretnr\' of St:tt(' nnd the Commission· faul t in tl1c payment of ib depositors, 
er of hiimrnme nnd Danking lherenftcr Cir depositor!', to the extent of nny par· 
to rcfu :-c nny permi t to snid eorporn· tiou of 1111y unp:tid linhilily 1lne nml O\\'· 

lio11 lo lrnn~n<'l bo!l.int!'!'> in the Stnlc in~ up on such Loml or gunrnnty, pro. 
until it shnll 1'how to the sntisfnction of t ided thnt the Rn li sfnction of suC'h IJ011d 
AUCh oll\cers tl1nt it. lms fully lliF:Chnq:?:Cd ' I" ntinrnnl\• ns pro\·idcd for in this 
its linhilill cM upon such bond, or 'poli cy ~cl, n nlHl u:c t ~rm s of sucl1 hontl shnll 
of insurnnce or other gunranty of in- l!atisfy :md rliafhnrge such prc(ercnee 
<lenmity u pon which drfnu1l wns thu ; Ihm h~rcin nhorc proYitlell for. 

· made. ~~·c. 4. WltCnc\'er nny mnkcr or sign· 
Ji1 the event such person, firm or cor- ('f flf :my bond or policy of insur~nti?, 

]'Drntion in default in the payment of or ol!ier ~nnrnnty of imlemnity other 
n dcfflull l nwfully cl cmnnflcd, shnlt EO tlrnn the prinei1ml ther'cin, ttlmll be re· 
('Ontinuc fo r the pc.rio!l of ninC'ly tlnys quired under Uic pro\' isions of t.l1ie 11.cl. 
from the hcginning thcn'Or. nnd the oh· to Ji:tr 0 ,·cr fo r the bcn!'!iil of the dc­
ligation of snch honcl , or policy of in· pM.i tors with 11 11,r person Cir ~orpomtion, 
surnncl'! or other aunrnnty of indell)nily :my ~um M sum !I of money such mnkc r 
i~. not fli sehnr:?Cd it shnll he . the du ty or signer mnki 11g or p:irticipntinz in 
of t he ,.\Horner Geucrnl or nny district such pnym('nl, 1'hnll thereb:· hc.>oo me sul.1-
or com1t)·. nltorncy, ncling nt his in- rCof!itlc.><l to t11c ri~hhl of n dCJ'M'ISitor to 
stnnce, to lirin~ suit upon s11cl1 hond o·r the c:dcnl uf the pny111ent or pnyments 

~~1 \~';h?~~ni~~.5 1~:~nt~~c o:n n~~h~~ t1'.1:r~,~~~: i:;o mndc, nml entitled to nssert. such 
crnor nnd f0r the hcnefil or n11 perRons right in nccor<1 11 nCe with the Jnws of 
who mny Lr.: bencfi cinri c!\ the reof hy ren.· th~ St11tc, llecontlnry ::intl subject to tho" 
son of it s terms nml comlilions. Such rights of nil tleposilors secured by such 
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· .bond, or policy of josUrnnce or Otiaer I quired in o.c~ord1tnce with the prol'i.s i~ns 
· gttnranty or indeinn.~tr. · of this net. 

Sec .. 5. Tbe. Coinmissioncr of Insur- . &c. ·s. \Vhene,·e'r the' .dePosits -~£ 
o.nce nnd_ Bnnk:mg . sha~l - churge a fee of nny co~porntion· incorpor~tcrl under· t11 e 
n~t. t? exceed $20 agarnst e:a.ch corpora-. Jaws of Texas ' vhich shall hA\'C filed ·a 
{1011 mcorpor!lted .~oder t~e laws of t ltti bond, or policy of insurAncc or other 
St.nte i.o .do n. hankm~ ~usmcss or t?. re- gu~rilnty of inclempity·\l'il.h the Com­
c:n'e fuml~ on d~pos1l .~or th~. e:xamma- missioner of Insurance and Bnnkii_t.l: in 
t1011 of t he bond, or pohi::r of i~suran_ce, ncc6r_d~nt'e · with the provisibns of this 
o~ other _guarn~ty of indemnity ~no- act shnll .exeeed five times the :imount 
yuled for m · Section I; 1tnd ,the . exam ma· of ifs co.pita I it shall be its duty to 
~f the solvency thereof nnd for ~h~ .fil ·, fUruish, ·in adil~tion to the security 
mg of .the same. · sh~ll he o.uthor!zed to theretofore sO .given, additiot:ui.l security 
chnrge nn cxnminntion fee su_!fir1cnt. to , for. tlie protection of its depositors, 
cO\"Cr the nctun.1 expenses thereof ngiunst w1iich ndditiClnn1 securit'\'" shall ·CQnsist 
nny ~urety l1erein nln.king, or pa.rti.~ijmt.. of One or ·more bonds, or. policies··of in­
pcrnutted to file such .bond or po!1cy of surnncc or other gunrnnties of ' indem­
lf!SUrance ·or othe~ _g_unranty .~f inde~- nity, o.s herc'in provicled, .in n. sum _or 
mty under the · pro~·1s1ons of. tlns n~t . . sums, ·'Which shall, fo tb-e a:igrcgn.te, 

. Sec. G. The bon¥., ~r P.Ol~c.r. or 1ns~.r - · be . eq·unl to tlte tot.al nmoun~ of •such 
nnce. or ot~er gunrnnty of m~emmtr . e,.cess -of dep-oS~ts o.Uo\•e five times thC 
her~1~ provided for. shall . c~n.t:un .. ~ub· amount .of the eo.pit.D._l Of sucb.- corpor~-
stnntrnlly tl1e . fo llowmg JlfO\ mons · · tion. Iu the event ". uny .such corpo·~n:-

Stnte .of 1'e.~ns. tion shall refuse · or fail to comply with 
County of.a .. . .. : . . the ·provisions of 'tliis sectiou ,. aftcr ·de-

Know oil men by theSe presents: Thu~ m~.nd by the Commissione1·. of Insur· 
we, .. . : • . . . . , ... . .. . .. ....... .... ., as nnce. and Dunking shaU be his duty to 
11rincipal, -nm\ . .. . . . ... . . . .. . .. :. . . . rep6rt the facts to the Attorney General, 
. : ..• ~ ... , .............. nud . . ... . .. who . sho.11 thereupon institute suit in 
...... ... , . as Sureties, o.re held a~d .the district court ·Of TrO.vis county to 
firmly bouhd unt'o the Governor of tl\e forfeit the clinrter or such eorpora.t~on, 
State of 'l'cxns, nn~ his s~·1cciS!lors in of- nnd -s1ich court shnll, upon hearing :i.nd 
fite in trust for ·the benefit of depositOrs proof thereof, enter decree· and judg· 
in the sum of . . . ....... ._ ... . . . . . . . . . ment thefuiu, forfeiting and linnu1ling 
dollnrs, paynbl~ Lis provided by the la\v the chadcr .of such COrpOrntion. 
of Tens, nt the time· of the exceutfon Sec. n. ~( niiy corporatiO!J otgli.riized 
hCr~of, .c~nditioned 1:hnt th~ ribove under the lfl.ws of this S~tc, to clo a 
hound .•.... : ....... .. .. wm pay upon :b!\nking .husines·t or fo reteiv~ funds 9n 
demnnd: or in nCCordance with the ~r-' deposit slml ~ fai l or refuse to file the 
tifici\fo of deposit to the persons entrtled bond, or policy of insurance !Jt .other 
tliercto all depositS . in snld bank at gunranty . of indemnity, ,provid~d for in 
'tl.1e date ·or srlid· hood and · a ll otber de· Se~tion l · hereof, in ae~ordance there: 
pos i~s made t~lercih duiing the ·period with! it !Jball b~ the duty. of the Com· 
o! .~me . year from ~h~ 'da~e thereof. missioner o~ J~s_uranee · ~nd Banking to 
Upon p."lyment of any Sum or.sum!J. made t>r_o~ptl~· report such failure to t11e At· 
obligatory hy reason of tl1e terms hei"eof, tor~cy Gcnero..1, who shn11 thereupon in­
any suretj- h~rein making· or · pnrtieipat· s titutc suit in the ·distrfot court ?f 
iilg in such pa.yinbnt shall thereby be 'Travis :county to forfeJt the c~nrtcr of 
snbrogo.ted to the rights of Ii ·depositor snc4. ·~orporat.ion, n.nd ~u-ch e~urt shall , 
and entitled · to assert · su~h right_s in upon hen.ring and proof ~hereof,_ enter 
aecordnit~c with the laws of tbe .State, .deCrec nnf}. judgment th~reiil. forfeiting 
secondary iild . subject to tlie rigl1ts of nnd nnnulling the chti.rter of such Cor­
riU _d~osi.tors secured. by the terms pora.tion. 
hereof. · . . :Sec. 10. If· nt any time it · sh.all ap-

.&;e. 7. The security fOr t11e benefit pcnr to the Commissioner ·of Insurance 
of )lepo!i!ol's pi9vided ,for by this ·n~t and Banking tluit nny bond, or policy. 
rna.y be ai\'ided into two or more !bonds, of insurance or other gun.ra.nty o{ in­
policies of insurance or other gun.rail· .rlemnity filed ns j>ro\'ided for here in bj 
ti~ of indemnity, or !;DY pa.rt thereof nny cor~ration . organized under the· 
may be ·given in either · of such· forms· la.ws of Texas is insufficjent, he slmll 
of gu·nrilnty c)f. 'indemnity, r· ro,•ided thai h~ve t hi? 'hu£horitr, an~ it Shflll be his 
the ng,gregn.tc thereof shal be equal to duty, t.o .-~quire . such corporation to file 
the totnl nmount of the security re- new or ndditioilal seeurity in an amount 
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sullkicui to prnk~.:i it s dc110siton in ac· 
conhuwc with the 111·0,·isio11s of thi s :1cl. 
In lhc e,·en t such corpornlion shnll re· 
fuse or mil to comply with sur.h, t•om­
mttni('Htc tl 1c facts to the Attornry Gcn­
cr:1 I, who 5h:tll thereupon institute such 
11roccc1lini:::s 1rnd t:tkc snch steps ns t he 
1mh1n• o( the cnsc mny · require. The 
Commissioner of lnsurnnco nml llnnking 
antl thl' • .\ltorncy Gcncrn l "linll, in such 
C\'Cnt, hn\"c :md rxcrcisc, for thr pro­
tection of tlc posi tors, nll the nut hol'ity 
conforrctl upon U1<lrn hy Section 40 of 
Chapter IO 0£ the Gcncrnl Laws, en· 
acted nt t11c Fir!!-l Cn llcd Session of 
the Twrnty-ninth Lcgislnlurc. 

Ser. ) 1. 'l'he Commiss ioner of Jnsur­
nncc :111tl Hankin,t: 1'irn11 issue to crcry 
JK'l'SOn, firm or corpornl ion :1cling here· 
under atul en titl ed thereto, a proper 
rcrtifi<:nt(' showi11~ the com plinncc with 
the prO\·isions of thi s net nml the 
nmount :rnd mtlHrC' or the !\ccurity fur· 
nishetl. Suell pc1son, firm or corporn· 
tion, slmll po~t such rcrtificntc cnn· 
~pi cuously in its 11lncc of husin('sS, nnd 
mny publish or nih-rrtisc snitl ccrtificntc, 
or the fads recitctl t.11crci11, provitlcd, 
nnr person, firm or corporntiou which 
sliall folsl'ly t1t1hli~h, nthcrtisc or rep· 
n .. l!ent or l'nusc to be falsely publishctl, 
advert ised or rcprcscntc<l nny stntcmcnt 
of tn11q11in11cc with the proviAions of 
t11i~ nrt or any fnl!lc stntcmcnt ns to 
tl 1c t~rms of i:uch ccr tifkntc or t.hc fncts 
recited in snid certific:tf(', st.nil he dcem­
rd gu ilty o( a misdemc:rnor nml shnll 
he 1mnishrd for cnch offense l>~· fine 
not to rxt•ce<l one thousnncl clollnrs. 

Sec. 12. The fnct thnt no ncleqnntc 
prMisio11 now cx ish for the ~xecution 
nntl fili11g of hon.l s or ot11cr it11le1nnities 
for the protection of 1lcpositm·s in bnnk· 
it1:; nnd other ::um·crns reC'ci\·in:;: funds 
for Mposit in lhis Stntc. crentcs nn 
cmer;;riwy nml •rn impcrnth·e puhlic lie· 
l'i~~:o1i t~· thnt the constitutional rnle re· 
fllliring hills to he rend 011 three se\·crnl 
dnys h1.• suspcndci1, nml it is hcrchy sus· 
pended, and that t his :1ct lake 1.~:Ted nnd 
he in force from ;\nd nft<'r its pnssngc, 
1111d it is so c1rnctcd. 

{Minoritr Rt>pod.} 

Committee n oom, 
Austin, Tc~rns, April 8, 1000. 

Ilou. A. D. D:n·itli;.on, President of the 
Senntc. 
Sir: Wl', n minority of yo nr Com· 

mittc~ on Insurnn<'l', Slntistics nml His· 
lory, lo whom wns referred 

iiousc .bill No. 1, A bill to he entitled 

"Au .Act to pro\•i1lc for the more cfli. 
dent rl!gulntion nml snpcr\•ision of b:mki 
of deposits or discounts or both of de· 
pos_it nnd cli!lcount nnd bank ing nlHl 
trust comrmnics in Uii s Stnte, incorpor· 
ntcJ nntlcr nnd by ,·irtul'.! or the pro,·i· 
sions. of Chnpter 10 of the .Acts of th~ 
First Cnllcd Session of the Twenty-ninth 
I...cgislntnrc of the Stntc of Texas, nn1.I 
kno\\'n ns the Stntc nnnkiug Law, pro· 
\'iding nddilionnl snfcguur<ls for the pro· 
tcction of the depm.itor~ and other crc<l· 
ltors of such lnsti tulions, pro\'ifling thnt 
nil inslitulions ahnll be mutunlh· linblc 
pro rntn williin certa in limilniion for 
tlie pnyment of the linbi lities of eneh 
st1clL instituti011s to Urn gt1ttrnntce<l de· 
po~itors, nnd defining t11e gunrnntcc1l 
dc11osit nntl the gnnrnnlccd depositors of 
S\lch institutions, pro,·icJing for Um cren­
tion of n Stnte Dnnking Donr1l nntl de· 
scribing it~ powers nnd dntic~; pre­
scrihin~ ndd itionnl powers null duties of 
lhP Commissioner of Insurnnce nnd 
nanl.ing and pro,·itling for t11e issunnee 
hr such Commissioner '"'of nil chnrter ll 
for such institutions ; requiring nll such 
institutions to hercnftcr hold certificntc:i 
or nuthori ly to transact the bnnkill!.'" 
business; pro,·iJing for the crention of 
tlu: St ille flank Gnnrnnh Fund nnd for 
it."; mnintcnnncc nnd use ' in t11e pnyment 
of gunrnntccd llcposils· of such institn· 
lic.u~; providi11g for the mnkin~ good of 
any impairment 0£ the cnpiL'll stock of 
imch institutions; prescrihing the concli· 
Unns npon which it shnll he the clnty 
or the Commissioner of Jmmrnnce nnd 
Dnnking or t he Stntc Ilnnkin:;- Bonrcl to 
close nnd tnke possession of U1e prop· 
crty nJHl lmsines!I of such institutions 
nncl provid ing for t11eir I iqnidntion, nnd 
for the payments of their liabilities to 
their gtmrnntced depositors out of thl' 
Stntc llnnk Gunrnnt.,r Fund; pro\·iding 
t lic nmount or capitl\l stock requi red to 
be mnintninecl hy 1mch in~titutions in 
proportion to their deposits; pro,·iding 
for frequent nnd thorough cxaminntion 
of Slntc banks nnd other l>l\nks Bul>jcel · 
hy lnw to exnmi nntion nnd supen·ision 
nml for the appointment of the neccs· 
snry number of exnmincrs for that pur· 
po~e nnd proviJing for their compensn· 
lion; . prescribing the terms upon which 
Slate banks mny mnkc Jonna upon the 
collntcrnl secur ity of the ir own sl1ares 
of stock i Ii mi ling t11e indebtedness or 
Stnte bnnks; regulating the 11ledging of 
their securities ns collnternl for money 
borrowed nnd tllc making of lonns upon 
thl" collnternl security ~( slmTI!S of stock 
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in ·Other hanking corporntions; prescrib· 
ins the time within which tl1~ lonn~ or 
Stnte hnnk~ slm11 mnture; prescribing 
nn onth to he tnkcn l1Y directon of 
Stntc lmnk~. nnd requirini; repor ts to be 
mndc nt rcgulnr meetings o( the bonrd 
of lonn!I. tuul Ji scounts rnnde du.ring the 
prett1lin::;: monU1; mnking it n pennl of­
frn!.le for omccr11 or employc~ of State 
bnnks to cmbczxlc, nb!tni.ct or wilfully 
misnpply its money, funds nr sccuritie3 
or to issue Cf'hlencc of indebtedness or 
birid such bnnks for tl1c pnymcnt of nny 
ind('btcdncss \l"it11out the · nuthority of 
the bonrtl of· directors or to nid, or :l.bet 
nm• such offense, or for nn ncli\·c officer 
or" n Stntc bnnk to unlnwfnll,\· borrow 
nnr of its funds, or for nn officer or 
director to loan or consent to Um lonn· 
inJ: of its fonds unlnwCullr to nn nctin~ 
officer, ·or for the Commissioner of In­
surmicc nnd · Dnnking or nny ·cxnminer 
or specinl n~nl lo fnil and ·refuse to 
gin~ notice of ,-ioll\lions of Un.• criminnl 
provisions of the 1nws of this Stnl<' com­
inj! to their nitenlion, or for nny officer, 
dirr.ctor, ugcnt or cmploye of :my Sb.le 
b:tnk to kno\'l'ingly nnd wiHnlly do nny 
net, ns such, c.xprcssly forbidden hy Jaw, 
or to omit to perform nny duty imposed 
l1y lnw, or for nny omcer or dirC"ctor of 
n Stnte hnnk to mnkc or e<>ncur in or 
consent to Ure mnking of tmy loan nol 
:i.uthorii:c1l by Jn.w, or for nny offit"C?l", 
cfork or n~nt of nny Slnte b:mk to cer­
tify nny cl1eck before the nmnunt there­
of s1in11 lin\·c been reguln rly ~ntercd to 
the creel it of the drnwer thereof i pro'­
Yiding thnt nntion:tl b:inkin~ associa­
tions slrnll !\\'nil thcmseh'es of certain 
provisions of this net, nnd pro\'id\t1g for 
the estnhlishmr.nt of !!tn-inWt depnrtmcnb 
nnd for tl1r.ir regulntion, nnd ,c:c11ernlly 
defining ofl'cnscs ngninst the hnnkin~ 
lnwR of this Stntc, nnd prcscril:iin~ pen· 
nltics for nll such offenses Go denned. 
ilnd dcclnring nn emergency," 

Hn,·c 1tnd the snme under considcrn.­
tion, nntl beg lca\'C to report it bnck to 

· the Scnntc with -the recommendation 
.tl1nt it do pnss, .nnd be not printed. 

H. ll. No. I. 

MAYFIELD, 
TEilnELL .of 1\lcT.ennnh, 
YEAJ,E. 

Dy Cureton ct nl. 

A DU,T, 

To be cn lil1cd 

An Ai:l to prm·idc ·for the more efTcr.- . 
ti\'e rc~tla tion and supcn·ision of 
lrnnks or deposi~ or discount, or both 

or deposit und di scount and Lnnking 
nmJ trust compnnics in this Stntc, in­
corporated under nnd by ·\'irtuc of tho 
11ro,·isions o{ Chnpter 10 of the .Acts 
of the First Coiled Session or the 

· !tcT!~~~:n~~ke~~!~,~re8:f t~~~c ~:=~~ 
Dnnkiu:; Lnw, pro,·iding ndd itionnl 
snfogunrds for th e- protection of the 
depositors nnd other creditors of such 
institutions, pro\'iding thnt nll insti­
tutions ·shnll be mutunlly linhlc pro 
rntn within certain limitations for ll1c 
pnymcnt of t11c linbilities of ench 
such institution to its gunrnnfocd de­
positors, nnd defining the guarnntcccl 
deposits nntl the gtutrnnteed cleposit­
ors of such institutions; pro,•idin:; for 
the creation or _n Stntc llnnking 
Donrd, nnd dcscribi'1g its powers nnt] 
duties; prescribing ndd itionnl powers 
and duties of the commissioner or ln­
surnncc nml D:rnking, aml prO\'iding 
for t he iuunnce by such Commissioner 
of nll chnrlcrs for !luclt institutions ; 
r cqtiil'in:? nil such institutions to hcrc­
nfter hold certificates or authority to 
transact the l.mnki ng business; pro· 
Yitling for the crcntion of the State 
batik gu:ll'anty fund, nntl for its mnin· 
tcunnce nn1l use in the pnynicnt of 
gu:ornnlet1l depositors or ~uch insti­
tutions~; prm·iding !Or the mnking 
good of nn.r impnirmcnt of the c:ipitnl 
stock or such institutions; prescrib­
ing the conditions npou which it. slmll 
he t11e duty of the Commissioner of 
lnsurnnre nnll nnnkin~ or tllc Stntc 
IlRnking Donrtl, to do!\C :rnd tnke 11os· 
session ot the properly nnd bui1inc~s 
of ~uch institutions, nnd pro\·itlin~ 

;~~ll~hc~~ li~::~il:ti~:~b~l1itie~0r t~•c tf1~f; 
~unrnntccd depositors ont of lhe Stntc 
hnnk gunrnnty fuml i pro\'iding thr. 
nmount of cnpitnl stock l'Cqniretl lo 
1le mninlninecl hr 1mc:h institutions in 
proporlion to tf1cir tlcpm;its; pro\' id· 
ing for frequent nml ·thorough exnmi· 
nntion of Stnte. h:rnks nnd other hnnks 
subject hr lnw to exnminntion nnd 
supcn·ision, nnd for the npppintmcnt 
of tl1c ncc<!ssnry number of cxnminers 

· fnr thnt pnrpase, nml rr?''iding for 
their compensntion; ,prcscr ih ing the 
terms .upon whic11 Stntc lmnks mny 

· mnkc Jonns upon the colhdcrnl H~ll­
rity of their 0\\11 shores of stock; 
limiting the indelitctlncss of Stnte 
b:tuks-; regulnting the ple<lging of 
their securities ns collntcrnl for· mone\· 
borrowed, nnd the making of Jonn°s 
uport the collnternl security of shares , 
of ~ l0ck in other bnnking corpor;i· 
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tlcms; prc!cril1 in~ the ti me within and to the extent hcrcinnfter provitletl 
which l11 e loans of Slntc hanks ahnll for the J>nymcnt of nil the liubilities of · 
m:tlure; prescribing nu onth to he cnch such h:.nking or other corporntion 
tnkcn by directors of Stnt c bnnkSi to it s g unrnntced depositors as herein· 
nnd l'C1piirm:; reports to be mntlc nl a rtcr 1lefanecl. All or the clnssts of 
rc~11lnr mcctinsi or tho board or lo:tns bnnking corporntions nbon! rcfcrrcil to 
and di scounts nuulc dming the pre· slmll, for the pni11oscs or this net, be 
t.'Cdi11"' mouth; mnldn:; it n pcnnl of· clnsse<l nn1l kno\\' n nnd hcrcnftc r rc­
fcnsc"'!or omc~rs or cmploycs of Stntc !erred to llS 11Stntc bnnks." 
lmnks to cmbcz7.1c, nbstrnct or will - Sec. 2. All tho Jinbili ti es of Stale 
fully mi!mpply it.s money, funds or hnuks other l11nn owned" by them, c.xccpt 
securiti es, or to issue. c\·idcnces or in · dcbla due by !lluch b:mks for which they 
dcUlL-<lncss ur liintl such h:rnks for t hr hnve ~i\'cn collntern l or other scenrity, 
pnyment or nny inilc.btedness wit~1ont :md dclit..6 due deposito rs, or other per· 
the nulhority or the ltonnl or direc· ~On.5. \1pon which auch Stnte bnnks or 
ton, or to nid, or nbcl, nny .!UCh nny person for Uiem or on their l>eha lf 
offense, or for nn nclfre onicer of n hnvc directly or indirectly pnid or 
Stntc h:mk to unl1twfully borrow nny ngreed to pny, or hn\'C become linblc in 
of its funlis, or fo r nn olliccr or di· lnw to pny, nny interest, iionus, com· 
rector tC1 Jonn or comu~n t to the lonn· mission or olhl!r compensat ion whntc\·er, 

:,1~fh·~ 10~~r,f~~d;or u~!:'~~~~!l;1i s~~on~; ~I;~~; b~r~0r~~:;le~~ ~~11 ~1~c~~n;~~:;~~'t:~ 
of h umrnnce nnd Dnnldn::, or nny dcpO!litS," nnd the peraons to whom snch 
c:tnminer oi· spccinl ngcnt to fnil and Jinhilitics nrc or mny become clnc nncl 
refuse to ::h·c uoticc of ,·iol11lions of pn~·nhlc, shn ll be considered nntl dcfln~l 
tlio criminn l p1·0,· isions of the lnw!li nnd hcrc innftcr referred to :.s their 
or llii!j Stntc com in:::: to their nttcn· "guRrnnlce1l depos itors ." 
lion, or for n n~· officer, director, nJ;Cn t Sec. 3. For the pnrpo!\C of cnrrying­
or cmployc of nny Slntc lin nk to oul nm\ enforcing: the pro\·i i:i ions or t hi!'t 
knowingly nml willfn ll~~ do nny net , net, there is hereby crentcd the Stnh• 
ns sucl1, e'.'l'.prcssl~· forb1dtlcn hy lnw. Danking Donnl, which slmll he com· 
or to omit to perform any duty im· posell of the Commissioner of Insur­
poH"rl hy law, or for au~· .officc.r or nnce nud nnnking

1 
iTho is hcrcnfter 

fi. ircdor of n Stntc hank to mnkc or rcfcrntl to in thi s net as thf' Commis· 
ccmcnr in, or cousm1L to, the rnnking · ti All G r I J 3 cili 
or :my loan not nul11orize1l hy lnw, or :~~n~~· u/i~ St1t~~",~):0 

1;1~:11" oo"~pp~inte<i 
for n11r ofiiccrl clerk, 01' n~cnt of nnr '"' the Gm-cr11or for this Slnte :l."C1 who, 
Stat e hnnk to certify :rny cl1eek be· 1lrior to hi ~ nppointmeut , shnll 11nve 1rntl 
fore the nmounL thcrrof shn11 l1ni·e fh·c (5) nnr!I.' rx: pcrience n11 nn ncli\'e 
hccn regu lnrlr cnter<'d to th e credit offie«"r or' n hank nn11 who slmll reec•ive 
nf U1c drnwcr thereof ; prov id ins llrnt ns lli s r.om11ci1~ntio11 us n member of the 
nntionnl banking nssocintions !l!hnll S tn lc nirnkin,:: Uoanl, the smn of ten 
n'·n il thcmseln~s of Cf'r lnin 11ro\·i sion~ ($10) dollar!'! per dny for cnch dny 
nf this net, antl pro\·lding fo r tllc while Cll;?'l\:?C'd in ncti vc clisch nr~c of 
cstnbli sl1mcnt of !!nYings dt'pnrt 111cnt.s his dn t irl'I ns n meml.lcr of Mid ho:ml. 

·and for their regulntion , nntl gencrnlly Jmmcdir\t ~h· nrtcr this net shnll tnke 
defining offenses ngninst the hn.nking efTe<:t !tn icl honrd !1l1Rl1 c;rn~ t o h~ mn•fo 
lnws nf this Stntc, nn1l prescrib ing li \' tl1C State hnuk examiners, who :ire 
p<'nnltim1 for a ll !l11ch offenses !l!o de· Ji°c rch~· placecl llllclr.r the direction nml 
fin t'd, nnd clt'rlnrin~ nn emergency. control o( Micl honrtl for l11nt. purpoc;f', 

Ile it cnnch.'(1 by the I.cg islnturc or the n run nnd cn rcful cxnminn tion of the 
Slnlo or Texns: nffnin or e:tch nnd <' \·cry Stnfo i1irnk 
Section 1. On nnd nfter the first cJny doing b11si11css in thi s Stnle, for tl1e 

or Jnminry, 1n10, nil 1Jn11k11 of c1 C· ~~t~~~~e tr,~ n~~~ncit~~g ;::0~~i"~~~ ~~r 
posit or discount or or hoth tlcpo~it ue" or its nsscti-, the extent of It s Jin· 

~~~i:!~~111~ti:n~t~t'~k~•;g:0~~tu:: if11~1i Lililic~, the finnnci:i) rc~ponsihilily of 
mnv hcrcnflcr l>c orgnni ttd, under nncl lt1> ~tockholders, .the moml clunnclcr, 
by \ ·irtue of t he pro\'is inmii of Chnptcr pre~· 1ous occ~1p:1.t1.on, co1.npcter.1cy nn.1 
10 of t he Acts of the FirsL Cnllccl Ses· hu:iincu qu:\hficnt 1on~ or 11" nn1ccrs nn'.1 
sion o! the Twcnty·niuth Lcgislnturc dirl'ctors, nnd 1mch n.U1cr fn cb ns sn l1l 
of the Stn tc of Tcxne, nntl known ns 'ho:11·d mny cl c_rm ntlnsn.hlc nml m~,r lll · 
the Stntc Dnnkini: Lnw, shnll Uc linl1lc nrt; nud an1t1 honrd "hnll r e<1111rc :i 
1no rntn in t.hc mnnncr n11d proportion \ fu ll n.ntl dctnilrd report of such cxnnn· 
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nation .of · co.ch sucb corporntion to 00 .same in the manner provided by 'a.w 
n:ude Uy the Stnte bank examiner mnk- wi th respect to insolvent bnnks, ·trnlcss 
ing .sucla e."t(!.minntion, under his oath of such Stnle bank shall go into volun.tnry 
ofl.ice, sucn report .to be filed with !Rid liquidntiori. 
board not Inter tlum the fir8t dny Of Sec. 5. Section 2 of Chapter io of 
Decc~bcr, 1909. IC shn ll lie· the duty the Gcncrnl l.n.ws of the .Fifst . Cillletl 
of the State Banking Board, from time Session Of the Twcnty·riihth I.tegislttturc 
to time after this net shall take efT~t, is hereby nmendcd so as to hereafter 
nnd ·Ptior to January }, Jtl_lO, ·as the ·Te: IC:ld :\9 foJIOW!; 
ports of examinations provided for in "Section 2 . . · The articles of nssocia-
tbis seCtiOti sho.11 be filctl with it, to tion ~hall· . sct ·out: 
consider. nnd pmss upOn such rep.arts, " ( 1) ~h e. corporntc nil me of the pro· 
n.nd to determine t11crcfrom, nnd fri>m pOscd corporntiqn, ,VJiich shn11. not be 
such ndd itiona l fncts .!'-5 may be slili· the n~me of .any, corporntion h'crctororc 
mitted for its consideration or ns jt i.ncorpornted in qiis SLnlc for s imilnr 
mny nscerl:lin from · other investigation, purposes, or npy imitation of such u:ime, 
whether snch· State bank iS solvent nntl n.nd ·which shall 'include ns · n. jlart tliere-' · 
its . ca.pit..'\~ · stock unimpaired, n!ld .of .either· the '\vOrd 'b;mk1 or 'bnnking.' 
whether its officers nnd directors nre of ."(3) ·1:'hc nmount of the capit.il stock 

·good moml clu1.~acter, compeleiit and. of the corporn.tion, which sbnll be divill· 
pos~s t11e necessary qunli.ficRtion.S for ed. in to shn.res ·9f $100 ench; thnt the'! 
properly discharging the .duties incum., snme -hns been homt fide .subscribed .nnd · 
bent upon ~hem M such ·officers or- <li· actnnlly pnid up in .lnwfol money ·of 
rectors nml .whether ·it is entitled umfor the United Stnfes, nnd is in the .cust0<ly 
the Ja.,vs of this Stille to continue to .of the person· n:u~1ed ·as the first bonrd 
trnnsa.ct Q. brlnking .business. Snid bo!l..r<l of . directors or mnnngers. , 
shall keep n rcc0rd of its proccedi~gs " ( 4 l The na~uc nnd pince of residence. 
nnd findings reln.tive to each .bo.nk con· of the se.ver:t.l shareholders; ' nnd t hC 
sidcred and passed upon, nnd shall file number of shnres subscribed by ca'ch. 
n. certified copy tbereof1 signed· by· ench "(5) The number o( directors or mnn· 
mCmber of .snid 'hon.rd, in the offict' of Agers nnd the nnmes of t11ose ngreed 
the Commissionel_', whfoh sluill be by upon fo1: tl1e fir~t year. 
him duly .recorde<l, in ·n. book to ·.be kept ".( 6) The nu!Jlber ·of yen rs the corpo· · 
for thnt purpose. · ·'!'he .said boa.rd ~hall mtio~t is to ·conlinue, ·whicl~ iii. no Case 
not certify its ·n.pproy:tl Of any ·State shnll E!XCCetl 'fifty yenn. · · ' 
.bank as being, entitled to . continuP. t.o '1Sucl1 artic1e.s · shn11 be signed and nc· 

~~~~~~~~t t~:n~~~t~;;~~e!~ . :~/tSt~f~ ~~0~1·!~"fi~~t1~; ot~~/:t~~: ~~~f ~i8~~~! 
ban~, n~ proVjded in Secti.on 5 of t.hi.s' of Tnsur::mcc nnd Dnnking, nml when So 
net, unless it shall find tl1e offiCers n'!ltt filed ·sliall be imme~ili.lely sUUmittetl to 
.directors o~ ·· such· bank to -be of good thr. .Attorney GeJ}eml for his npp1·0\·al, 
morn.I chnracter, compc~ent·. nud po1; : nnd ·if found by him to ,be 'in a·ccordn.nCe · 
seSSing the necessary qualifications to 'vith 'the law he sh.n.11 so certjfy nnil 
properly disdmrge tl1c .duties. incum- return the .Sn me to the Commii;sioner of 
bent or . to be incumbent upon them, us In~urnnce nnci Banking, \_Vho shall Te00n1 
such officers or diri!:ctors. · the Snme '.in ·n bOok to ·be kept for th~t 

Sec. 4. It shnll be tl!e duty of the ·purpC?se; n~d slu1.II mnke 11. Certified copy 
1 Co-mmissioner to i~ue to eneh . St.nte thereof under his lmna nnd seal, nnd 

: ~;~t i:~!c!P;~:\·c~~!~~ ~~~r~;i t~~~~~ ~;~ .it~m~(~igt~i~ d~~:~r :~,~~ i ~~:~rn~~ 
1 as provided jn the preceding sec.lion, a.s wh6m lie shnll emise lo lie mntle .·an ex· 
t being entitled to continue to tr1:1..nsuct nmination for: the purpo~c of a ~c~'rtnin­
a. banking business, :'_L certificate .of au: ing. whet her tlie requisit~ cnpitn1 st.oek 
thority in s'ucli form -ns the State B!i.tik· of suCh ·corporn~ion hns been: fully .paid 
ing .noard -mny . nppro\·c, to be .signed up as requirecl 'by the C011stilution and 
by hi.m under llis official SE!o.)1 certifying lnws of this State. No certificntc. of 
thnt such. :Stntc bank is nuthOrized, . un· incorporation under t his net shnH be 
der the faws of thiiJ Stu.te, to continue. valid unless at the time the articles of 

.to enga::=-e in lhe banking husine,ss. Tlie tissocintion \fe re· signed .nntl ncknowl· 
t Commissioner shnll close nil State banks edged the C..'lpital . stock ·tt1ercin pre· 
•which the " Stnte ·nnnking Donra slmU sCribcd shnll hnvc been bonn. fide sub· 
111.ieposC, and slinll dcterinine not to ·be scribed nnd pni~ 'up iii ·tawful money of 
1e·ntitletl, uni:ler U_1c Jiiws or this Sfate1 tl1c U~itetl Stales .. If, upt?n · such ex· :to continue to trnnsnct the bnnki~g busi· I nm inM..tio1~ . it shnll he found t11at tl1e . 
f!e5S and shall procee<l respecting tbe ·9onst1tution an<l ln.w!J linve· been· fully 
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complied with, the person mnking such I "Section 10. 'l'he nrlicll'S of ngrec· 
e.\nminntion shnll dclil'cr to the prcsi- mcnt sl111 ll be signed ntul ncknowledgcd 
dl•nl or t':tsh il•r of Fniil corporntion {he by the pnrtics thereto nnd recorded in 
certified co py of it~ nrticlcs of incorpo· the oflicc of the Commissioner of Jnsur­
rntion, nnd slmll fake therefor the re· nncc nnil Dnnking, ,~·ho sl1nll submit tl1c ' 
ccipt of such corporntion nnil of the an.me to the Attorney Gcncrnt for Jiis 
person to whom the sitmc sh:lll he de- nppro,•n l, nnd if found by hini to be 
lil-crctl . Upon the 1lelh·cry of such cer· in nceordnuce with the lnw, 11e· shn ll 
lifl OO copy nnd the cxcc11tio11 of the re- so certify nnd rct.mn t he snmc to snid 
ccipt. therefor nnd upon the filing for Comminioncr, wJio ~hn ll record the 
record of snch certific'l ropy in the so.1l'lc in .n book lo be kept. for thnt pur· 
office of the county clerk or the county pose, nnd mnkc n certified copy thereof 
in wl1ic11 the corporntion is to be located unclcr liis hnnd nnd sent, nnd thcrenflcr 
the i;nrnc shn ll hecomc ,·nlid nnd effee· the snm(' steps shnll "11c tnkcn nnJ the 
t i\'c ns to lhc chnrter of s.ii<l corporn· e:i.mc course pursuctl ns id pro\'idcd by 
tion, which shnll thereupon lt0o nllowctl Jn w with rc.c;pcct. to the incorporntiou 
to open its Ucon; nn 1l cngngc in Unsi· of banks of deposit or discount, or Loth 
urns as n Stnt<' linnk. Jt. sl111ll be th~ of depMi t nncl discount.11 

duly of the cxnmhu•r to i~um~dintcly Sec. 7. Section 5 or Clmpll.!r 10 of 
mnk~ n report. of ~urh exauunataon un· the Genern l J.:i.ws of tlic First Cnlled 
~lcr his O:\tll or oilice to u.1c State T!nnl.::· ScAAion of the Twenty-ninth Lcgislnture 
mg non rd, whose dut~· it s linll he to of the Stnhi of Texns ·is .hereby nmended 
forthwith consider nml ucl upon iltc 50 ns to herea fter re:'ld us follows: 
11ame, nnd to '~ c~enu in e therefrom an1i "Section 5. Tlrnt hcrcnftcr the cnpi· 
from . f:Uc11 nd~1lJonnl , fact s. M mny I!~ fol stock ~r' nil b:rnking corporJlt.ions, 
sulmutlf'd fo.r its con1111h·rn~1011, ~r "? 1l which shall he full~· pnid ur, shnll not 
1u:ty nscr.rt:un from o~he1'. imrst1gnt10 11 , he Jes:s than $10,000, if the business is 
~1'11cthcr ~ n r.h rorporntrnn. iR l'l~lnnt. nml to Uc trnnsadcll in towns or cities hcw-
1tR cnpi_t:i l slOC'k un11.npn1n~I. ancl ing lcs1> tJrnn i 50 iulmb itn nts, nor le!B 

;~~~:1 1~0~~j 0~~;:c~:;.:' ~~1~:.t1:i,t''~1~~ thnn $25,0?0 if the hu~i~css' is. to be 
JlOSSCSS the riecess.in· qnnlificn tions for trnmnctell 111 town" or c 1l1e~. hnn~:; 760 
t•ropcrlr (H!'ichnr~in~· the duties inenm· or more nml te;s thnn ~000 mhn~1tnnt~ ; 
hcnt upon t hem ns such officers or rli· nor less tl~nn .,5?,000, 1f t he .h.u srness. is 
rectors, nncl whether it is entitled under to ti~ tr1rnsnetell 111 lm\'!IB or cities hn\' t.ng 
the faws of this State to tr:rnsnel n 300~ or more nml )C!>S thnn 6000 m· 
lmnkin" business. If the Stnte Dnnkin,. Jml11tnnts; nor lell!I. t111rn $J00,0001 if 
Boord ~hnll hnn~ n.pprowcl Uu~ clrnrtc; the huflinc~~ i c; t~ .1~. trn~Mct~d in 

!~~ti~~:\ :~IC~~lelJ~Ok~ll~ljJ~~rou~~.~~i'::~ 11 O~~Sil!~ ~~·'';:l~r~ '.' c~l:~~i s;~:ll~f. ntO~OlJ.~~~~~~(~~~~ 
to snch eorpor:ition the cr.rl.iflcntc of porntion ma~· he fo rmed with n· cnpitnl, 
nuthodty nbO \'e pro,·id<'il for. Jn cnsc with not Jess tl1.nn $.1_0,000. Ji~,·ing power 
the Stn.te Dnnkinn Do:ml ~hnll rliMp- t.o irnnsnct lmsrncs~ m nny city or town 
JWOYC the report Ot Ute <'xn minf'r, nml nt. n point, dc~ignntctl in its chnrter, not 
refu se to certify thnt such corpornlion le!IS thnn one mile rcmo"ed from the 
is enliUetl to n Cc rtifientc of nnlhorifr, pin« of husioe!'s, n t. the time such cor­
it shn ll he the clnt~· of t1 1c Com111i!=.sioner porntiou is fo r med, of nny hnnking eor­
to immctlintl'ly closC! l.hc omrc of 1111ch porntion orgnnizcd under the .lnws of : 
corporntion, 1111lr!'s it shn ll l?O into ml · T<!xns or those of the United S tnte!. 
untnry liriuidntion , nnd to · procrcd in The populniion or nil tow11s nnd cilie11 
the mnnn~r pro,·ided by lnw wil11 re· for the purpo!.t<! of fixing the minimum 
spect to rnsoh·ent. bt\nks. All _nmcnd· cnpifa l stock of bnnklll under this net 
mcnt~ to the charters of nil hnnkmg cor· shn11 he nsccrtninr<l by the Commissioner 
porntions 11errt~forc or ~1 crcnfter !ormrd of lnsurnm::e nncl Dnnking from sue11 
i;h.nll. Uc fil<'d 111 the n01re of t11.c Com- nffid:ixits ns mny be submitted to him , 
m1ss1oner of lnsurnnce nrnl Dnnkmg :11111 or such proof ns he mny ohtnin uron 
approved 1.1.r th~ AUornc.y ~cncrnl nutl ilwcslinntion." • 

~~co~~~~0,~i:1, si~:d tl~on~~~:,5c5 1~~~~~ n c~·h~~ s.cc. 
0

8 .. J\11. Stntc bnnks trnnsnc~in~ 
ori~innl clmrtcrs." business m tlus Stnte shnll Uc rcq111rc<l, 

Sec. G. Section 10 of Chnpter 10 of on nutl nfter the first dny of January, 
the Gencrnl I~nws or the First Cnllcd 1!110, to hold n eertiflcnte of authority 
Scssiou of the Tmrniy-ninth Lc:;:islnturc to trnnsnct. " .• hnnkin{;' business issued .by 
is hereby amemlccl so a~ to hereafter t110 Oomm1ssmner, rn compllnnce with 
rend ns follows: i the pro\·isions of lhif; net, nnd to keep 
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the &amc conspicno111l~· posted nt . nl l deposits nnd of tlie enpitnl, ;urplus nnd 
tii:ncti in thC 1.utnking liou!le where !Ueh undh·ided · profib, respccti\·ely, ns \l'ill 

liusinc!I!- is trn1mtclecl. Any person or pro,·ide n fund of thnt nmounL lm1ne­
}X'r&ons who · shnll, in nu,· enpncity. diatcl.r after the tint dny of December 
trnnsneli or hold thcmseln~s out ae <>f ench ·yenr nfter lfl09, the State Dnnk· 
trnn i-.ncting the b11sit1<'!"S of banking for ing Dorml shall rel~'T nnd rendjust the 
or on behnlf of nnY St:i.te bnnk or bttnk· .nsse~sment nbon! proYided for in the 
ing nnd lnt!!!.t co01p1my, nfter tho ~rst Mme mO.nner exct:pt that Ute)· shall eneh 
Jn~· of Jnnnnry, HllO, without such lmnk succeeding yenr incrensc the perccntngc 
or O:mking nncl trust compnny glinH holfl of the :isscse1oent upon U1 e nl·ernge daily 

· ~h~,;tif:;,tee:~;;1t~~r~~'~:s ,!;~~~~n ~~c~; ~:~~~~~t riifs t~;P~~c:~~e t~,;-·~~~~f:~1:~i1 n:r . 
:~~~ifi~~h!~c~'~;.11 i~~!rJ::nt~~''\~:: .1:~ ;:~c~~rn~n!,f n;.~!e~~~~~,~~1 n1!~~~~~~:~~nt~1i~ 
htrcin pro,·idcd for, shnll he dcemc1l tnl , sur:plus nnd undh·ided ·profits of 
i:uilty of n misdrn1ennor, nnd upon con· bnnks to which Rnch nsseMment · is np· 
,;ction Uum~nf shn11 be Jlllnishcd for cnch plicnhlc by thrce·.fourt11s of .One 'per cent 
ofTen!!-C, cnch any ~ icing consiclcred n !tCJl· unlit 'such time ns the totnl nn1nunt of 
nrnte offnnM', .b~· n fine of not lc!ti:i. tlinn :snid Stntc b:'mk ::unr:mty fund · shnll 
$500 nnd not excec•ling $1000, . or by im· cqunl 5 per cent of the . n.Ycragc dnily 
·rriMnmcnt in tile county jnil fnr not deposits of nll of the Stnfo bnnks wliich 
·1cs11 · tlurn one nor more thAn twelve hnl'e been in business for f)ne· ycnr .addell 
month!, or hy 11ot11 such fine nnd im· to 15 per cent of the cnpitnl, surplus 
:Jlri~onmcnt. • :mil ·undivided .profits of n.11 other Stnte 
· Sec. fl. ThC Commissioner shall, clnr· bnnks. E:1c11 Stntc bnnk ~11all pnj 1mch 
in~ lht~ month of N~\·cml1cr, tnon, nnct nssr!l~mcnL" l1r crediting the Stnte hank 
of encl cnlcnclnr '.venr therenftcr tcqnirc gunrnnty fund \,•ith .the nmount Uierenf 
the · cn~hler of rftch Stntc b:mk, whic11 ' llpon its books ns of dnte Jo.nunry l, 
hns lM:'en so oq.:nuizcd nml tloiug lmsi· next, nfter the snid nSSH! ment is mndo, 
ucu for 'one year prior to No\·cmbcr l :is n demnnd deposit, subject to cheek, 

· ri~~n~h ~~~~;:, c:~~:~:n~e~~· :~e fi!~,e~~~ i~~~d ,t~~d 0:1~:fi, ~~·i!!1~to ~t;i~ d~:e~k:::. 
daily dcpositS of such hnnk for sn.id w.ird to the Col!lmistsioner proper eYi · 
yenr ending No\·cmbcr I, nnd he slmll dencc of snch credit, nnd ench .Stntc 
require the cnshier11 of nll other State bnnk slinll chnrgc the nmount of each 
bimkR to ench file with him, during; auCh such Msessrucnt so. credited to the Stnte 
month of N°'·ember, n sworn 9lQtcment. hnnk gunrn~ty fund upon its ho<?_ks to 
of the totnl nmount of . th~ cnpitnl, sur· "interest in State bnnk gununty fUndi'' 
pins and umlh•ided profits of their re· nnrl shnlH1c entitled to trc:tt in it! !!'tn.te· 

· spccth·c bnnks, mt o·r snid first day of mcnt...:i o·f ~ondition o.nd otherwise· the 
No,·cmbcr. Immedintelv nfter tl1e first nmount of it.s snicl interest in snid fimd, 
.day',o·f December, 1909," the· Stntc Dnnk· Rs sh0\l"n by its books ns n portion of 
ing nonrd shall, for Uic purpose of ere· its nsscts; proYided, thnt the nmmmt 
ntini:; n Stntc bnnk gunrn.nt~· funil, Je,·r of its snid interest .in said ' fund shall 
ngninst ench State bnnk, which it .shall not incJudc nny of the nmounts p1ticl 

. 111\"\"C nppro-red ns being entitled to con· out upon gcnernl checks drn~-n by order 
tinuc in t.hc banking business, nn 1issess· of tl1e State Dnnking Donrd. . The re· 
ment of l per cent of its n\•crnge daily leVy nnd ·rendjustment of the nssessment 
•frpo!lib for t11c year ending on tl1c first l1ercin prcividcd for shnll ~ mnde on 
11ny of Nnremhcr, f!)Ot), if it shn11 Jin,·e such.· n bnsfs n.s Will provide n. Stntc 
frnm1nctt'd hus.iness for . one ye:tr prior b1mk guilranty fund ns of Jnnunrv l of 
fri imid dntc, or nn nssc!!smcnt .of 3 per en~h .!lucceeding ye..ir equnl to th:C per· 
cent of' lb t~t:\I cnpitnl,. surplu!! nnd centn~cs herein pr~scribed of the nTer­

'umlh·i~ed prnfits · nS of the first d::i.y of ngc unnual dej>osits :i.nd cnpit.11, surplus 
No1eml:cr1 1 OO!J, if it shall not .Juwe nnd undivided profits, respectively, for 
trims:1.3Cc11' business for one Yenr prior cnch Succeeding ~·enr until the maxi· 
to Umt dntci pr~\·.ided, tlint if snid ns· mun1 pcrccntnge herein prescribed shall 
.f()SSmcnt slinll ·not in the nggrcgnte·. pro · be nttnincd anti thercnfter such rcle\j' 
1·jde n fUJld of nt lenst he lmndred nnd rendjustment shnll be mnde each 
£housaod ($500,000} do11nre, then the yenr upon such 11 basis ns will providP. 
same shall be proportionnlely increased n fund upon 'Jrmunry l n[ ca.ch year 
·to such percentnge of the rwcrnge dnily amounting to 5 per cent of .the nnnunl 

·s1 - 11 
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tk?pusils n~<l 15 per cent of the cnpitnl, 
surplus nnd uudkidcd profits ns here in· 
nhovc J>rovidcd for. 

Tf, iu t11c mnki11g of such rc· lc\'?' nml 
l'e11djuatml'11i, it becomes ncccssnry to 
reduce t he :uuouut of the nssc!'smcnt 
o( :m~· Stntc bnnk, snifl bonrd shdl 
order n cl1cck, countcrsignccl 1 1~· i;omc 
other mcml i~l'!il of said hnnrd tlcsig:nntell 
for thnt purpose, j\rnwn upon sni1l State 
hank in fnvor of il!ielf, tinted ,fonun ry 

· l nex t. therenftcr, for .t.hc amount o( 
such reductio n, which the Commissioner 
shnll fortlndth tmnsmit lo such Stntc 
l1nn k, nnd if it shall be necessary to 
iucrcnsc the nsscflsmcnt or nny State 
hnnk, it fihn ll di1·cct t he Commissioner 
to notify such Stntc lmnk of U1c nmnnnt 
of such incrCll5C, mid require thnl it 
credit lhc Stntc hnnk gunmnty fund 
with the nmount of such iucrcallie, n~ 
or d:-.lc of the finsL <lny of .Tnnunry 
t.herC'nftcr, o.nd send to the Com1nis· 
s ioncr 1iropcr C\'idcncc of such cndit1 

priur lo ~nid date. .Any State lmnk in· 
corporn lcd 'nft.er the first. d:w of .Tnnu· 
nry,-1010, sJntll, Lefore it shn h he issuecl 
n certific:l te of nnlhorlt~· to transncl 
n hnnking bminC'ss, credit. t he Stn.te 
gunrnnty fund upon its hooks, ns hcre­
inhcforc pnl\"i<lcc1, wilh :w nmouut. cqun I 
to thrre per cent of ib cn pilnl ~tock 
nml pnicl m sn rJll us, if n11r1 null furnish 
the Commissioner with proper C\'idenee 
of :;:;ucl1 credit. 'Vhcne\'er t.hc nmonnt 
deposited to the credit of the Stntc 
b:mk gmuimly Cuud 011 the hooks of tJ1 c 

mrious Stntc b:1.11ks sltn ll nt nny time 
Le rcllut'Ctl hy the pnymcnl of cht'ch 
1lrnw11 upon them h.'· orclcr of tl1c S lfti'! 
Bnnkin~ Donni, for tlte pnrpm;e of pny· 
ing the gunmuteed deposits or :my State 
krnk, ni. l1cr£'i11nfl£'r prO\·ided for, helnw 
the nmount of such credit ns of t11e. 
firs t tiny. or .lnrmnry 11ext prcccdin~. it 
~hnl1 l ie the duty or the Stnte Ilnnkinf 
Ilonrtl to immedinteJy )e \'~" nu M!:C~.l· 
mcnt huscd upnn t h<> n\·erngc daily de · 
pMit~. nnd upon t11e. cnpitnl. surpln~ nnd 
umlh· idrd profits, nA Rhown by the i::woru 
~tntcmcnh filctl in the rn<>cc11ing No· 
\'Cmher, n!\ J1crc i11 prO\' idcd, sufliei<>nt. to 
mnkc gootl such reduction; proYitled, 
thnt the toh) ns.i;l'ssnumts mnde for the 

~11::rio~0 ~fe~:'~:11~"~~~crs1~~~Lrc~~1~t1~~;: 
n' '<' rnge dnily deposibl for nny 011e cn l­
rndnr vcnr cxclusi,·c of t.hc one-fourth 
of one· per rent required to be plnced 
to U1e credit o( U1c hnnk gnnmuty fond 
cnch vcnr ns heretofore -"tntcd , nncl the 
\'11rio1;s lmuks shall immec1intcly CurniSh 
the Co111111i1<s iourr proper C\'idenee of 
such mhHlionnl credit., lrni U1is pro\'ision 
shn11 not npply to spccinl cliecks tltn\\"ll 

only 01i ccrtnin hanks by order of snid 
bonnl , ns hereinbefore providl!d. 

1l shn ll IJe the tluh· of t.he Commis· 
sioncr to kecp n s trict · nccount with ench 
Stntc lmnk in which nuy portion of the 
Stntc h:ink gu nrnnty fund is deposited 
in n book to he kept for t hnt purpo!e , 
1-lhowiu:; nil nmouuls credited to sn i41 
fund, in cnch hnnk, nt1d nil checks tlrnwii 
ng11i1ut the sn me, nnd it shn ll be Id" 
duly to immediately notify nuy sucl1 
lmnk of nn)' •l i!\crcpnncy between t hC' 
status of its ncconnt. ns 11hown upon 
his J..ouks nntl any slnlemcnl mndc by 
strch ha11k or nny report. of ih examinn· 
lion , rmtl he sl1nll nlso cnll such dis­
trepanc~· lo the nttcntiou of the Slate 
Banking Honn!. t 

"
1henr\·er any Sinte bunk 11lmll 11.ny 

off :\nil ·di3cl1n rgc nil its li nhiliiics to 
its creditors nnd go into liquidation for 
i he purpose of \'Oluntnrily winding: up 
its affairs nrnl ~n rre nder to the Comrni~­
~ioner its eertific.1te of authority, it 
l"hnll be t he dut:r of t he Stnte Dnnki 11g 

r;n;;de':~;~ e :tc:!;~;;;:~0s~on~~ \~es~r:,~.et~ 
check upon such · State bank in its 
fo\'or for the nmOunt of the State hnnk 
g:unrnnty. fund on deposit therewith, 
\\"hich shall he. thereby repnic) to it. upon 
s11e:h liquidntion, 11rovidcll nothing in 
th is nt'l. shnll be ronstrued so ns to 
gunrnntec interest bcnring deposits in 
such bnt1k. 

Sec. 10. Whene\·er tho Conimh1sioncr 
shnll hn ,·c r enson to hcl ie\·e tlint Urn 
cnpitnl stock of nny Stnte b:u1k is rc­
tluce1l by impairment or otherwise below 
the amount required by lnw or by it s 
ccrtificntc or ant.l1ority, or nrti cles of in· 
corporation, he 1'hnll present the mnt · 
ter to the State Dnnking Bonrd for its 
ronsitlcmtion, nnd H said Doanl shnll 
cletermine thereupon ihnt the cnpitnl 
stock of such Stnte hnnk is impnired to 
the extent of not more thnn twenty· fi\'e 
per cent thereof, the Commissioner 11hnll 
r<'quire such Stn te lmnk to mnke Rood 
t.he cleflcicucy \\' ithin sixty tlnyR nfter 
thr. dnte o( !'l11rh requisition. If snitl 
Bonni slinll ilctermiTI.c t hnt t he impnir· 
meut cxcreds t.wenly·fi\'e per cent. of 
the nmount of the capitn l stock, the 
Commissioner shnll require thnt sucl1 
Stn.te hnnk forthw it h reduce the amount 
of ~uch impnirment. to less t.hnn twenty· 
fh·c per cent. nntl to mnk(' {::OOcl thf' 
wl1olc impnirmmt within sixty dnys 
from the dnle or such requisi tion . The 
Commissioner rnny exnmine or cause to 
be exnmin('cl nm· such State b:rnk to 
nsccrtnin the n1l1011nt of such impnir· 
ment nml wl1ct.l1cr the tlcfi cicncy hns 
been m:ufo good, ns rC'quiretl by him. 
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The dircc.tors of every such Stnte bnuk J hnnd nnd om~int ·sea.IJ ttddressed 'to such' 
updn which such . requisition sl)nll luwe ·Stnte bnnk, direct the tliscontinunuoo of 
~been mnde shn11 give notice . of such snch ,·iolr:i tion; . or, if it sh~ll npvenr 
requisition :to ench stockhol~_cr . of .to t11.~ ~t?tumissioner t11at n_ny suc11 Stnte 
'the corporntion nnd of the ninount. bunk is coudncting its . business in .nn 
of the nss"essmcnt wh.ich he must unsnfe or unnuthorized \ 1nuner, he 'mnY 
pa)' for t be purpose ·'£lf mn~hig in like ulnnner direct the diss_ontinunnce 
good... sucl1. deficiency· ~y n \\·~itten_ or • of such unsafe or \u~nnthorir.ed pTnctices. 
printed notice mniled ,to such stock11old- Such order shall require such 'State 
er nt his pince :o'f residence, or sen·ed bnrik lu . sl1ow cause· before t he St1Ltc 
personally upon· him. IC nny stOckboldc1· Tinnking .. ~onrd nt n time nud plneti to 
.shnll - r~fu~e . or negleet to pnr th~ n~- be fi~ed by ·t he Cmnmissi!>ner why said 
sessmcnt specified in such notice ·'~1thm order should not be observed. 
t he time ~royided .by U1e ~equisitiou of Sec. 11 . 'If U1e · cnpitnl stock of any 
the Comm.1ss1oner, the d1re;tors sh~ll State bo.nk sh~ll be impaired nnd Sucl1 
l1an the.n g.ht to s.eH lo ~he h~ghest .~1d· impa.irment j s not mo.de good ns rr.· 
der at pubbc O.l!-Cll~n . the sto~.k of su.c1_1 quired by lnw, or if nny·8, 1ch Stole bnnk 
s~ockhotd~r; nf~er g1"t_ng pr~\·1ous no~lct s lrn ll refuse to .submit its books, pnpcrs 
of st;ch sn~e fo r t:,•o 've:ks m n ~newsv:i: and concerns to the inspection of n~y 
per of general circulabo_n p~bhsheil m e..-..:nu1iner, or if nn:Y officer thereof slinH 
the ~un~y )V~e~c ~he pnnc1pnl office of refuse to be exn.mined upon ontll louch· 
such ·eorpornbo~ is .lo<'~tedj ~r such ing tbc concerns of S\ICh .Sta te 110.nk, or 
stoc~ mny 00 ,,sol~ nt PP':nte snle.nnd if it shnll '·iolate its clh\rlcl', or nuv 
with.out such pubhsh~d nohc~:; prov_ided, lnw of the Stntc, or if stich Stnte bnnk 
however,_ tlmt before . J~mkmg. pr~y~te shall suspend pnyn"'icnt of it8 oblign.· 
.SJ\.lc thereof nn. offer in writing, tll tions, or if such Stnte bnnk shall con· 
purel~nsf': suc11 sto.ck _shnll. be obtamed dl1ct ils business in nn tinsnre or unnu· 
n.nd n copy ·t hereof served upon the. tborizcd mnnner or ir" from an\· c.xami· 
·owner of. record of t11e stock cnuse~. to ner'~ n1· o't11er· ~cport pro,·ideJ for by 
be sold Clthe~· pcrsonnlly or by mn.ih~g lnw the Comtriissioner sh:\11 · conclude 

~iscopfnc~f 08{1~;.~sffe~~c;001~1~~d~~~~erfn~~ thni sucl! .stsi..t~· ~nnk is in ,nn nnsnfo .o.r 
nishla. by bim to such Stnte bnnk ; .nnd unsound con~1ti~n ~o trnn~~ct the bus1· 
if nfter service Of" such offer •Such owher !1es~ for wh.1~h 1t .1s ,orgn.mzed, or ;lhnt 
shn.ll still-. refuse or neglect to ptt."y sucli it 1~ unsafe. nnd me.-..:ped1ent Io~ !t tQ 
nesessmcnt within two weeks from 'tbe continue busin~ss, nnd .the Comm 1s.s1oner 
tiruC or servjce of sucla offer, the said shn11 . com~umcnte the .mets to the At· 
·diiectors mn.y nccept such offer nii..d s'ell ~omey Gene~nl , n!' nct1on to procur~ n 
such stock to·· t he pcrSon . or persons Judgment .. d1ss?h·mg such corpor~h~n 
making sUch ofTe"r, or to nny other ·per· nn.<l ~orfe1tmg .i ts chnrt.er mny be mam· 
son or persons making lnrger offer thnn .tamed. . 
the a.mount named in the offer submit-· Sec. 12. Wheneycr it sbnll o.pp,~a.r lo 
t ed to such stockholder· .but suclt stock tl1e · Co_mmissioner thl\~ auy Stnte . bank 
shnll ·in no evetit be sold for n. smu.lleY. hns Yiolri:ted its charter or nny lnw of 
sum thnn the va luation put on it ·by the .~he S tn.~c, or ·is condnetl~ ils business 
Cominissioiler in bis determination oud in· nn .µnsnfo or unnuthom~ed manner, or 
-certificat e, which valuntion shall not . hr. if nn~· ·s_ucb State bnnk shall refuse to 

. less tlmn the n.mount of the nssessment . subnut its books, papers nnd _concerns · 
-.. (·ttlled" for nnd .the neeeSsnry . costs of . to the inspection of any e:xnmincr, .or if 

sale. Out of the n.vnils of t he stock. any o~ccr thereof slrn11 l"efuse to be 
sold the directors sl1nll pay the . ncces· c:tninincrl upon_ onth touclling tlie con· 
sary costs ·oI siile nnd the amount .of c~m oL nny such State bnnk, or. to nn· 
U1e nssessmeilt cnJicd for t~iereo.n ~ The swer under oath nny intcrrogn.toric~ 
bnlllnce1 if n~y. s1m11 .he pnid to th~ touching ~uch concern, sent him by the 
persOfl: or persons. whose stock hns been Commissioner through the mnils wit."b 
.thus sold. Tlie snle of stock ns bcrcin the requests for l'li.icli atiswcr, within ten 
provided sbnJl' effect lhe cnilcello.tion of days nfter the so.n\e sl1nll· bnve been 
the outstanding certificate or certi_ftcntes mniled ·to him at his itddress by· rcgis· 
eviden'cing the stock so sold, and shall t ered !ettei, or if nny such Stntc bnn}>. 
mnk_e _the same null nud Yoi<l, and n slin ll suspend payment of its bblig:itions, 
n·e~v · certificnte or new certificntes shn11 or if from nn.r exnminn~ion or report 
be isSucd to the purcl1nscr or purchasers pro\·ided for or. n\ithofizc~ b,r lnn·~ tltc 
of snid stOck. If it' slm.11 nppen.r to tl\e ,examiner shnll ·1in,•e reasOn .t o eonclu<l1• 

. Commissil;mer that nny Stnte bO.nk Jins · thnt such St.nte bnnk is in nn ' unsouncl 
Viola.led its chlii:tci' or ·tu1y law binding or unsnfe .condition to trnnsnct the busi­
upon it, he mny1 by an order 1iudP.r his nesS for whie~1 · it is' orgnnizcd or t hnl 



2GO SENA'l'E JOURNAJ,, · April 

jl is unsnfo or incxprd icnl for iL tei bank wns located nnd trnnsactcd busi­
continnc lmsincss, 01· if · nny such Stntc ncss. The Commissioner mny, from 
b:rnk shnll neglect or rcfosc to obscr\'C time to time, :mlhori7.c n speci:tl ngcnt 
no order or requi s ition of the Commis· to perform l!itu~h clutics conMctcd with 
sioncr to Hclucc or mnke goo<l the im· suCh liquidation nnd distribution ns thP. 
pnirmcnt in its capital stock ns re- snhl Commis!'ioncr mnr deem Jlropcr. 
11uircd by lnw, the Commissioner lllRJ Th~ Commissioner mny employ such 
forthwith take possession of t11c JITOfl'· counsel nnd procure M1ch expert :i.ssisl· 
crty nnd lmsin~ss or such Stntc Lnnt: nnC<! und n<ldcc ns mny lie ncccss:uy 
nnd retain such possession until sncl1 in t11 e liquidnlion nnd distribution of 
State l.iank shall resume \msinci;t:, or il~ the ns!cts of such Stntc bnnk, ·nnd mn~· 
affai rs finnlJy.liqu idn tetl, :is ht'rein pro· retnin such of the officers or employ<'3 
vided. On tnking pos'.scss ion of lht• of such Stnte bank ns lie mny deem 
properly :rn1l 11usinesS of nny such Stnt" 11ect'S!l;n.JT. 111c Commiss ioner sha ll re· 
l.iank, the Commissioner shnll forthwit11 quire from n spccinl ngcnt :ind from 
ghe notice or such fnct to :rny nncl _.:nch n!\sistnn h such sl'Curil\' for the 
nll bnnks, trust comrnuil'S, nssocintion i;. faithful clii:;clmr~e of thei r <ll;lies ~s he­
nnd imlh·idunls holding or in possession ma~· dcc-111 proper. The Co1mnis!'io11cr 
of nny assets of nny snd1 Sta_te. hnnk. shall cnusc notice to be i;h-c•n b:: nd· 
No bnnk, trust compnny, nssoeintion OT \'crtiscmcnt in such ncwspnpers n~ he 
indh·idnnl knowing of such tnking po!i· n~ny clircct, weekly, for three co1~~ccu· 
session hr the Commissioner, or notified li\'c months, cnlling on nll pe1:~on s who 
ns nforesa i1l, shnll hn\'e n lien or chnrgl' may lmve claims ngninst s11rh Srnto 
for nny payment, nch'nnce or clenr:rnc-c hank to pre5cnt lhc- same to lite Com· 
thcrcnrtcr mmlc, or linbility thereafter missioner nnd make Jcgnl proof thereof, 
incurred ngninst nn.\• of t be n!scts ~ ( nl n .plncc nnd wiUdn n time not cttrlit=r 
the Stntc b:rnk whose property nnd \nm- t hnn the lm;t tiny of ·puUlirotion to be 
ucss the Commissioner 111lmll hn,·e taken th t!rein .Rpecifil'll, which .notice shall con· 
possess ion as aforei:.nid. Snch Stnh' tnin n stntCmcnt1 fo lnrger type thnn 
t.anks maY, with the consent of th ~ thnt in which th!! h0tly or su!!h notic<.' 
Slnte Il1m

0

king Do:ml, resume business i~ printed, specificnlly i-l nling: thnt nil 
upon such eondilion as may he nppro,·c~I i-ueh clnims of gnnrnnt<'cd deposits must. 
Uy it , whic11 permi!sion al1nll be C\'1· be• prcsl'nled nnd legnl proo1' tl ;·~ rcof 
dcncetl bv n written i;tntemC'nt to the mnde nt the plnec dcMignntrd within 
cfTecl .of "the Commissioner. Upon blk· fortv·fi\'::! dnvs after the dntc which the 
ing po~i:enion of the properly nm~ l11t ~i· 111· 01';ert~· :w·d l111sin e~~ of such Stnle 
ncss of ~uch Slntc bnnk, l hr. Con:nu!'· bnnk was tnkcn posscs!:lion of h\• the 
sioncr is authorized lo collect money~ Commissioner, nntl t hnt nil cl:timli of 
due to sucb corporntion, nncl do such ;...rtmrnntcctl dc1tositors presented nrtcr 
other nets ns nre nccessnry to consene Uie cxpirntiou of forly·fil·c c"i:iys shnll 
its assets nnd husincRi:t, nncl !lhnll pro· not be entitled to yinymcnt nf their 
cecd to liquillntc the nfTnirs thereof n~ rlnims or nny lK>rtion t)1ercof out of the 
l1crcinnflPr prodclell. The Commissiont'I· Stn tl." · hnnk rrunrnnly fnntl. The' Com­
!1-hnll collect n11 debts due nn11 clnim s missioner 1'h~11 mnil n simi\nr not.ice 

11'1•,~ono~ridnr~r tnor"'1•1,lc1 S1ll n1'sltcr1'~c .lrmkc·o,11~nt,il ,.'r' P",· ~, to nil pcrs.nns whose unmcs nppen r ns 
'° • 11 creditor!' upon t11c hooks of t11e Stntc 

EC.i!li~;n , or the jmlgc U1crcof i~ in Yacn· bnnk. If the Commiuioner 1lonbts tlie 
tion: of the count~ in wl!ich il wns lo· jnslicc :uul \':tlifht~· or nny clnit~1. hr. 
cntc<l nnd trnnsnchng busmen, mny sell mn)· 1cjrct the Rn mo nml se_n·e noh~e or 
or conrponncl :tll b:t<l or doubt.fut debts, !;llCh reject.ion U)lOn the clnunnnl, either 
nml on like order mny sell the r<'nl or liy mn il or pcrsonnlly. .An nffitln\•it of 
personnl properly or such Stnte . bnnk t.hc 8cn·icc of such notic,, which shn\I 
on such terms ns the court slm11 direct; be prim:i. £ncic e\·ldcncc thereof, 11hnH be 
nn<l mny. if necrs AAT)' to pny thr. dcbh filed with t.he Commissioner. The :tc· 
of snch Stnte linnk1 enforce t.hr indi\'id· tfon upon n dnim so rejected must he 
ual Jinbility or the stockl1oltlcrs. Tl11_: brou~ht. within six months nflC'r such 
Commissioner mny, under llis 11:1.nd nnc.. Ren·icc. Clnims prei;rnt{'d nfter tlit;: ex· 
officinl scnl , nppoint one of more specinl pirntion of the time fixed in the notice 
ngcnh to nssist liim in tht• tlut.y of to t1 1c . creditors shnll. be entitled lo 
liquitlnlion nnd dishibution, the ccrtifi· shnre in the dislrih\ltion on\~· to the 
cnte of nppointmcnt to be !i1P1! in the e.'>tcnl of the nssets in tl1 c hnnds of tl1c 
office of the CommiHioncr 1rnc1 n ccrti· Commissioner equitnbly npplicnble therc­
fied copy in the office of the clerk of to. Upon tnking possession or the prop· 
the county court in w1Lich such Slat e J crty nnd nssct! of such Stntc brmk1 the 
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Commissioner -shnlJ mnke nn im·entory locn ted' nnd transncted bluinejlS. In the 
of the nsscts of sucll Stntc hnnk in cleclnration nnd pnyment of all such 
~upl~cotc, _ ono to be filed in the office of dividends, lite Stdl~ bnnk gun1:anty fund 
the Couimissioncr, nntl one in thC office shnll be entitled to receh·c ns ·· its dh+ 

. of the clerk Or t11c connh· in which· sUch <lend such. portioils of the nitiounts due 
:Stnte bnnk ·was locnte<l 'and .lrn.nsnclin"' nnJ . pay:i.b1e to ,gmn:rulteed ·depositors 
business; 11pon the . expiration of · th~ ns slu\11 have . b~cn pnid to. them. out o·r 
time fo:ed f(!T the presentation of cln ilns thc ·. ~tnte bank gunmn_tr fm_1d, t911cthcr 

. ~he ·commiSsio!lt>r ~hn11 ' mnke in . dupli~ with. s i:t jicr cent inlcrc'st t hereo1~ from 
cnte n full nnd complete list of .the Lh_e dnte or dntes upon which cl1ec.l.:s 
cl~im~ presented; i~clu~in" nn"1l specify· were dinw-n: upon nlt St:\te hnnks ·ns· 
"ihg. such clnims ns luwe bbeen rcjectetl hereinri.ftcr p1-o,·ided to pro\'ide fo r the. 

· by him, arid showing .fully nll clnims pn.,rmepL .of ~he gunrnntecd d~poSits of 
~ll:d~_ l_linounls paid to _guanmtced -depos· such Stnte banks, nnd the Commis~ioner 

. itor! on~ of th~ Sta.te bnnk gtinrnnt.y shnll forthwith distiibute such dividend~ 
fund

1 
nncl the nm'onnt to which sii ill to the State b!iri1's upon whic.J1 checks 

fund Js entitlM _b:f re11soii of · i_tS sub· w~rc dmwri for such pnyruent of gu~rnn· 
rogntion -to ·the ' rights "of ·such. gunrnn· teed llepositors in proportion to the 
tffil dCpositors so Pflid, i\Yicl nll . amounts nu~ounts· of such checks 'respectively. 
held . b,v hiru on aeeount of claims · of Objections ·to any claim· iiot rejected by 
g1.1nrnntced depositors, which have been tbe Commissioner i~ny b<nnnde by nhy 
rejected oi are in dispute, one to b·c pn.rty intere~tccl by filing n ccipy of Such 
filed in the .office of the · Cooimissioner objertions with .the Coni1llissioner, w110 . 
nnd .one in the omce of the clerk of the shnll .pre11cnt the same to the district 
county court of .the county in ,;vhich court, if in session, or i11e. judge .thereof, 
such 'State bnnk was lOCttted .nnd trnns· if in . vnc11;tio~, nt U~e time of tlic next 
ncted ·business. Such ,inventory nnd list npplicntion to decilarc n di\'idend. The 
of clnims shall be open :1.t: nll rensonn.b1e court . :"JnY mnke proper pn;ivi.Si2D. foi 
times tO inspection. All Compensation impro,•ed or. _unclaimed . deposl~S . "'he.ii· 
or Special ngents, counsel nnd otl_ier em· ever . nny_ such Stn.te .. bnnk, of .whose 
ployes n_nd. ;tssistn.nts, nnd nll e.xpenses property arid bus iness tJ1e C01rimiSsioner 
of . supervision nnd 1iqtiidntion shnll · lie . hn:J .tnkcn .possession ns nforc.snid, deems 
fiXed by- ~he Commissioner, st~bjcct to itself nggriev~ Uiereby, i~.:iriay, at. itny 
tltc :.n.pprtwn.1 of the district cOurt, If ·.in . t id1c· _within _ten dtlys afJ.er "tnki_ng such · 
Session, ·or ilic judge tliereof, if .in vn.· possession, npp1y to the district. cam:t., 
cation, of the distiict. in w1iich Slich if in session, or t.he judge tlierebf, if in 
:Stn.te b_anK '~D.s locn.te(l an·tl transacting .vacntion, of the district. in 1vhich such 
·business, .or notice to silcli Slnte· bank; bn.nk is - loca~ed · _ri'ind "t.r:rnsnc'ting busi· 
p~vidiii:;;: that th'e cOnipcnsntion Qf snch ness; to enjoin fnrt11er proc·eedings, an<l 
specinl agents shall always be the ·sanie said :c~nr1i if in. sessfon, or .tlie judge 
u is ·pro,·ided· by 1nw for Stnfe batik thereof, if in . v.acn.tion, Ofter .citing the 
examiners, nnd shnl1, upon the certilicfttc Commissioiler to .. show cnuse jvhy fur: 

f~~~~eof~1l~:i:isSt~i:'·b:~~~:~ t;~~ ~;n~!:: ~t!:r 1fe1:.1~i~N! ~1;fe~~ti~~; ~~den~~.~~~. 
of the ,Commissioner. The monevs col· of .the parpes and determining' the facts 
·1ected by the · Commissio11er slin11 be may, upon t11e merits, ·dismiss .such ·ap­
'from · iimc to tii:ne deposited . in ·one .or j:iliention or enjoin the Comritissioner 
mOre Stn.te banks, nnd, in cnse of' tl1c ! ~om 'fuiil1er prO<:e~i~gs · and dii-ecqng . 
suspensi~u· Or insoh·cncy of the depos· lnm lo surrender' such .business :ind 

'itory, . si.lch deposits shrill be ·preferrefl property to snch Stnte bnnk. 'Vhe ne,·ei 
before nll other deposits . . At- nny t ime the Commissioner. shall · bnve p:'l id to 
nfter ~~1e cxpJrntion of the dnte fixed eii._ch nnd eYeryti depOsitor · nr1d creilitor 
~or the .presentation ·or claims .the C.Om· of such :Stnte·ba11k {not ineludiii" stock· 

'.7*isSiooer ·nin.y, . out of the ~unds re. holders) i whose Claim or clnims ~'lS sltch 
mainiilg in·. his hnnd!i; after the ."paymcnt creditor. or depoSitol· ·shnll linve beeri 

, or · e~"}l~n ~es, <leclnre one or more :divi- .duly pro'vcn and allowed, the .full 
_dendS, n.rtd · nrter the expirn.t.ioil of one · nmoun~ · of. such cln.iins nnd shnll hn.vc 
.yenr from the fi~t pnbliention of . a. ~epnid to the ~tn.te · hn.nk guarnilt)'. fund 
notice to ~reditors, he _may · decln.re ·n. · :i.H amounts paid out of it to :gufl:rnnteed 
finril ~ividend, !ttch· divid~nds to .be .Paid ~~posit:ors of such .state ·bnnk1 together 

-~ ·such p,eciion and in Sue~• m:i.nner,· nnd w1t!1 six- per cent interest .thereon from 
.upon such nOtjce_ as mny be directed by . !~~h~nt~~'r:1~~'t t!~~~~ied;:,;~, P~~11d~hr:1~ 
·~he . district court, ·if in"_ session, or t_he .hnve ma.de proper pro,·ision fOr Un­
']udgc thereof, ·if in ''acntion, of the dis· ·. , cJ~ime•l . nn~d tinpnid depos~ts . C?r diVi­
·~rict -. in . . wbich '!UCli Stnte bank dends; and shnll hn.ve pn.id nH tb"e ex· 
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pcnscs or the liquidation, the Commis· the Co111m issio11cr, upon proof or such 
sioncr slm1l c:i.11 n meeting of the stock· dcnth1 ' rcmovril, or rc!rnui l to net bcin" 
holders or such Stntc bnnk by gh·ing filed with . him, nnd hy the snme vol: 
11olicc thereof for thirty dnys in one hcrcinbeforc providciI, mny 1'Clcct n snc­
onc or more ur.wspnpers in the county ccssor, nnd shnll hn,·e the snmc power 
where ~uch Stntc hank wns locl\led ;'IPll nnd be subject to the snrnc linbililics 

~r.~":t~~~01!]~;! 11:1~!·11 /c~cr~~'h~~ ~)~~~:~~ nml duties ns the ngent originntly elect· 

the Commi!Jsinncr ~ltnll he continued ;1.s ~~;1rnrnii~~c~,~~~nrc~1 d11111 7~~ni~~~dd:ld:~o~i~: 
liquicl:ltor, nnd shnll wind up the nfTnirs Commi.~sione r for six months nftcr the 

~~- ~;c~~.~t~\~1 ~;:i~;' <>r;c~~!;c}~~rtr.~t"f,~,~= order for linnl distrihuti°on, slmll be . by 
1iosc, and in so clrlerminin~, the snid l1im deposited in some Stale bank lo 
slocklioltlers shnll ,·otc Ly hnllot, in JlCf· be rlcsignnted by tl1e ·stntc Iln.nkin;; 
son or by prox,\·, encl• shnTc of s tock en- &nrd to the Crt'<li t, of the Comm ission~r. 
tilling Uic holder to one ,·otc, nnd a mn- in his nnmc or office, in trust, for th~ 
jorily of t he stock slulll Le ncccssnry sc,·crnl depositors with, and . creditor-1 
to n clcterminntion. In cnsc it is clc - of, the liquidated Stntc bank from which 
tHmim"<l to continue the liquidntion they were recei,-cd, wl10 were entitle1l 
nuder the Conunissio11er, he shnll com- thereto. The Commissinnr.r shnlt show 
plete the liqui<ln tion of such corporntion, in his officinl report the nnmcs of the 
nntl nftcr pn:ri11g the expenses tbcrcof Stntc banks so tn.ken possession of nnd 
~hnll distribute the proceeds nmong t11e liquidated, nnd U1c nmminls of un­
slockholders in proportion to the sc,•crn.1 clnimed nnd unpaid deposits or dhi· 
holdings of stock in such mnnncr nnd dcnds, with respect "to cnch of them, re­
upon such notice ns mu.y be _di~ectc<l spccth·ely. The Commissioner sho.11 pn.y 
by t ~1e d1strn~t c~urt. In cnse it is de · over the monc~·s M licld by him to the 
term1.nr.1~ to nppomt nn n~cnt or ngenl~ persons r('spcCtivclr entitled thereto, 
lo l1qmdnte, the stockholders elinl upon tho order · of tl1e Stnte Bnnkin,... 

~,~:~[~~p~n 1~~~~cr~t~1 e!1r n~;tsf~~~i:!!c~~ noard, who slmll direct ~uch pay~en't 
nud voting, in person or b~· proxy, being !o .such pers·J~s upon hem~ fo.rn1sl1cd 
nccesMry for n clioicc. Such ngent. , -atisfnctory C\ 1dencc nf tl1c1r right. to 
or ng<mts shetll e:tccute and file with ~he snm~. Jn c.1~s of doubt ?f conflict· 
the Commissioner a hond, in such mg cln1m ~, tl1e Stntc Ilnnkmg .Du~rcl 
nmonnt, with such sureties nnd iu such mny T;<ll~ire nn_ order of ~he d1slr1ct 
form as shn ll be nppro,·cd by the cour.t., !f in scs~ 1on, or t11c. ~udgc thcr~­
COmmission<· r ronditionc<l for the fnith· of, tf .in ,·ncntton, n11thor11.1n~ nntl d1· 
ful pcrfonnn~cc of nil the tluties of recting thr. f!nyment thereof. The State 
his or their trust, antl U1ereupon the Bnnkin:? Donrd mny npply the interc!\t 
Commissioner slinll trnnsfor nnd deliver en.rncd by tl1e moneyR held by the Com­
tn such ngcnt, or ngcnts, nll the undi- missioner, or mny authorize him fo np· 
'itlcd nnd unclnimcd or other assets of Jily the same townrd defrnyin~ the e:t­
such Stnte bnnk tl!en rcmnining in hi~ ncmcs incurred in the 1myment nnd db· 
hnml!ll ; nml upon such trnnsfer nnd de- trilmtion of imch unclnimcd deposits or 
liven· U1c sni<l Commissioner sh:i.11 hr. <lh·idcnds to the depositors nnd creditors 
discl;nrgcd from nn~· :ind nll further entitled to rt'ceh·e the snmc, nnd Ute 
1inbi1it\" to such Stn.tc bnnk nnd ih Commis!{ioner ~lmll include .in his offi ­
ereditoi-!i nnd · i::tockhohlers. Such ni:;enl einl rcrort n ~ tntement of the nmnunt 
or n~cnls shnll con\'crt the nsscts com· of intcre!llt en.med by imclt unclnimed 
ing into his or their ~possession into 1fo·iclcmls. - Any Stntc h:rnk mny. nt nny 
c.nsh, and shnll ncconnt for nnil mnke time, pince its nfTnirs and nsscts under 
distribution o[ the prop<"!rty of snid Slnte: the control of the Commissioner by post ­
hnnk, ns i ~ herein pro,-idcd in the ens~ in~ n notice nn its front door, ns fol· 
of disir ilmtion by the Commi~sioncr, ex- lom~: ''Thi s institution illl in tl1e hnnds 
eept t.hn t t.hc expenses thereof shnll b~ or the Commissioner of Insurance nnd 
snbjrcl to the direction nnd control of Dnnkini;! of the Slnte of ·TexM." The 
the district court, if in ses.;;inn, or the poslintr of this_ 11oticc or of the enmc 
judsc thereof, if in vncntion, of t11(' notice- hy the Coinmi~sionC'r nt nny time 
district in wl1ich such Stnte b:rn!' \\R'-' when he shnll hn\'C tnken po~~ssion of 
locnlcd nml trnnsnetcd business. Jn case the property nnd lmsincss or n· Slntc 
of the denth, removnl, or refusnl to net.' hnnk, shall be si.1fficicnt to pince ntl ih 
of such ngcnt or ngcnts, U1e stoekhold· ns~cts nnd propcrt.~· Of whn tevcr nnture 
ers, on the s:unc notice, to be given b)· in t11c possession of the Commissioner 
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ond· shall npcrnle ns n b!lr to nnr hl· 
tnchmenl proceedings whntc,·c r. 

Sec. 13. Section 40 of Clmpter 10 or 
the Genernl T.nws of the First Cnlled 
Scu ion of the Twenty-ninth Legislature 
is )1ercby rcpenfod. 

Sec. 14. Whcnen~r n n~· Stnte lmttk 
tthn. 11 vohmtnrily pince itself_ in the 
1tnnds of Uu~ Commissioner, nr whenevcl' 
the Commissioner shn.11 tnke flOS.!e!sio11 
of tl1e property · nnd bu!!.ine.u of :mr 
Stille b:mk, in nddition to the other du · 
tic!!. reQuire<l nf him by lnw, 1ie sl1nll 
irnmcdinteh- CflUSC to be motlc n 
thorough ~na complt:lc cxnminnlion of 
the nlfllirs of such Stntc ·b:i.nk by .n 
Stnte bnnk cxnminer, rrnd shn.11 require 
tl report or such C."CttmiMlion to be mnde 
to him b,· the examiner making tlu! 
snmc, untitr his odh of office, which 

1 shnll he wit11out delay submitted to tbo 
: Strite Dnnking Ilonrd for its consirlern· 
· tion. Such reports shnll sbow the 
i nmnunt of the linbil itics of such .RtnW 
linnk to g1mrnn t<>ed depositors ns dellnect 

: hr thi!' net, M slmwn by its booktJ, nn1l 
o.iso the nmount of nm· such linbililiei 

.of which the exnminer 1~ny Jun-e rccci\'etl 
infornrntion not shown (,,. sucl1 books 
nnd nil its other UnbiliticS, nnd nlso il'\ 
tolnl cm1h nnd other resource~ nnd thr. 
probnble amount thnt cnn be re:ilb;ell 
out of U1c collection of its debts nnd the> 
prohnb1e time within wh ich the snnm 

rn1ny be rcnliud, the responsibility or 
t it.s stock11oldcn, nnd such other foc~s M 
. the Commissioner of the Slate Bnnkiri;? 
•llonrd m11y direct. When the Stat'! 
Dnnl:ing :rlonrd shnll hn,•e considered 

. s11ch report it slinll either make nn or· 
1 dcr 1lirecting the entire nmount of thP. 
1g11nrnnler.d deposits M l1erein defined of 
•Snrh Stnte bnnk to be pnid by· U1e Com· 
;missioner, personnltv or thron~h his 
1specinl ngent, in cnsh1 upon sntisfnctor}· 
iproof o( the intlcbtedncss due in cneh 0£ 
tsuch gur.rnntced depositors being rnnae. 
or it mny mnkc nn order directing t11a.t 
:lha Commissioner, either personally or 
U1rou~h his speeinl ngent, sl1n1l issue to 
such gunrnntecd <leposilors, upon BRtis· 
fnctorr proor bein~ mndc of the nm'ounl 
due him by enid Stnte bnnk ns n gunr· 1 

untced deposit, n ~rtificnle (or certifl· 
cntc ns llcreinnfler provided) certi£ying 
thnt the holder is a gu11rnnteed depoait.cr 
.in 1!lncl1 Sta.tc bnnk, nnd nS such is· en· 
titled to be pnid out of the 'Sllll!o bnnk 
!!nnrnnh- hind, the nmount stnted in 
: uclt cer

0

tificnte nnd Uint thC an.id nruount 
ill tluc nnd will be }lnid over lo the 

11\mer or holder of such certificate, to· 

(;\!tlier with G per cent interest thereon . 
si:dt" 11in·s nrtcr tl1c dnte of the closin:; 
of Such' Stntc bnnks by the Commis· 
Bioncr, out of snid Stntc guaranty funcl 
(pro,·idccl, thnt if prior to the ex:pirn· 
lion of such period of sidy dnys snitl 
Stntc bnnk shull he lnwfully permittml 
to resume busincsi;, then nntl in thnl 
o,·ent such · certilicntc shnll l>c pn"nblr 
nnd rcdc<!mnlilc i;1 en.sh upon preSentn· 
tion to enid Stnte bank by. it instead of 
h\· the Commissioner out of snid Stnfi! 
hiink gunrnnty fund). Such certificnte~ 
Bhnll be in fo rm prescribed nnd npproved 
b\· tlie Stnte Banking Donrcl, nnd shnll 
h0 s igned or countersigned by the Co~· 
missioner or 1uch ol11er member of stud 
Bonrd nB it shntl direct., o..nd sbnll be so 
de,·isetl · nml . dcsignnted n~ to guard 
nnainst nllerntion or misuse. Such cer· 
uficntes umy, nt the option of the gunr· 
un teed depositor entitled to receive the 
snme be issued in such rensonnb1e de· 
nomi;1ntion ns ·i.c mny desire; provided, 
thnt the totnl nmount of such certill· 
cntes so i!ISuetl to en.ch gun.rnnteCd de· 
positot· slmH e(junl the nmonnt. due him 
ns a g11nrnntecd·depositor. Tl1e Rl!'Ottnt 
which shnll be paid to nny gua.rnntecd 
depositor in nny Stnte bnnk on nc·· 
count ·or hilt gtinrnntttd deposit, n 
portlon er nil of '"hich shri.11 be pn.yn.blc 
ont of the Stne bnnk .,gttnrnnty fnncl, 
shall be the net nmonnt derived by de · 
duCting from t11e totnl nmount of thr 
liability of snid Stnte bnnk to him, M 

n. gttnrnnteed depositor, the n.mount of 
his direct nnd indirect indebtedness nnd 
linliilitv due or to becOme due, if nny, 
fo snic:i Stnte bnnk. 

Sec. 15. SliouM the Stntc bnuk gnar· 
antee fnn tl bc::omc. depleted, then the 
Stntc Dnnkinn Bonrcl, upon the npproved 
clnims of :i.1 sunrnuteed depositors, 
shnll limic certificntcs, which, at the 
option of the depositors entitled to re· 
ccirc .thO snmc, mny be ii::sucd in ~uch 
rcaKorrnblc tlenominntions ns he mny 
desire, pro,·ided thnt the tOtnl of such 
certillcn tes shall cqunl lhc tolnl nmount 
due sut'h guarrmh:l'd depositor, which 
ccrtHlcnles t hall be numbered consccn· 
ti\'cly, nnd shnll bear interest :i.t the 
rnto of G per cent per .:rnnmn, nnd shall 
be pr1Yablc1 prinrjp3l n.nd interest, out · 
of . lhe Stntc b'nn?.: gunrnnty fund upon 
cn11 o{ t11c State l.J1rnking Bon.rd, :i.~ soon 
ns :\ sufficient a.mount shnll h1n-e hcc!n 
n<'Cunml:i.tcd 1tnd~r ll1c terms nnd prn· 
visions ·of this net. The Commi9.sioner 
shnll k~p n record of the issuance And 
nu1nl:er of such r.ertific:itcs, :md the pny· 
lncnt of thr: so.me chnlt be in O.CL't'l'dance 
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.,.·ith thC 1111mlicrs of suc:h l-c rli ficntcs, dr:lw the sums so dcpo.sitcU in cnsh upon 
n~ sho~rn by t.hc record in l hc office of lhc checks mndc p:iynLle to himself for lhl• 
Co111mi!1-1tioncr. JIUrposc of p1\yi11g in cnsh the gnnrnu· 

Sec. 10. When nny Stntc h~ nk shnU teed depoo:titors of snid ctoi!Ctl Stntc 
rnluntnril~· plnrr. it sl•lf in t he huuds of li:tnk. With the fu nd so prcwidcd, the 
the Commif<sio11cr, m· when lu.' shnll Commissioner shnll immc1lintcly ·pro· 
t:ikc posscss io11 o{ the propcrt~· :11111 busi- cet·d, either personally or t.hrou:,:h his 
ncs" of :rny Slate lnrnk, he sh:tll im· specin l nscnts, lo p:iy nil clnims of gunr· 
mcdintc l,.r1 nftcr t he S titt c Ha11ld11g nntccd llrpositors ns the\· mnv be prc­
Bo:ml 11lmll lm\'c p:isScd upon lh r ex- scntcd nnd proYcn up, tnking receipts 
ami11 l:l''s report mu! 1lctermitml i! ml di- therefor in such ·· form ns mny Uc pre· 
ree led how the gunrnntccd depos itors ~crilJe<l hy the State Dnnk iT!C Doard. At 
~hull lie pn itl , cause a written 11otiec to tlir. cx11ira tion of .forly·fh·c cJnys nfter. 
he sent to cnch nnd c\·cry gunmnt.teil the Commis:Sioncr shn ll lnwe taken pos­
depo~itor1 ns sl1ow 11 Ur the Uooks of i:;nitl ses11 ion of t he pro1wrty nnd llusincss of 
Stntc bank, in forming him that his nnY Stntc lm nk whose i;:unrnntced de· 
clnim~ ns n ~unmutccd dcpos it o1· ngn inlit poSitors he sh llll hn,·c paid in cnsh 
F-n hl Stntc h:rnk mu!l t h l' prc~cntcd nrnl he shall make report to the Stn te Dank· 
pro\·ed up fo1· lln~·mcnt not Inter tlinn ing Do:ud of the totn1 nmount of gunr· 
forty·ll\'e clnys nftcr Use elate upon antccd 1lcposits of such institution nnd 
which t11c Ccm1111issioner took ]IO!t'JCil· of t he nrnouut of such guarnn leed de· 
i:ion of s~id Sl:tte hank, which no.fie!! pos its i)nhl by him, nml to whom paid 
shall ach-1sc 1mch guaranteed depositor ruul o{ the :unmmt of claims presein tcd 
wl1 ~ lher h.i s cmim ii:; to ~ ic _paid. in c:1sh b,\' guarnntcctl depositor.9 which he hns 
or m ec rltftcnlcs ns herern prontlecl nnd rcjcctcjl nnd cli~nllo\\·ccl , nml of nny 
shnll inform him· t hnt unless hi s claim :n.Oount of cnsh he hns on hnnd on nc· 
he pro,·cn up within forty-fn•c dny;; nftcr count of ~11cl1 clnims, and of any amount 
the date upon which the Commissioner which he mny hn,·c pn ill or conlrnclefl 
took Jlo~sC$J ion of snid b:mk, the same to pay out of said S tate bank g:nnrnnty · 
will not he pnyn1llc in nnr <'''cnl ont fund in .co n11ccti on ,·dth the expenses 
of the Stnle bnnk gunrnnty fu~d . inrident to the pnymcnt of such gunr· 

Sec. 17. lf t he Stnle Bnnkm(;' llonrtl nu tcf'd deposits, uml of the amount re· 
l'hnll m.ti.:.c nn Ol'der directing thnt the mni:iin'" in hi s Jmmls or on special cle· 
guarnnle~d tlepos.ito:s in n ~ loscd St:1te posit i~ liis nnmc ont of the htnds pro· 
hank slmll Uc pnul 111 ensh, 1.t ~ha ll 1111· Yiclcd hr special cl1ccks for the pnymcnt 
111c11iatcly •order t.hc Con11mss1oncr to of the gunrnntccd clcpositors of such 
dra \\" ch('cks, ~ountcr.,;ip:ncd hy some olh· Stnte bnnk, nncl of t11e nmount of money 
er mcmlK'rs of Mi1l Donrd clcsignatetl in hi s Jmnds belonging to snid closed 
for s nch purpose!, which shall be known Stntc lmnk which mny be properly pnhl 
nutl mnrkc1l M "s1.ccla1 checks", on such iuto the Stntc hank :;::mmrnty fund on 
o( the Stntc bnnl•s 1u'd fo1· such por· ncconnt of the gun rnntccd deposits pnicl 
tions of the nmouut of tl1e Slate bnnk out of such fund. Such report shnll be 
g-unrnuty fund on deposit therewith, re · nccompnnicd by proper YOnehCrs for nll 
S(M'Cli '>elr, as it mny dete rmine nnc1 expcmlit.ures so 11mcle by the ·comi:ni!=!· 
direct, for nmounh l'nnieient in the ag- sioncr, or hi s spcdnl ngcnt. The Stnlc 
:?J'Cj!nlc to pay in fu ll Uu~ nmouul dt_1c Danking Do:ml shnll t hereupon ~~nsidcr 
lo the :n1arrmte('(l 1lepos1lors of sr11tl such report, nncl carehtlly nud1t the 
Stnlc hnnke. The Stntc D:mking Doard sariie in councclion with the \·oucheu 
shnll hn\'c the r ight to order ot11er nd· s"ubmitlcd therewith, nnll if it npprO\'C 
ititiona l special checks drnwn n~ nbo\'C the snmc i t ~ihn ll orde r the Commiss ion· 
prM•iclNl in rnsc they !;hnll ftntl tlmt er to drnw. checks, connt~rsigncd by 
the nmount originnlly l'stimutcd will some. other mcml.crs of iinill DonrcJ de· 
prO\'C insnfiil'icnt. to pa~· nll gunrnntccd signntccl fo r thnt purpose, upon nil S tnte 
dt'[IOSitors . Such !"liccin l c11ecks shnll be 1.Jnnks other tlinn tlio~e upon whom such 

·mndc fl :ly:tblc to the ortler of some Stntc speeinl checks were ilrnwn for tlicir re·. 
hnnk1 nnd shn ll he clepositcd by the Com4 spceth·e proporlionnte .amounts of such 
missioner in such b:mk ns I\ special de· sum ns mny be necessnry in ntlc1it ion 
posit for t he pur pose of pllying the gunr· to such nmonnt ns nmr remain ltnCX· 
nnlccd depositors in the State bnnk of pended .in the hands of the Commission· 
which ht' shnll t nke possession, ancl shnll er ont or procectls of such spccinl cl1ccks, 
be subject to his check for tha t use and ancl such nmount OOlonging to Bl,l id 
puq>03c, The Commiss ioner may, if so closcll h:rnk ns mny he in hiJJ hands, 
directed by tho Slnte Dnnkinc DonrcJ, wl1 ich is due nntl pnynUlc, ns nforesnicJ, 
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·~~)~~~~.~s;~!~u~~~d~~,~~n~~: s~~~'d S~~c:i ~~~~e n;~:n~u~~~~~Y· ~:~nf~~~u~!p~:iLtli1~ 
~~~~W~ r!1~ci;ia~~~~!·~:ii~~,k~f :c~r~~\~ ~k~n~t~~e . s~fd\;~~~rs b;:k . ~:~ar~0~f)~ 
which the .amount of the Stale bank fund. Such checks shn.ll be;"[.layiible to 
gunrnnty fund ·on iteposit in each such the order of some State· btink ntul shall 
StntC .bunk bcnrs to the ·tot.al a.n10uut of ~1o,0 dc1mP?n'd· i5!C<

0
l[.tolg•cethCo01·,,,"",,',·t

1
•
5
h
8

,. t0l111c0rfobncdl o'•·,·~~ 
snid State ~o.hk gunrnnt)' fund· ;ind .sncl,1 ... 11 ,, 
cliccks shntl be pnynble to· the order ing 'to snCl1 closed Slate bni1k, due nnd 
of some State bnnk -hi which there payable tO the · State bn.nk gUti:r:i.'n9:' 
shnl~ be .dcp95itcd ·by the Commissioner fund, in some State bank, to. his credit 
Lo his credit ns n special ·deposit, and . l'ls . ::i. s'(>eeinl dcpos.it fol' the purpose ci~ 
ngninst suCh s11ecinl deposit lihnll ini: r~decmm~. such ccrti~~~s; nnd the 
med~u!cly .draw hiS .check · ii1 . fo.vof' of ?>hem. ne1xisps1.'roante1·o'n aohlillls1· .• .1t'my~~)~So.t~ytcru~~1~. en.ch . or Lhc State banks upon whom loo ,, ft 
the speCini · ch1.'Cks··wcre· drawn · fOi- Uie· date upon which bi! too~ charge of sni4 
rdifTerencC .bCtwcen ihC" · nmciuni. of such bnbk, _or ~f · lhe State bank gu~ranty 
specinl c.hcCkS d·rtiwn Upon encl~ barik ru·nd is depletea, upon cnll of .the Stnte 

nnd its proport~o~nte ·dmount of the .~h~~~~~forJ3~~:~:d ~;~dn~h!r f1~~.t~~:i:i 
~~:~ks~~~ejra~'~·":ni~t\1 h~f s~~~:\:1i;:~1~ ~.ent, ns thc · sn~c slinll be presented fo_r 
ately lr!lRS!nil the snmc· to Sl!Cl.i State pnyrricnt, lo~cther with interest· the_reo11 
banks !1pon whom s~1ch special . checks ~!r 1::idro:tm~1f · ~~~c::C~~~;n~-~ .:~~;~~ 
we~c drn~yn in .• fepnymcnt . of t_he sl;ich s"pecinl deposit, .ot nt the option Of 

::~~n~h:d:~~~~~t ~o~i~~n:;c~; ~~: . the holder in cash. If any State bank 

·by tliein: . . ~l~e th&,~~~~i~n:;d ,J?1~\ycri~~v~r t~~~~ 
Sec: 18. If t1ie State llnilkinJ.?:. Board ehnroc ahnll hC1·cnftcr · rcsunle· business 

.Shiill .direct that . t he_ 'K1mr~nteed depos- by :rdcr of the Sta~e .Banking Board
1 

itOrs · of .nny. ~tnte .-bnok of the busines~ within less Limn siXty dnys niter· the 
n~d propcr~y of which the Ctfrilmissioncr date upon whicb · .the Commissioner so 
sbnu· fake poSSi!:ssion shall be paid .in took ch'a.rge,. ,in thnt .. eve"nl nri.y certifi­
certHlr.a.tes, ns provided in .this . net, the cates .thnt mn)· hnve .teen: i~si.1ed by tlic 
Commissioner, personally, or through· bis Colnmissioner .in pnymen~ of its g1\nr­
sp'ecinl itgent, sl1nll ·issue certificates a.s antced dejiositOr·~ shn)l he redeemed 
provided herein to ench ·guaniiteed de- upon t.Iie re·opcning qf said Stntc bank 
positor tl9 his cl:\im may be presented by ' jt ·in ca~lf upon ·· Uleir prcsentntion, 
a.na proved up, nnd nt the expiril.tion of The Commissioner, -within ninC~y _dnys 

~~~~~~.i:~d~rs~!~~~sl.1:t:h~~~:aI1~ .t;~~n after he shnll have tnken ~s!esSion of 

report Lo lbe ·stnte Bankiiig · noo.1:d · t11c :;::h s~rek'n~~~!n~nii~n~d 1fu;1~ 0:~fr1~-t u~~ 
.total amO\~nt of the .guo.ranteed <lepC!~· n.mounb· collr:ctcd nnd disbursed lfy him 
its o·f such State baµk, claims for whic11 in the "·payment ~f gunro.ntceil deposil· 
havc been proVtin -up nnd il.llo,?ed anrl ors, aceOmpo.nied hy proper ,·oucht:!rs for 

, ·~ paid . in iiuCh cer~ificntcs nnd .of ·th.:!.. a.JI <lisburs'emenls, m;id sho\ving nll 
"'...nfu.ount ·of cnsh in his hands. belongiu~ O:monuls· remn.ining in ·his Jinnd~ nnd on 
. ~O .s_fl.id :s tlite bank, · which is due ·nnd what nceoun.t the .same is held, which 

pll.ynblc to t.hj? _Stale bnnk . gunrnniy report shn11 be carefully nuditCd by the 
il!ni\~ or c'iu properly. be npplied to lhr State ·Banking Bonrd, in -connection 
redCrri.ption of s~ch c.ertific.'\lcs so · is-· with. the vouchers .submitted therewiU1. 
suert. It shall be the duty of the Stn.te A -copy 6f ~uCh r:eport shi\U be recorded 
D.o.nking Bonr~ ' to' consi~er said reJ>O~l in. the ·omce o(· the Commissioner, ·n.nd a. 
Dnd to determine therefrom ·the nmount ·certified. copy ·sllnll be 1recorded in the· 
n£cessnfy to drnw I-Com the SLntc bnn~ offi~e o( tlie county clerk of .the county 
guninnty fund to ·redeem the certifi- where Such Stnte bank wns ·tocnted nnd 
cntes- iSsuc·d nnd pay the inlcrea~ nC- trnnsn.cted btisiness; rind ti printed copy. 
crned tl1ereon, _aDd to pay thC cxpcnst'S .sho.U . be ·mailed by tlH~ CommissiOricr 
of handling ' and · adniinietering the a!· to ·each Stnte bnnk in ·.the Stn.h'!i 
fairs Of so.~d State bank properly pay- Sec. 10. If Uie Commissioner, or Iii~ 

c~~~is~i~1er~~o ~a~:~ n~~c!~s.di~~~t~~~ . special. ngcnt, shall . Clisnll9,\· or rejc'ct . 
Signed by some other members of snit! · .nny clllim prcseittcd by n gunriintet;d ,de· 

·board dcsignntcd for thnt purpose, upon 'positor, he shill 1,1evertheless i.nclude thl!. 
each Stnte btt.nk for the·. proportion ~f amourit of s~1ch di~a llowed or rejccte<l 



266 SENA'l'E JOUllNAL. April 

cltt.im in t11e nmount for the pttl·mcnt of its enpilnl hy 25 per ccmt thereof, nnd 
which provision is to be mnclC out of it shnl\ be the duty or the Commission­
S~rl;lc liank ·funrnnty fund, ond like pro· er to immcdlntcly furnish 1mch Sln.te 
l'Js1ons sh:il be mndc for 11uch cln im :is lmnk with n C<lrt1rlcd COfl\' of the order 
for those tluly nllowcd nnd pnid1 but mnkiug rmcl1 requirement; nnd upon Uie 
the C'.<Jmmiseioncr shnlJ rclRin in hi~ receipt or such requ isition the dircctol'l'I 
hnnds such nn nmount pcmling the finnl I of such Stntc bnnk shnll, within the 
scltlcment nnd nclj1ulicnt.ion or such re· Pmc. required, cnusc such increase to be 
jcctecl or disputed clnim, nntl shnll np· ~ndc _in its cnpilnl stock, nnll if the 

~~~11th~ snf~~~nJn th~{m:1111!h 11Sf:~:· l;ni~ :~~~ ~a ~~1~~.~~1"";!~inst~:~h1~~;;1k· :! 
wns 1c-gnlly lin\Jlc U1ercfor

1 
nnd shnll thc rc:i.fter reeeh·c nny de[iosih nt. nny 

cqnitnhly dist ribute the same to the vn· time when its tatnl dcmnnd :'lnd t.imc 
r ious hnnks in which the Sbtc L:mk deposits Sh:tll in the nwcgntc nmonnt. 
g\lnrnnty fund is deposited if it sh:i.11 tn more thnn ten times ih capita l alock , 
ha finn11r dclcrminccl thn.t 1'11ch Stn.tc ·or wlum ofter rccei"ing such deposit its 
bnnk is 1i ot. 51} l inblc. totnl .dcmnnd nnd time deposits will then 

Sec. 20. Any tlcpo~it lnl'Hlc ln· tiic nmount to ten times ih c:i.pi ln l stock. 
Commissioner, :lS prO\'idcd by this net Sec. 22. Section 30 or Chnptcr 10 or 
in nDy State h:mk for the 11urposc of the Acts er the :Fir~t Cnllc1l Session .or 
provit~in~ for t11c pdymcnt or gunrnntetd the Twcnty·ninll.1 Legisl1tture of t11c 
rlepo~1tor!'!, whether of spcdnl checks or Slntc of Tcxns ts hereby nmendcd so 
checks drnwn upon nll hnnks in wltich ns licrenfler to rc:ul ns follows: 
the s.tnto U.ank gunrnnty fund mnr be uscction ~o .. It fl?D.11 be the duty or 
clcpos1tcd or othen\·isc, nnd all deposits U1e Commm11011er of Insurnncc nnd 
of nny portion of the Stntc bnnk ounr· Dnnking nt 1ent1t once in cnch qunrter 
:tnt~· fnntl ori~innlly crcdilcd thcrC'to in of c~ch cnlcntl(u: ycnr .to cnnse .cnch 
nny Stntc hnnk, .:u1 pro\•ided by Uiis net, b:mkrng ~rrorahon, auLJcct \Jy lnw lo 
shn11 he preferred l>e fore nll otlier de- e:xnminn.tion, to be thoroughly nncl fully 
po.,ih in cnsc of the insoh·cncy or 5119 • examined. nnd nny such cerrorntion may 
pension of tl1c depository. · ~ cxnrnmetl whene"cr Buch Commis-

Scc. 21. Jr from the swom s tntemcnt s!oncr may deem l.l !1ecessnry or expe­
of t11c nnrnge dnily deposits Of nny d~ent: Sucl.1 Co1111111s.-1one.r nnd nll State 
hnnk for Uic yenr ending on the fir~t hn_n~ ex:nmmcrs ahnll hn..:c power to od· 
dny of No,·cmlter. 1009, or or nn,· sul>· mm~stcr onths to nn,r person whose 
sequent ycnr, filed with the cOmmis· testimony mny be des_1red. fo r the pur­
sioncr ns pro\'idccl for in Section 7 of pose or nny 1'nclt unmmnbons . . Tho ex­
tl1is :icl, it shnll nprenr thnt. such !\Y· pens.el! of every gc~cral or spccinl cxn.m­
crnge dnHy derosits for 11nch ,·e:i r mnh~n eh~H bo pn1d by the corpornbon 
amo1111tcd to more thnn fi,·c time~- the ex.n11~med m 1111ch nmonnl .ns t.he ~m­
cnpitnl stock nntl ~llrplu .,_ of 1'uch bnnk n11ss1011cr. or lnsurn_m:c nnd D.'lnkmg 
on N'u \·cmbc1· tst o( sucli yenr, if· the shnll, ccrl.1fy to be JUSt nnd reason.nbl.c. 
ca11ital stock or such hrmk is not more Pr0\•1dc.t1 such expcmies slmll he pn1d. m 
tlinn $10,000.00, or more thnn six time:; proportion to th~ nmount of .the cnp1t1tl 
sucl1 cnpitnl s tock n"nd surplus, if tltf' stock or, the ' 'llTl?Us corpor:it1om ns fol­
c:ipilnl 18 more thrm ten lhousnnd dol· lowi:; : rhosc mth n cnp1t..1 l .-t°"k nr 
lnrs nn<l Je~s th:i.n twcntr thousaiul dol· $10,000 ~11all not . pny more Uinn $12 • .'iO; 
lnrs, or SC1"Cn tim~ suCh cnpitnl ~tock those Wtlh a c:l.J'lllnl sta;ck or more lhnn 
and surplus tr the CApilnl sto<'k ·js $10,000 nnd not c.x:cted~nCi $25,000 sh.nll 
twenty tJious:rnfl dollnrs or more . nud' pny n?l more thnn $l o. O; t11osc 9 w1lh 
]rs3 thrrn forty thousnnll dolln.l'S , nr n cnp1tnl .stock of more thnn $25,000 
eight Limes such c:apilnl stock nnd Rur· nntl not cxctccllng $50,000 s.l1nll not ftLY 
plus if tlie capitnl stock is fort\· Lltott· more tlin.n $20.00; t11~se with n cap1tnl 

snnd dollnrs or more nni1 ·Jc911 ~linn .~x- :!~d~n;r $"t'~~~1R:1i~·~:t n';!;n!n~~ 
cnly-lh'c .U10us:md dolla.rs, or mnc tunt!I; Uinn s3o.OO · Uiosc witli" n capititt stock 
suc~1 cap1tnl l!l~Od:: nnd su rplus tr U1c or more tha~ $100,000 nnd not c:..cce:ding 
~~f1'!~~ 0~0~~r;s ni~''je~~~·{~,~~ ~11~:uj1~.1;.~ $2:30,000: 11lmll no~ pay more llinn S3i.50; 
rlrcd thominnd dollars, or ten Limes such ~~~'lfl w1tl1 a c:ip1ln] 11t~k o! more t hnn 
cnpilnl stock nnd su rplus if such cnpitnl .. ~0,001) n111I not excc~dmg $500,000 _tihall 
stock i8 one hundred thousand dollnrs not. tUtY more thnu $16.00; thMc with n 
or more, then in nn)~ such cue it tihnll cnp1lnl sto~k or more U1nn $500,000 nnd 
he t11c 1luty of the Slnte &nkln~ nonrd not. e>.'.eecdmg $1,000,000 !!.hnll not pny 
to rtqnirc thnl such Stntc bnnk shn ll m_oro Uinn $125.00; tho!Se with a capital 
wit11in sixty dnys thcrcnflet· incrrns.r s tock of more thnn Sl,000,000 _and not 
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csccctlini: $2,000,000 ~lmll not tin~· more 
thnn $150.00: those with R cnp1tnl s tock 
of more th:m $2,000,000 nnd tiol cxccc<l­
ini: ~.000,000 shn ll not pny 11.1nrc t.hnn 
S-200.00; nnd U1ose: with n cnp1tnl 8lock 
c:tc.•ttding $-l,000,000 shnll not pn~· more 
t \u\11 $300.00. 

11Thc (lcrmnncnl ~1irplns nf o n~· el1ch 
corporntinn shnll he reckoned, in nr;rcr· 
tn!nin"' the fcc!ll for c:tnminntion, ns n 
111ut g, itR cnpitnl ft l()('k. ..\ 11 filltnil 
roUcctc-d ns e:mrninntion foes shnll he 
J•nid \Jy tlic Commissioner of Insurnncc 
nnd nnnking di rrctly into the Stnt<' 

~~.~~\\~'·, f~~d~hc P~;~!n~! 1~~ ~~~~~! 
nnd expenses of cxa~in.ntiom1 nnd for 
U[l(!lll'C · of the C.omm1s810Mr of Insur· 
nnce nnd Bnnking in enforci n~ this net 
!'hnll he mndc upon the cc rtificnl c of 
the Comniissioucr of Insurance nntl 
Unnking by wnrrant. on the Comptroller 
upon th~ Stnte Treasurer. 

11Thc result of cnch exnminnt.ion shnll 
11c certified by the c.uminer upon the 
1 ·<'~nl or the corporn.tion cxnmincd nnc1 
the report. o r nil c:i~nminntions. mn~c 
tl urin" cnch YCnr shnll he cmh0l1.1c1l rn 
nn nn.,nunt reiiort. pertaining to bnnki~g 
mnttcrs, t o be mnlle by· the. Comm1S· 
~foncr of Insurnnce nnd Dnnkmg to the 
Uovcrnor. The rcimlt. of nil such .ex· 
nmi nnlions shnll be rcportctl semi-nn· 
nnnlh" to the Comptroller/' 

Sc~. 23 . . Section 44 of Chnptcr 10. of 
tlu~ Acts of the First Cntlell Sese1on 
Or t11c Twcnty·ninlh Lcgisln ture of the 
Stnle of Texas ·ia hereby nmemlell so 
·n!' hercnftcr to nad as follows: 

"Section 44. The Commissioner of 
Jnsurnm:e nml Dnnking alinl1 from t.imc 
to time appoint. !IUCh number of Stnte 
Dnnk Exnminers ns mny be riecessnry to 
mnkc t11e cxnminnlions of bnnking cor· 
porntions required by 1nw, whiclt num· 
lier 11l1al1 nt no time ucecd one fol' en.eh 
fortr bnnking corpcnations t11en subject 
to cxnmination under the ln.ws of this 
Stntc. As run enmpcnsation fo r the 
pcrformnnce or the dntits of cxn.minrr.;;, 
cnt:h person so nppointcd sln\11 be en· 
titled to receh·e n sa.l nT~· of .$2000 per 

·nnnum, lx!sidcs nceessnry trueling ex· 
ywnscs. An itemized nccount .of such C..'C· 
penscs ahnll be rcildcrcd monthly, under 
on lh, by cit.ch exnmincr, n11d shnll be np ­
pro,·ctl b\'" tlm Commission<>r. 

Sec. 24. No .Stnte bank aholl mmke 
1 nn\· lonn or rliscount on ihe security of 
· tht! alinre5 of ib own capital stock, or 
Ilic the purchttSer or holder of any such 

· !t~JJ~hc11:!:~~':;1\~e~~~~~t°~ f~~rscl~~~ 
l R. debt rre\•iously contracted in good 

(nith; n11tl stock ~ pur<:lrnsed or nc· 
quirr.d ehnll, wit hin six months from the 
lime of ils purchnsc, be solcl or dispose1I 
or nt public or pri,·ntc sn lc, o_r, in de· 
foult thereof, iuch Stnlc bnnk· 11hnll be 
con!'idcrcd to lun-e its cnpitn1 11tock im· 
pnircJ to Uic extent of the pnr ,·n lue of 
such shnres , · 

Sec, 25. No Stntc bnnk shn ll, nt nny 
time, be indehtccl, or in nny wny linblc, 
to nn amount C.'te<?(!(lfog the nmount of 
its cnpitnl stnck nt such time nctually 
pa.id iu and rcmnining: unrl imin ishcll by 
loses, or otb~rwiSt!, e;.;:cept on nccounL · 
of dcmnnds of the nnluro follow ing: 
p) j\fonef deposited with or collected 
by such Stnte lmnk; (2) b ill! of ex­
ci1nngo or drnfts dn\\m ngninst money 
netnnllr on deposit to the credit of such 
Stnte bnnk, or dnc thereto ; (3) liahili­
tics to the stockholders of such Stnt~ 
\1Rnk on ncoonnt or the st'ock held by 
them nnd for dh•irlc'nds nnd undiYided 
prnfih. 

Sec. 2(L It shnH be unlawfu l fo r an_,. 
such brmk to l1ypot11ccntc or pledge n11 
collntcrnl sccurit.v for money borrowed 
upon hills priynbic or certificates of de· 
posit, Or cthcnrisc, its securities to nn 
amount more thnn 50 per cent greater 
limn the nmount borrowed thereon; or 
for nm· Slnlc b:tnk to is~t1e 'or ex<>cut! 
any biils or other eYidc.nce of ' indebted· 
ness1 secured or to be secured , by the 
pledge or hypot11c~nlion of nny of it" 
securities, which .shnll not .contnin R 

pro,•i sion thnt in .the event euclt Stntc 
bnnk Rhrllt, for nny Cnuse; l1uc its prop· 
erty nnd busincu tnken possession of by 
tho Commissioner, nt nny t~mc before 
such pledge or hypot1iccntion shnll hn.ve· 
been nctuo.lly foreclosed, n grncc of thir­
ty drivs o.rter the dntc of such taking 
vossesaion, · sh:ill be n1lowed, 'in which 
such bnnk or Commissioner shall be per· 
mittcd to ,redeem such securities so hy· 
pothecnted or pledged hr the payment 
of the nmount due ns principnl and in· 
tcn:st on such indcbtciJncss. 

Sec. 27. After this net slinll tnkc er· 
feet, it shnll be unlawful fo r irny Stntc 
bn11k to make n Joun, secured by the 
stock or nny other b:mkini;- corporntion, 
ir by t11e mnking or such lonn the totnt 
of stock fi r such olhcr hanking l'«>rl'ora· 
lion held Lr it ns co11ntcrnl , will exceed 
in the nizgrCgntc JO per cent or the cap i· 
tnl . stock of sucli other lurnking cor· 
porntion, unles!J the tnking: of n greater 
pcrccnlngc of such cnpilnl s tock ns col· 
lnter n.l shall be necessa ry t o prc,·ent 
loss upon a debt ytevioualy eontrnctcd, 
in gon1l fnilh , nnt nny such excess so 
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tnkcn ns collnteral, or owned b~· such 
Stnte bnnk, shnll not be held as col· 
Intern! or owned by it for n longer pe· 
ri<><I th:in •ix months. 

Sec. 28. After t.his net slmll take cf' 
feet , no Stntc bnilk shnll mnkc u Jonn 
npon rcnl csfnte security, directly or in· 
clireclly, which shnll not be cine 'nnd 
pnynblc within three yenrs from . the 
clnle upon which such loan is mnde, or n 
lonn ·upon other thnn rcnl cstnte secur· 
ity which slrnll not be due and pnynble 
not more thnn one yenr from the dnte 
upon which such loan is mnde. _ 

Sec. 29. Each director of n Stnte 
hnnk, when nppointcd or elected, shnll 
take nn onth tlrnt he will, so for ns 
the dut)· de,·ol\"CS upon ltim, cliligently 
nm] l10nestly ndministcr tl1c nffairs o.f 
such corporation, and will not know· 
ingly violate, or wilfully permit to ·be 
,·iolnted, . nny of the pro\·isions of the 
law applicnhle to such Stnte bank; .and 
that lie is t11e owner in good fnith , nnd 
in his own right, of the mtinber of 
shnres of stock require.! by lnw, sub· 
scribed by ltim or standing in his nnme· 
on the books of ll1e ·corporntion, and 
that the snme is not hypolhecated, , or 
in nny way pledged as security {or nny 
loan or debt, nnd, in crtsc of re·election 
or reappointment, thnt such stock was 
not l1yp~thccnted, or in nny wny:plcdgecl 
as security for nny lonn or debt during 
his previous term. Such onth shall he 
su\Jscri\Jed by the director making it, 
nnd certified by the officer hcfore .wl1om 
it is tnkcn, nncl ·shall be imnicdiatcly 
transmitted to the Commissioner nncl 
filed an·d preserved in his office. · · 

Sec. 30. The directors of ever)· Stnte 
hank slinll hold n rcgulnr meetinn once 
in en ch month nt which it shall Le the 
"dut~· of the cashier, or some other offi· 
rer dcsignnted ·for thnt purpose . by res· 
olution of the board of directors, duly 
recorded in its minutes, to prepare nncl 
submit to cnch director n written state­
ment of all purchases nnd sales of se· 
curitics, and of every discount and loan 
cxdusil·e of discounts, and loans of less 
amounts llinn $JOUO, if. the capitnl stock 
of such Stntc bank be $100,000 or more, 
and exclusive of discounts ancl lonns of 
less thnn 1 per cent of its cnpitnl stock, 
if it be less thnn $!00,000, · madn since 
the Inst regular 11icetir1g of the board, 
describing the collaternl to the loans 
so made, as of the dnte of the meeting 
at which such slntcment is submitted. 
Such stntement shnll nlso contnin n list 
giving ·the aggregntc of lonns nnd dis · 
counts to .each inclividual, firm, corpora­
tion ·or associntion, whose linbility to 
such bank ]ins been incrensed since the 
last regulnr meeting ·of the bonrd, .$1000 

or more, if such Stnte bnnk h~s a enpital 
of $100,000 or more, nnd 1 per cent of 
its eapital stock, if .the same be Jess 
thn'n $100,000, together 'vith a deserip· 
tion of the collatcrnl to such loans 11cld 
by such corporation nt the .clnte of the 
meeting nt which such stntement is sub, 
mittcd. .A. copy o( such statement shnll 
be immediately miiiled to each· clirector 
not present nt such meeting, whether or 
not n quoruin of such directors shnll at· 
tend, and n copy thereof, together with 
n list . of the directors present nt sucl1 
meeting nnd of those to whom ·such 
stntcments were mailed; verified by the 
afficlnvit of the officer or officers clinrgcd 
with .the duty of prepnring .s·uch state~ 
ment, shnll be filed with. the records of 
such ·8tnte bank witl1in one day afte~. 
such meeting, nnd be presumpti\"e e,·;. 
clcnce of the mntters therein . stated. 

Sec. 31. It slinll be lai..-ful for nn\· 
State ·bank wit11in the· provisions of t11fs 
net to use the ·following on its station­
en· and in its advertisements: ' 'Non· 
interest-bearing .nncl unsecured deposits 
guaranteed by the Stnte bnrik guarnnty 
funcl of the Stnte of Tcxns." 

Sec. 31a. Section 50 of Chapter 10 
of the General Laws of tl1e First ·called 
Session of the Twenty-ninth Legislntnre 
is hereby amended so ns hereafter to 
rend ns follows: 

"Sec. 50. No honk nnd tio bank or 
trust company· or .nny ·member of either, 
shnll, <luring the time it shnll . continue 
in bnnking or honking nnd tmst opcrn· 
tions, withdraw or permit to . be wi.th· 
drnwn, ·either in the .fprm of dividends 
or otherwise, any portion of .its capital. 
If losses ha\•e nt ,nny, time been .sustnin· 
ed by nny sucl1 nssocintion cqunl t.o or 
exceeding its undh·ided profits U 1en on 
hand, no dh·idend shall be nfode; ancl 
no dividend shall ever be mncle b.\" . n 
bank or \Jank and tmst company while 
it continues its hanking or banking n11d 
trust operntions to nn nmouut greater 
thnn its net profits then on hand, de· 
ducting therefrom ·its losses nnd Imel 
debts . . All debts due to ,nny .nssocint.ion, 
on whicl1 interest is pnst due nnd un­
paid for a .period of. six months, unless 
the same are well secured nnd .in process 
of collection, shall be considered bad 
debts within the menriing of this sec· 
ti on. 
· The bonrd of directors of nuy hank or 
trust company organized under this net 
mn~· dcclnre n . •cmi-nnnunl or quarterly 
dividend, if such dividend · llRS been 
earned, provided the .corporation ·be fully 
solvent witho.nt sud1 enrnings proposed 
to be divided. · Bitl they slrnll not de· 
clnre a dividencl nt any tirrte when th.e 
cnpitol. of such corpornticin shall .hn\"c 
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be.come lnipllif~d to - ~U:rih o.n extent th:\t nrid .F H be c~tton or ~ot_toii . se~d pro­
it is 'mi_t \vorth 'in ·goon resources Jhe ducts, .it ,shall ' _at ··1enst eqiinl, no per 
fujl amount pnid .in_ after. th_e pnyme1it - centurn. of. _the · amount loaned'. upon the 
o_f al\.li~bilJties, ;nnd n1_1y officer or ,direc- snme, ' ' .. " :·-. ' ' 
t_or··o·r such·, corp-0rnticiipyh~ ,sluill Msent "' (b). 'l'hn't the ·• full ·,amount . of -the · 
~II _de~ln~ing · an_d P!ljiilg · d~vide?.d.s·~~h~re .loa11s shnll:•o.t !111 ' times be covered · by 
,the co.111t_al ·stock. 1s .•im·. impaired, shall policies ·of,.Jiie insuriilice .issued .b)' •coin­
"be .personally liable to .the• creditors . of pnnies ·admitted· fo -do_ business ·in :this . 
-tile .corporatiOn to' .tt1e amount · pf his •.Stn.te to : tlie . extent . of _tbei~ ability to . 
proportion of'. ·the. proposed 'dividend, . if .cover such Joans; .and•then by companies 

. ' itny ·. losi( occur• by 1·easim 'of 'the pay' linving sufl)cierit pnid ·up capitiil t-0 -,be 
merit 'ofsuch dividend:'" ' so -admitted) nnd all :Such policies ·shali 

·srrc: a2: Section 53 or''Clutpter 10. of ·be 'mnde pnytih!e in cnse: of .foss to the 
tlie· Periera!. J,nws: of : .tlie _ First .-Cal!ed bnrik en' hi>lder or'sucli- wO:iehouse re' 

· Session .of the T:werity,ninth Legistatiue eeipts · or· ·other "instruments:'" ' 
of the ·S(nfe Of :rexns, !s hereby ,amend, • sec:- 33'.._ The Commissioner iif. liisur­
ed so ail . hereafter. ·to read ns follows: .iirice: nnd ·:Banking ·sbaU.:have' the p_owcr 

· ·. "Sec:. 53; Na· .iiicorpornted 'bnnk~; iior from .tin\~ tO: [time· to tnnke such ·chnrig~s 
'trust ;company organized under this ' net 'iii . the form, of the' :stn'tefti~nts reqifired 
s!ilill . loan 'its ·money .to imy iildivm1fa1; of . ench h!i)lkhig· corporatfo11 ~s he ioay 

· eorpora~j~n: ·a_r,,coi'npany, dire¢tly or. in-- deem . advisable. · · 
directly, pr.· permit _apy individual; . cor- "S~c' a4: .. 'it shall lie ·uni~\,•ful for nftv · 
poratioil or c!>riljian:f to become at_ any Stafe . bn_ rik .oi_' :ii11_ ... y of ' i_ts __ "offic_er_s· , <Ii~ ·- · 

Aime· indebted· :oi' -"linble to it in .a. sum · · · · 
~~~eeding 25. _per ·_cent of:_:::its c __ npita_ I' ·rectors; .~r :sto.6kholdef8, · ~~ n_i1y ·one for 

:Ji: · · • r 1 · · · .such: bnnk or .for, any •of. .its• officers;· 
stoc "; or .permit •_a ·. me· of . onns -or · .dfrectors; :or· st<ickholders, .tp "ivi'ite; 
credit's -.•fo · ri.ny . greater ariiourit -.to imy pri_nt, publish ·or · o.d_ v_e_ !tise in ·any_ mtin• 

· individual; _. corj>oraticiri .or _ company; a. · · · b ' · -- t. 't 
pe~m-nnent s\fr'phi's; tile .setting" n_pnrt ,of .ner-or y ,nny .means, or . o perm1 nny . 

·'whicli_' shall have been _ 'Certified·· to .tlie : ,oiie· for ·thefu,. or. for sni.d . bank }0- ·s9 
C- · .. · · f 1 ..... · · · d. B k' • .write; .printi :-.publish ·_or .. ~dvertise ,tlint 
, omriuss1one~ ·o . nsuranee ·an ·_ nn mg,_ the ":noninterest-be~Hng • nrid :uils_ec\ired· .· 

:rnnv be ,tiikeri iri(l•'corisidered ns~·.t ' pnrt de_ posits. o_ f_· -._s'ucli_ linn_._k ' are :_ "g'im, ro __ · nteed 
of .. :tpe :Capital stock for the purpose of 
,this .sectio_n; ' P_ rlf_vided; such surplus . fa other thari •by .the Stn:te -bank guaranty 
'in nniourit ·not)ess tban :50 ·per.-ceiit_ ·of• fiii:td of the ·Stnte 'of Texas;· · 
the car.ital stock: of .said. batik; jirovidNL: . - Ariy?ne . ·violliting the •provisi9ii's . .Of 
thnt the: .provisions of ·this _.sect.,ion _slirlfl , :tl1is .. section oLthis _ o:ct 'shall : .. be .aeemP,d 
not. be construed as· in ariy. ·i.ise' to in' :guilty of_n misdeinenno1\ llnd shn\l ·be 
tetfere 'vith the rules .and reglilations • punished by n 'ftne :;of no·t , Jes~ '. th\ln· _one' 
. . " . . · - . hund(ec\ ($100 l •dollars, not . more than 

,_of · nny clenrmg .iisi!odatiOn in .th1s •·.Stnt!i five" :Jlundred ·($SQO)i. dollars,: !lr Jby coli, 
,in._ referen'ce' to ,-the daily halarices UC' fineirieit~Jn the county ': jail of .. riot _less . 
tween banks, ·itnd that ' t11is s~ction ,sJ1"idl .. . . · h 
:ncit·. apply to h_n,, l_ii'nccs ' due -'from ,Corres' th"!in tl\ree ,. (3) ' months;, ,nor : mor~ t , :in'' 

' t . 't'iveh•e ;_ ('12) ·iiioriths,. or. by both 'sucl! 
.ptindc_n_til :silbjec .fo 'draft, aiid 'thnt ·Ute ·lln_e _nn.d ·_imp· risonment __ . _ .... _. ., .-' .. 
;discounting· of the fcillo)V"ing classes of 
paper shall rl<it ,be ,included i~ t~e J_imi' Sec. · 35, , ·.Every Pre"'ident, · director, 
tli'tions: ,placed ' upon· loans ' or .credits .by - ~cashier, ;teller.; ,cl~rk · .or .agent .- o~ . a11i' 
tlii~ _. section, . viz.: " _. . '. · . .- · · · State bank who.:embezzles, abstracts, .or 
. ''.l. , ··The discount •of bills of-exchiing~ wilfully . ,tnisap(llies · ~~y" of ,the . moneys, . 

•drawn· in good' .. faith •ngairist -actual funds ·or · credit~ •of ,silcli __ State .)lank~·-01' 
'exming,_values. ' : ' . . '. ' ' : who,_ :witlldii,f O:uthority ;fronr the _; direr, 
· •li2; . <The . discount- of po.per u'pori the .. ·tors, is&iles or -. puts forth··nny certifir>lt.o. · 
collntei'~l ,security 1of,wnrebo\1se receipts, .. of, _deposit; ··arti.ws . ,nriy >order o~ bil1"!lf 
or .,other ,written inl!frun]ents · conveyi~g , :excbo.nge;_ niakes any ncc_eptn1foe, 1Msigns 
a Jien 

1
with' 'the ,i:ight . to . take iirlmc:· nny note, bond, (lrti.ft, )Jill -of- excbnngc, 

diate . , possession. , covering , agricultural inorfgage,. judgment or . 1lecree; . :or who 
~ii~ •ftla.nufactur'ea J>iYducts .~n , ·sto~e _in mnkcs .nriy1 false entry in ·any ;IJook, l'~ '- · 
elevators) md: wi\rehouses,,or conve111ent" .. iioi·t or statement· .of. such State bniik, 
ly · :~tj>o~ite~ . ~lsewher~ · under ~he fol'. with. :intent iii ,either. c:ise' to .defra\iil 
lowmg cond1t1ons: ·. · suck :sta'te· bnnk; or any iot)ler ·corpom­

_.·· "<"-> That: ·the · a~tual m·ai-k€t foliie ,tion, 'body ptilitic, cir any ,'.individual; 
pf ·;the property held in st"ore' ;and COV' :perSOI)» firm -Or nssociiiticin, or to_·.de­

' ~r~.d 'by _such' re~eipts·, if other -tblin · CO~'. ecive. any (officef. of such ·State biir\k,. the 
ton • or . cotton . seed 'l>roductsi:. stu11l nt . ,Commiss~oner'..- pf Insurance, ind ,Bank'. 

:nll: .. tinies_· 'exceed, 'i!i: nt '.· lenst "25 p~r j!lg, . or any . _exnminer or ;special ageli_~. 
·ceilt; :the .amount· lontjed. upon: the .snrn.e;_ aut.horlz~4 by lnw·, to examine ,the ,~ffafrs 
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of nn.r such St ate bnnk, nnd c\'ery pcr ­
~on who, wi th like in tent, nids or nbct s 
nny unicc r, clerk or ngcnl in ·nny ,·ioln­
tinn of this sect ion, slntll he deemed 
gu ilty of '' ft• lony, nn1l slinll, upon con­
Yiction, he .. im11dsoncd in Lhc Stntc pen· 
it.c1iti:u y for n term 11ot. less lhnn fh·e 
~·cnr~ . nor more thnn ten ycnnt. 

wl~c~1~1~i1 ~~U;c~i~i~~~l;r ~r8~~~~r~~~; 
\Jorrow nny of U1c funds of s nch hnnk 
in excess or IO per cent of its cnpifo.l 
aud surplus without the coJ1scnl of n. 
majority of the directors of the hnnk 
first hn.ving been oblnincd nnd mndc n 
mnllcr o[ rC'con l nt. a rcgul nr meeting 
or the bo:-i rd, or without the written 
consent of such mnjority of the dirccton 
other t.hnn t he borrowers being joint ly 
executed by them nnd filed in the nr· 
chi\'CS of such bnnk hcforc t.hc lonn i9 
mndc, nnd nny officer of n Slntc b:rnk 
wl10 shnll knowingly become indehl<-d to 
suc11 linnk, clirecUy or incHrcC' tl y, in nny 
snm wlmtc,·cr, wit11oul tltc consent of n 
mnjorit.~· of U1e bonrd ot}1cr thnn th<' 
borrower, obtained or recorded, or filed 
in Jike. mnnner, nnd nnr officer or tl i­
rector of :my such Stntc bnnk who shnll 
knowingly lonn or nssent to t he Jo:rning 
of nny of ib funtls lo nny officer or to 
nny director in cxccse of 10 per cent of 
its cnpihl.1 nnd surplus without such 
cons~nt being first ohln_incd nnd recorded 
or filed, o·r who shnll knowini:ly permit 
nn't" such oOiccr or director to l>C<?omc in­
dci)tr.cl to the hnnk or linble to it with­
out such consent , shnll be deemed guilty 
of n felony :rnd shnll be ptmishe<l hy 
imprisonment in tlie Sl:\te penilentinry 
for n term of 11ot less t hrrn two ycnrs. 

Sec. 3i. Any officer, director or'other 
n;:tcnt or cmploye of nn,y Stnte bnnk, 
who knowingly nnd wilfully docs· nny 
net ns smch officer, director, ngent or 
employc, which is expressly fo rbidden 
liy lnw, or wilfnlly or knowingly omits 
to per form :my duty imposed upon Mm 
hy ltiw, shn11 be deemed guilty of n mi!>· 
demennor, nml upon com·iclion thereof, 
shall be punished Uy n fme of not Jess 
tlmn unc hundred ·($100) dollnrs, nor 
more thnn one thousnntl ($1000) dollnrs, 
or h~· imprisoninent. in the county jnil 
for 11ot less thnn three, nor more tweh•c 
months, or b~· l1<>th such ftnc nml im· 
prisonmcnt. 

Sec. 38. Any officer or director of. n 
State bnnk, who concurs in nny \'Ole or 
net of the cli rC'ctori. of e11ch Stnte bnnk. 
or nny of them, 11y whicl1 it is intended 
to mnke n lonn or discount to nnv di · 
rector of ench Stntc linnk, or uroii p:i.· 
per, upon which nny sucl1 director i!f 
linhle, or respons ible to nm· nmount ex· 
reeding the nmom1t nllow('~l hy lnw ; or 

nny director, officer or cmploye of nny 
Slntc lin11k who mnkcs or mn.i ntnins or 
ntlempts to mnkc or mnintnin n deposit. 
of such Stnle bank's funds wit11 nuy 
other bnnk .or bnnking corporntion on 
con<lition, or wilh U1e underslnnding, ex· 
pressed or implied, wjth the bnnk Or 
hnn.kin:; corporntion rcceh'ing such d('· 
posit mnkes n lonn or nd,•n111.'C, directly 
or indi rectly, lo nny dircdor, onk't'r 
~r cmployc of Ui~ corporntion so mnk· 
111g, or ntlempting to mnke or mnintnin 
deposit, or any oflicer, or cmplor.e or 
:my Stnte b:lnk who intentiona.lly con· 
ce:l ls from it 11 directors nny discounts or 
lonns mnde In· it between the re ... ul:\r 
meetings of fts hoard of director:, or 
tl1e purchase of nny secur ities or the 
i:;nlC' of nny of its securilies dl1ring the 
!ln mc i1ericMI, or knuwiugly foil s to re­
port t.o its honrd of dir~tors, when rc­
quirccl to clo so by Jnw, nil disconnb or 
loans mntlc by it, nnd nil securit ies pttr· 
c11nscd or M id by it between the r<'!? · 
ulnr meetings or its bonrd 0£ clircctois, 
or nny onicer, director or employc of 
nny Stntc bnnk wl10 shnll .wilfully ·and 
knowingly mnke nny lonn or discount 
for such Slnlc b;tnk, nt nnr t ime when 
t he reserve. of auch bnnk 'required hy 
In \\' to lw mn iulnined I"· it shnll he 
l cs~ tlmn 2S per cent of its demand de· 
posif.s, nnd until it 11hnU, by collections, 
restore its lnwful r eserve, shnll be 
deemed guilty of n misdcrnennor, nnd 
upon conviction. shnll be p1misht!d by n 
li ne of not less thnn $100 nor more 
tl1an $1000, or hy imprisonment in the 
county jnil for not less tlinn U1rce, nor 
more limn twelve montl1s, or by ho lh 
such fine nnd im11ri sonmenl. 

. ~cc. 39. Any Stnte bank exnmincr, or 
fri(weinl ngcnt 1 wl10 !i lmll, knowingly nn<l 
i11tentio1mlly foil oi· refuse to notify the. 
Cornmi ~s i oner or Jmmrnncc n11d D:mking 
in writini::- of :my violnlion of the erimi· 
nn1 pro"i~ i on of this net. or of nny pro· 
,·ision of the Penni Code of this Stnte, 
within ten ell\\' !\ nftcr the anme· slinll 
come to his 110tice or nltcntion, unle1a 
~uch notice shnll, within his knowledge, 
ltn,·c hccn prf'\'ionsly gh•cn hy some 
other bank e~nmincr or apccinl ngent. 
or nny Commissioner of Jnsurnnee nml 
Drtnking who slmll knowinsly · nild jp • . 
tentionnlly fni l 01~ refuse to notify in 
writinj? the tounty or district nttorncy 
chnrgcd h,\' lnw with the duly of the 
prosecution t hereof, of ""'' s11ch violn­
t ion within ten dn\'S nricr · tlic snme 
shnll come to his k

0

nowledgc or ntten· 
tion , shn ll be deemed guilt~· of n mis· 
demcnnor, . nncl shnll, upon con\'iclion, 
he punisl1ccl by A fine of not less thnn 
~ ne hnndrl'l.I nor more Umn five lmntlred · 
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dollRrs, or ~y imprisonrilcnt 'in tho nrntc and disti.net from the gcnc~11l busi· 
countv jnil not. ·less thnn ~hrnc nor more .ncss of the bank or bo.nking and trust 
~un • t.weh;c mo:ntlis, or by both suc1,i company, and shnll keep nll monc~·s re_. 
fine ;tt:id imprisonment, nnd upon con· cch,cd· ns such SO.\'ings dcposils, . nnd the 
''iction sh1tll be' i·emo\·ed from office. funds nnd sccurjtic.s in which . the .St!nlC 

Sec. -10. .An); :officer, clerk or .ngcot mny he innsted at nll tim~S' segn..-gated 
or :my Stnle bank who ~hall willfully from and unniingl_ed with the ,otlu;f 

~~~~j:~O~l~t a:i~~r:!1r:ilt\~[ h~!~C~-~e!-~~~ ·~~~~;·la ~~~s!U:~p~~;~lCn!:-lll~a~~ i~l~:t 
\ilnrly entered to the credit of the 'drnw- not mor~ than 85 pc_r cent of ·the total 
er, upon U1e books of_ such Stnte baf!k, nmount of .snch snvfogs deposits in nnj ·­
shnll be guilty of n. felony, and upon of the · following Classes" or · Securities nnd 
such com·iction thereof, shall be pun- not othcrwi!e~ tO\vit: 
ishc<l by a firit ' of not Jess than five h\m- l. In ~onds . or interest-bearing nofes 
drCd nor more than 1ive thousand dol-- oj- obligntions of the United -St.ates .. or 
lni-s, Ol' by inlpriS011nicnt in the Sfnte. of tho'e for which the faith or "the 
pcnitentinry f~r Jlot more tlinn· one U!1ited States is pledged for the pay­
year, or by both such fine nnd impri.Son· . ment ·of principal and interest. 
mt•nt. . 2 .. In-bonds or 11~y city; county, town 

·~cc. ~1. A~y Stlite bnnk or banking or · school district or other subdivision 
nu~ .. trnSt company, incorpo!ri.t~d under of this State, now orgrlnized or which 
the lnws of this S~te, desiring: to .main- !~n.y ~ 11crenftc'r· orgnrilzed, nml which 
l;li1_1 a saviilgs department ~r · to usu or is. now ?r may hcren.fter be nuthorizcd 
continue to l!SC the .word "s~wings1' as to issue" bOnds. under the -Constitution 
part o{ its corporntc name, or in or ·as nn(l lnws Qf this Sfnte, whicl1 bas not 
•a pnrt of nny sign or nd\"ertieeu:icnt, or dcfnultc<l in the. pnyment of aily pn.rt. of 
"in or upon nny .stat ionery used or to. ~ither piincipal or · int.crest · thcrt!of, 
IJc usc'l by il, sh~ ll estnblish al~d main-. witlu~ five years JlrC\'JOUS to mnkrnp 
t~in o. stn-in{!s d~ pnl"tmcnt "in compli· su_ch mnst.~ucnt. . _ . 
n.ncc with th~ · pro\·isions of this scct~ou. . :l .. In bond~ of tM s.tnte of T~xns or 
Such ~:wings department m;ty be estab· o~. :u_iy Stat~ m the Umon that ~1as no; 
lished by the bo.iird .Qf . directors nd~pt- w1~h.m the Ins~ fi_~·e yen rs p1:ev1ous ~o 
ing a. resolution providing tl!erefor at n mnkmg such rnvest~ent dc~aulted . m 
r~gular . meeting, which shall contain a t~1e pn.ym~~t of any Pl!:rt· of .either pnn­
copy of thiS section, and a cert.Hied copy cir.al or mterest thereof. 
of which slinll be ,filed in tlre olficc of 4. In the first mortgage l>onds ·o[ 
the Conlmissioner Of . Insurance 11.nd nny . ste::im or eJectric railro::id, the in­
Dnnking, -nnd nlso recorded in the office come_ ~( which is ·su ~cient fo pny nll' 
of · the county eJerk of the county in ope.rntrng ~xpcnses_ _nn~ fixed cl~nrges, 
wliich such .bank ·or bnnking "nd trust wl~ch , hn.s its dom1c1le m _ the Stnte. 
company is _located; ·such copies to be .. <>. ·In bonds or notes secured by ~r:it 
,so filed by banl<s or bnnking and trust .mort~e~ deed. of. trust, o_r 9t1.1cr valid 
compnnies m:tintaining s8.vinns depart- 'firs t. ~11?!1 or 1\mncumbe1_ed unproved 
~ents and tising thC word "R~viligsn. as - renl -esta_te tp nm .f?r a. te~m not longer. 
nl>o\•e pro\•iclcd .n.t the time this ncl shall thun te~ · years, .s.1t.11nted _ rn · th~ State, 
tnh Cfl'ect itild \vliich ·Jesire to 'coritinue worth nt Ian.st ·twice the nmouul lonned 

· to do so ; ,•iUiin ninety day$ from ihe thereon, · such · .b~nds. or n o~.e~ · to he· al·~ 
time t.his net shall take . effect. and to be wnys ncco"'!panted by n ·com:riete a.b· 
filed bv bnnks desiring ~o cstnblisb such ·strnct of title to. th_e property mort-

. --~~':ingS depill'ti:"entS' niter this a~t shnH Jint?~din~~~;c: ~~~?:;cf~8 ~~!i~~~~n 1~; 
tnkc c~cct pra.?r .. lo_ ~lie - cst._nblishme~t i'1corpornted under the lnwS Of this 
?f ;,.such de~a_rtmenl ~II b~nks. ~r. b~nk · Stn.te

1 
~rtlryiOg s_nhl bonds or notes to 

~nt> nn~ !111st .compnmes csta~hs_hmn or be · t~ first lien on tl1e In.nil lilortgnged. 
mnli:,t~mm~ .a !n'·!n~s ,,depnrtment, or lt .!llu~ll be the duty of the directgrs . 
u~i_nc- !lie "or~ savings ns_ nbov_c pro· of such bnnk Or bnrikin:;i: and trust com­
\•u1;.d after. tins .net shnll tnke effect, or pnny, ~-8 soon ns prncticnlile', to invest 
wl~1ch, hn1•mg . such departments o.r ~o the moneys nncl · funds of such savings 
11 s!ng _the ._word u~vings" nt the ~i_me ·depar"tmCnt, Dy purC~a~a or OthCrwisa, 

~~ 1~n~~!t~\1~1~t~J~e d:~:~~;~~l~~~l ::!'iri0~~ ~~o1~ 1 eti1~1~c1~~ ~~~~1~'l~~"~e1~·r:~dibr~~n~~e0si 
use· the worcl "snvi1_1gs" ·mo.re thDn" nine·· .~he proceeds of such im-estments, but" 
t)' "<lays tberenftcr, shall k_~ep. ,the busi - for the ·purpose of meeting current de'· 
ness· o( such department entirely_ ·sep· mnnd!t in :excess ·Of tl1e r~ceipts, any of 
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the srcul'itics ma\· be sold or taken up :iccrucd on savings deposits nnd t1 1c 
nud rcplnce<l in "cnsh Ly the bnnk OT lr.gilimnle expenses or such department& 
bnnki11g nud trust comp..1ny out of it~ hn\'c Occn pro\·hled for. In computing 
gcncrnl fund and there shnll be kept on the nggrcgrttc nmount of the n.vcrngc 
hnml nt nil times not lCS!I limn fifteen nunun l deposits of nny bnnk or .bnnking 
11cr cent of the •whole nmount of such nn<t trust compnny for the purpose of 
deposits in nctunl cusb, in such e:winS!' nsccrtnining whether or not it shall be 
department. required to incrcnse its cnpital stock 

It shnll be lnwful In require sidy n!I pro,·idc<l in Section 17 of this net, tl1c 
clnys' written notice of the withdrnwnl dcposib of its sn\·ings dcp:artmcnt, ns 
or nny sm·in:;s deposit, ns Jlfo\•idcll for pro\'idcd in this section shnll not be in· 
in this section nt the option of the bnnk cludct!. All such @:l.\'ings depnrtments 
or. Unnking :mcl trust company. In case sl1nll be go,·crned by the terms nnd prO:. 
or the inaolrcncy or liqui<lntiou of nny Yision~ of this net So fn'r ns snmc 1\rc 

Stnle bank or Lauking nnd trust com· applicnble nntl nre not in conflict wit-h 
pany which shnll C!>lnhlish or· mnintni11 the specin1 prO\'isions of this section, 
n it:wings dcpnrtmcnt mnlcr the terms of nnd shnll nlso be governed by such pro· 
this section its sa\'ings depositors nntl visions of lh is section, nud shnll n1 so 
tlw remainder after thcy ·havc been pail) be governed by. such provisions of the 
in full, sl1nll be nppHCd in payment htws o~ this State applicable to s:w· 
of claims of gcncrnl creditors. IL s1rnll in.gs b:1.11ks ns nrc not in conflict with 
be the duly of the president or \'ice· nny prO\·ision of 'this act, or of this sec· 
1wci;idcnl ntul lhr. cn~llicr nf each Stnfc t.ion , nnd such rcnsonnblc rules nncl re"· 
hnnk or .bnnking nnd t rust Compnny u1nt.ions for U1c control° or sucl1 sm·in~ 
mninta ining n sn,·ings department. under dcparlmcnh nmy be .ntloptcd nnd put in 
ihe prodsions of t.his section to file fol'cc li'" the b0ti.rd o( directors nt. nnT 
with the Commis~ioncr or Jnsurnncc nnd rcguJnr· meeting or Lr the slock:holdcrs 
nnnking not lcs!\ limn ten tluys nfter the nt nny nnnunl rncclmg, provided lhnl 
first cnlcndnr mont11, n slnlcmcnt of such rules and rcgulnlions shnll .not be· 
the :tsi;cts nncl l in hi liti cs of such sn\'ings come l'!Tccth·c until they hn"c hccn sub· 
dcp:ntii1ent , upon n form to he prcscrih· mitlt'tl to the Cotomissionef or Insurnnct> 
ed. tir the Commissioner or JnsurnncC? nntl Ilnnking :rncl liy hi!" npproved. . 
.nnd Dankinj!, nml it shnll be un1nwfu1 It shllll be unlawful foi' nny officer or 
fo r any ollic'CT of nny Stntc bnnk or director of any bnnk or bnnk:in::;- nnd 
banking nntl trust comp:rny lo rccci,·~ tTmst eompnny which' shall cst:i.hlish or 
·Or ns!\cnt to t-hc reccivin,e: of nny sm·· mnintnin or continue to m~intnin n s.w­
:in:;,og 11epo!\its, wh<'n the Jai:;t preceding in;::s depnrtmcnt or which slmll i1se or 
monthly sln tcment, ns herein provided conli'nuc to me tlie wont "sn,·ings" ns 
for, il> not conspicuously posted in the pro\·idccl in t11is section to knowinrrl'" 
omea or from where its business is misllpproprintc nny moneys or funcls b.i-
lrnns.iclcd . . i~"~~~go~t~o~~~~t st;·in~s u~~p:r:~~t,~: 
n:~l~cn~::c~~:;n~; ~~f~~~~l~n~ 0~n~n~i;~~ moneys or fnncls otherwise lhnn f0r t11c 

lninill Jl or Continuing to mnintnin n Sil\'· ft~~~~~~o\s~f n~~t~~l t~i~m~:tin;f :~,;~~~ 
in"!I Crp1utmcnl mny pro\'idc lhnt such im·.cstments ne nro prcscribccl in ihis 
rn'tc of interest shnH be paid on its ~e<:tion, nml in thn payment of suc11 dh-· 
snviugs dcpo!tils l\S it. mny. !ICC fit, pny- 1llcncl!I to the ~hnreliolclcrs M nrc nl­
n.blc nt such pcriotli; nml upon l'\Uch lowccl br lnw to he pnid therefrom, or 
term~ nml conditions as mny be rcnsori- to borrow nny of llic fumls UclonJling to 
nhlc; pro\'i~ed. lhnt in nny cnst! lhc !luch ~wings dcpnrlment, or to in nm• 
<'llrnin:,rs of f:. uch ~nvings dcp:u lmenl nrc ~rn:r lie nn obligor for moneys lonncd LY 
sufficient to p.iy nny interest due. upon or borrowe(l or such snYillJ.!!1 dcpnrlment, 
any sn\•ings tlcposit. such interc~t or the or to rccch·c OT nccept directh· or indl- · 
<lcficicn~y therein shnH be pnicl by Uic rectly .an.r commission, hrokCrngc, OT 

bnnk or bnnkin:; nn1l trust company out other Ynlunhlc thinR · Or fnrnr of nny 
of its gcncrnl hrnds. Al the end oLnny kind hy rcnson or on nccount of nny 
pcriotl for ·,rhich such ·lJ:mk or bnnking l0:tn or irwcstmcnt mnclr. oul of the 
:i.ncl trust compnny mny lnwfully declare fmul~ of ·J:11cl1 sn,·ings JepnTtment, or to 
n diviclcncl upon ilf\ stock it shall 1~ i,cll to· !'UCh i1n\'in:,!~ dCpnrtmcnt nny se­
propcr to lrnm1fe r to . the gcncrnl fnnd.s curitie!> or other im·cstmcnt. or \rilfully 
of such bank or h:mking nml trnst com· nncl knowingly 1!0 or perform nny net or 
'pany n11 nccumulntcd enrnings of the trnnsnction, by or ns n n~~ult of ·wl1ich 
snitl sn\·in:;::~ department nftcT tlu'! pny· nt nm• time, the nsscls of ~nch snvings 
mcnt or ei-cdit of nit interest dnc and dC'parlm<"nt, including l'Mh, 11;hn1l not 
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nt l<'n!>t «J.Unl in nrnOunl the 1t~po s'its 
in !lncli M\'incs dcpnrtmcnt, nl · leai;.t 
firtccn per cent of which shnll be nctunl 
cash in such &avh11;s dcpo.r tmcnt. 

Any offi cer or dir~tor or nny Stntc 
-Lank or banking nnd trust tompnny '"ho 
shnll knowingly \'iolntc the provisions 
of this section .shall be tlccmctl guilty oi 
n felony, nnd slmll, upon com·iclion, be: 
punished by imprisonment in t11c Stnlc 
penitcnlinry !or n term of not less tlinn 
one nor· more thnn fi,·c. yenrs. 

dl'Clnrc this ~eclion of tlie bill uncou· 
stilutionnl or unnuthorizcd Uy ·Jaw, or 
in conflict with :my other section or pro· . 
,-ision' of this net, or with nny existing 
bnnki11g lnws of this Stnte, t !1c_u such 
dcC'ision ·sh:i.11 nfTeet ,only this :!'"section of 
the :\Ct. . 

Sec. -13. The foct Uint, if this net 
slrnll bceomc n lnw, ns· much titne as 
p~siblc pi'iot' to t110 first dny · of Jnn· 
unry, HHO, "will be neccss_nry for the 

~~~r~ui1:~n~:1(l n~~Ji~tii~~n1~!~:;:~~ o~r:;~ 
nrntion before thnt time, nnd the ·fnct 
that U1ere nrc -ntm· prnclienlly no crim7 

innl ·pennlties provided for ' ' iolnting lhe 
pro\·isions of the Sh.te ba1_1kiitg ·laws, 
constitu te an cmerccncy nnd nn impera.· 
ti\'r public neeessity •requiring that tlte 
eonstitutionnl rule requiding bills to be 
retid on three l!C\•ernl dnys ~~ suspend· 
ed, nntl thnt this net tn.ko .c!Tect nnd be 
in force from iind_ nfter its pnssnge, nnd 
it is so enncted. 

Sec-. -4 lh. Neither the Commissioner 
of )nsu rnncc and Iltinkiug 'or nny reg• 
ulnrly Rflpoin,tcd . clerks or employes of 
1.hc Dcpnrtmen t of Insurance nnd Dank· 
in", or nTI}' Stute b:mk cxarnincri aho.11 
n{ nny time during his incumbency be 
finnncinlly interested tlircctly or i~di· 
rcctly in nny . Slate bank or bnnking nnd 
trust coinpany, subjcct to thesupen·ision 
of Uic Dilp:utmcnt of Jnsnrnnce nnd 
Bnnking, or knowingly be or become in· 
debtCtl, cilheT. directly or, indirect!~·, to 
:my such Stntc b:mk or b~nking nnd 
trust company. (Floor Jteport.) 

Any officer or cmp1oye nnmcd in this · 
· section viol:tting its JlTO\' isions shnll be Austin, Texns, April 8, 1900. 
decmc4 guilty of 11 misdcmennor, rind "Hon. A. B. Davidson, President. o( the 
upon• tom·iction thereof shnll be fined in Seante. 
:my sum not exceeding '500, nnd the . Sil·: Your Committee on Agriculturnl 
Yenuc in such cnsc shnll "lio in . the coun· AfTnirs, to whom was referred 
ty wherein such Stntc bnnk or banking House bill No. 121, .A bill to tic entitled 
nnd trust compnny is locnlcd. T1u: Yio· ".An Act to prevent the keeping of ccr­
lntion of the pro\·isions of this section tnin fruit t_rces nfTcctcd . with sellows, 
shn11 work n forfeiture of the ofnce or crown·gnll, blnck-J...-not, .0 r nny tree, 
posltion held by the person guil~y of slm1b or plnnt infested with or· by the 
such ''iolntion .. · Sn~ Jose scale, white Dy, or other dan-

Scc. 42. .An;. nrltional · ·bank in this gcrous, injurious or destructive ·pests .or 
8t.~lc, n11pn.l\'etl 'by .the .Commissionci, diseases, _nnd dectnring sucl~ nfT~ctcd nnd 
n111 ~· \'Olnnlnrily nrnil its depositors of infested trees, . ~hrnbs nncl plnnls a pub­
~he protection of tl1c Stitte ·~nnk gunr· lie nuisnncc, ·and making it the duty of 
omty funll 1 by nppliention to the St ~te the Commissioner of Agriculture or his 
Danki~g Doitnl, in \\Titing, and the snid ngents or" employes to se~k ou~ nn1l de­
n11plication may he sustnined upon stroy such trees> sl1i-ubs and plants, or 
·terms nnd conditions jo harmony with cnuse the snme to he done, or lo ha.vo 
the purpose of thi s net, to be agreed sucl1 nfTt!ctccl or i~fested trees treated; 
upon hy the Stnte Dnnking Bonrd, Uie nntl pro,·iding tl1c :mnnner of such treat­
C~mmissioner nnll the Comptroller .of rncut nnd destructio"n, nnd for certnin 
the Ctii:1·ericy of the ·United Stntes; pro· im'(?~tigntions by th~ Conu:nissiOner of 
,·ided , Uint in the e,·ent nntionnl bnnkS Agricultuf!!;; pro,·iding the mnnner of 
should be rcqnirc<l by Federal cnnc"f:. rombating such disenses nn<l pests, nnd 
ment to pny nsscs.qments to nu~· bnnk Jl l'C! \'Cnting the ir sJ!i.:ead and d isseminil­
gu:trnnty fund o ( t11c Fcdcrnl GO\•ern- tion ; pfo,•iding · fol' tlie ·inspeeticin of 
ment nnd there hr the deposits in ·nn- ofchnrcls; . nurscri~s, fprcst trees nnd 
tlounl hnnks in this .Stntc should lJc grecnl)otise plants, and gh•ing certifi­
gunrnnl ei!d hr virtue of Fcclernl Jnws, cnte5. to tho.t effect; i'egulnting ti.lien . 
that the national bnnks hm·ing nmilcd indi\'_idunls nnd nlicn nursery comp1mies 
lhcm~cln~s of t ho benefits· of this net or corporations doins: business in this 
nmy witf1drnw therefrom nnll Jmyc rC · ·Stnte ; ·regul?ting the imjlortntion of 
turned tr• them the unused . portion of trees, -sl1ruba, plnnts nnd nll nursery 
nil nssPSi;mcnts lc\•ied uron nml paid t>y stock from .without the State, and regu­
.snid ·Li:mks; howe,·cr, ·should t he courts ln tiug their transportntion within .t~e 

· Sl-18 
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Stnte i forhiJ1ling the !elling, consign· in the 1naintenn11c«- ;nut support of the 
111cnt or shipping of nursery stock, cut· puLlic !<Chools therein, . nnd to f:trther 
tings, plrmts, ·shrubs, forest trees, C\"er· prescribe the duties nnd authorities of 
green~. ornn rnentnls and cut flowers said board ·of trustees, and dcclnring nn 
\\·ithout such certificntc; pro\·iding for cnicrgen<-y," 
the iuluigat.ion of ccrtl,lin tree~, shrubs HnYr. hntl the snmc under co~sidcra.• 
nnd pl:rnls ; defining n nursery nnd mtrs· lion, noel hcg lcnvc to i·cpori it back 
cry stock ; defining nu ngcnt for n nurs· to the Senate with the rccommcndntion 
cry or nursery stock; defining n dealer Umt it. do 1mss, nnd be not prinh~d. 
in nmsc.r.\· stock; defining being in the Alexnn<ll'r, Chairmnn ; Veale, Hitrpcr, 

~~:::!f~~N~\~;~\~~;;ic~~:~!:~~izti~g n~~~t c~:;: I He11 I, BQ·:rn, ~lumc, Drnchfield. 

tnin rufos :md regulations nn<l to np· Committee Room, 
pniut n chief inspector o.f trees, shrubs Austin , 'l'c.'ius, April 8, 1909. . 
:tnc.l plnnls for this Stnle, nn<l pre~criJ,. Don. A. D. Dnvidsoui President or the 
ing and defining the qttalificnlions o[ Scnntc. 
such chief inspector, nnd to employ Sir : . Youf C.Omm ittee on Insurance, 
oth<!r :tssistnnts, ngcnts nnd oxpcrts nnd Stntistics nnd History, to whom wn~ re­
fixing thdr compcusntion; pro\'iding for furell · 
lixin~ fc('s fo r inspection; fixing penal.: Ilouse bill No. 123, AliiUto l~ecntitlt\I 
lielt for Yiol:\liOU o( nny or the proYi· "An Act t\lllCtlllil1n Srclion :li of nn net 
sions of t his net, nnd dired ing the dis· ptts~ed by U1c- Jt~gutnr Session of the 
posnl or the pcn:llti.e!! collected under Thirt.y-firsl J .. cgish1lnrc, npJll"O\'e1l 1\forch 
the pro,•islons of this net; fii\ing the 22, 190!), ,;o ns t.o ' 1m)\'ide thnt 
Julies of city 11 tlministrntious, O\\'uer of no cmnpany Rl1111l t.mns:1 cl tl1c business 
pnrks nnd city resitlenccs, to obey rules of lire iusur;ince in this Stnte whose 

· nnJ rcgulntion!; of t he Commission~r o( chnrtcr nutlu~rizes it to do n lire, nm· 
.1\ gricult.urc, niul to .. co·opcrnlc with the rine, ligl!tuing, tornado or inlnnd im111r· 

. ConuniH"·ioncr of Agriculture ; pro,·iding nnce lmsmess, :mi.I tlu1.t no ton~pnny sh.nll 
Umt mrouts for nu rseries shall hn\·t! ere· tnke fire, milrmc or min ml nsks. wlucl1 
llcntin~ nnd defining (heir tlulics; re- is nuthorizc~I to ~on.. ~ ife or .henlth in· 
pcnling Rll lnws nnd pnrts of Jnw3 in !mrn.nce bmuncss m this State, nnd de · 
conflict herewith, :md ilcclnring nn clnrrng nn l'mcrgcucy," .' . 

cmcrg~ncy," . ti1~~':n1~mjl ~::1e i~s~:.~1cl'~:fe~o ~;'~~<~~r'il 
. lln\"c hnd Lhe snmc unller co~s 1dcrn· hnck lo the Sminte with the rccor~tmcn· 

tton, ;rnd beg l~a\'C to report it b~ck dntion tlint it tlo pMs nnd 'he nol 

t~nih~t ~~n;~,s:\·~;~;d t:: ~-~o~~~~~~~~hon 11rintcd. i 

~foyficld, Ch>irmm1; Perk ins, \Villncy, IIUDSrETII, Chnirmnn. 
Holsey, Pn11 l11s1 I\:cllie, ~luri'ny, Cofer. Connnitlcc ·Room, 

Austin; 'fexns, April 81 l!l09. 
(Floor Rcrort.) 

Austin, Texns, April 8, l!J09. 
Hon. A. Il. DnYhlson, P resident of the 

Senntc. 
, Sir: 

1
Your Committee on Educntionnl 

AfTnirs, lo whom was rcfcrrecl 
House bill No. 122, A hill tobccnt.itlcd 

"An ·Act creating nn imlcpemlcnt school 
district to be known ns the Golincl In· 
dependent. School District, including 
within it s limits the unincorporntcd 
town of Golind in Goliad county, and to 
pro\·idc for n bonrd of trustees nnd 
l)ther officers of such district, to author· 
ize the honrd or trustees to le\•y, t\8Sf!Si 
nnd collect special laxes, nnd to issue 
nnd dispose o{ bonds of euch dii;tricl! 
for lht• purpose of purchnsing scl1001 
!ii tes. and erecting, repniring, furnishing 
nnd equipping school buildings witlaih 
the sm_nc1 nnd l~ pay current ~xpenses 

Hon. A. ll . lln,·idson, l lresidcnt of the 
Scnnlc. · 
Sir: Your Committee on Engrosst.d 

nill s hn\·e enrc.fully examined nnd com· 
pared 

Scnntc hill No. 72, A bill to he cntitle<l 
11.An Act lo nmend Chapter 12, Title 51 
of the Re,·ised Ch·il Stntutcs of 'fex:ns, 
nucl c1eclnring nn emergency," 

And find the s:une correctly cngros!!ccl. 
• W'ARD, Chnirmnn. 

Committee Room, 
Austin, ·Tcx:u::., April S, Itioo. 

Hon. A . .n. D:widi;i.o n, !)resident of the 
ScnRfC. 
Sir: Your Committee on 'Engrossed 

Uills hnve cnrcfnll~· <'Xnminecl nnd com· 
pnrc<l 
• Senn le bill No. 85, A bi11 to be cut itl ed 
".An Act crealiu:;: nnd incorpornting t11c 
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Hronte JnJcpcmlr.;1C.. School Di~trict, in lnws ·in confiicl herewith, nnd . dcc1er· 
Coke con11ty, Texns," etc., ing nn emergency. 

~\nd fluil the sam~,~..:~~~tth~'~:~~o;~~l. De it ennctcd by the Legislature of the 
Stnlc of Tc~.:ns: · 

. ConuuiUtt Room, Seetion 1. Any county in this Stnte, 
.\{tslin, T<"xas, April S, 190fl . or nny polili cn l snbdh'h~ion or defined 

: 11011. A. J\. D11\'id"on, 'Prcsiilent of the district now or llcrcnftcr to he dcscrilJc:d · 
St'11:1tc. • and clcfined, of n counh· is h~rcbv. :tll· 
Sir: Your Committee on En"rossed l11 orizccl nml empowered" to issue bonds 

Oill !'i hn\ c cn rl!full~· cxmninl'Cl nnd com· or otherwise lend its credit in nny 
pured amount not to exceed one-fourth of the 

&nntl! hilt Xo. F:G, A bill to be e:ntitfod nsscssed nluntion of the ren l properly 
"An .Art crenting nml incoqiornting the of s1~ clt county or polilicnl sulHlh·ision 
'J?ohcrl l.ec fmlcpcmhml Scliool Dislrictt' ' or dcUnccl district thereof, und to le\'Y 
ck, and collect s'1ch tn.s:cs to pny the in· 

• .\11d 01111. thc samc .corrct:tly engrossed. l~rc~ L upou such bonds nnd pro\'itlc n. 
WATII>, Chnirmnn. 11 111kmg funtl for ll1c rc<lemplion thereof 

for llm 1mrposcs of constructing, mnin· 
CommiUc<.' Room, . tniniug nntl opernting mncadnmi7.cd, 

Amtin, 'fcxns, April 8, 1000. gi n\·clcd or pnw~d ro:1tls and turnpikes; 
lion . .:\ , TI : Da\'id!Son, Prcsitlent of lite or in ·11 iJ thereof. 

Seunt11. 8C?C. 2. Upon the petition of fifty or 
~ir; Your 'Committee on.' Enrolled ? mnjorit:i· of resident properly tnx:'pny· 

~1;~~~81 1 h~~111~:re~::~ 1·'N~~n~~.11~1n:n~n~~~t ~~~~di~~~~~~ :~ ~~~·in~~u~if~tr~~t l~;it~c~~~ 
cor reclly cnrnllr'il, n111l Jun-e this dnr, at county in .this Stnte, to the counl.y con; . 

. :l o'clock 1•. m., prc~nletl snmc to the mi!\sioncrs co\irt of such county, such 
Oo,·f'rnor for lti!' aprro,·nl. court. shnll hn\'.e the power, nncl it is 

Tl.:HllEJ,l, nr .). le?.cnnan, Chnirmnn. . ltcrcliy n1ndc ita dut)· at any rcgt1lar or 
SJlccial session thereof, to order nn clcc­

Follnwing is the e11 rollcd hill in fu11 : tion to be· held in su~h county, politienl · 

Au Al'l to nulhorizc nnv counh· 'or stou~~cht·;sri1on?1ncor,,. l<l1c'tfil11nccrd,ordis11torticttl 1 ctl.11~~cno'fs, 
110litirnl sulidh•i !l ion, or 'other dCfined u uu u 
dh1trh:t -o( n couilt.y, upon n "ote of of Such county .or polilicnl subtlh·ision 
lwo·lhi rcls mnjorit)' of the resident or defined district thereof shnll be is-\. 
tfropcr ly lUXJltl~'.crs , ·olinE: thereon, sued in any amount not to exceed one· 
wl10 :ire qnnlilied electors of such fourth .of tlt c assessed ,·nluntion of the 

·county or 11olitical sulJdh·ision or de- renl· proJlerty of suclt county or politi­
fint'cl tlistrict.s of the county to issue cnl sulx1ivision · or dcfi11cd district for 
Loml !I or OU1cr\\'if.c Jeiid itS credit in the JIUrJ)O!C of constructimg, mnintnin­
nny nmotinf. 11ot lo c:1:ceed one·fourth ing or operating of mncndnmizcd, graY· 
or the nsscsscd \'nluntion of the renl .~le~ !'r JlO\'etl ronds nnd turnpikes, or 
propert:i· of such county or politicnl 111 nid thereof i aml nt such election 
~nhdh·iRion or defined di strict l hei-eof, there slin ll nlso be submitted to such 
nnd to IC\")" nnd colleet tnxes to p:w r l!siclent 11ropcrty tnxpn~·ing \'Oters the 
the interest on sri.id bonds, and to prO: question o.8 lo whether or not n. tax 
\•hle n Ri nkin~ fund for tltc rctlcmp· .Ahnll lie lcYied UJlon .the property of said 
lion tl1eroof for .tl1e purpose of con- county, or political sulJdh·ision or de· 
strurting, mmintnining nnd O[.>Crnting lined district l11creof, sulJject to tnx· 
mnrudnmizccl, grm;eled and pn\'Cd: ntion, for the purpose of paying the 
rontls nnd turnpikes or in 'nid t hereof; interest on said bonds nnd to pro\•idc n 
creating rond districts, mnklng t hem sinking fund for the redemption there· 
1K>dics corpnrnle; crenting the office of, the nmount of bonds proposed to be 
or rond superintendent; pro\'iding issued with rate of interest thereon nnd 
that nny count)· opernling under n dnte o.f maturity shnH be s lnted in the 
spcciatl rond lnw mny tnke nd\·nntnrre order ordering i;aid . election, nnd in the 
of any of the pro\'iSions of this nc't; notice t~1 ereof. · 
rcJl<'nling Senate !Jilt No. 264; passed Sec. 3. Notice of snid eJeetion shall 
l1y the ll~Jnr Session of the Thirtr· Le ~i\•en liy public11tions in n newspaper 
llrsl Lcgis lnlure, nnrl House bill No. pulJlished in the county Jo r four sue· 
72i, passed liy t11c 'l'l1irlicth l.egisln· ccssi,·e weeks, nutl in ndditfon thereto 
tune, nnd nll oll1cr h\wa and pnrts of by potting notices a~ three public 'places 
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in the county, one of wl1ich shnll be nt of the Muntr in which they were is­
thc courthouse door for three weeks JSnN1, nnd ~ lmll be hy snifl court solll .to 
11rior to snill election, if sn id proposed tl 1~ high<'!lt nncl hcst .bidder for cnsh, 
issue of honds nnd lc\'y of tnxcs is for either ·iu whola or in parcels, nt not less 
the cu t.ire Cou11l y. H !laid prot>0scd than thf' ir pnr Ynlnc, _nml the pnrclmsc 
issue or hands nnd IC\")' of tnxe.s is for 111011cy t hcrr. for ~hnl1 he pl !l_ccd in the 
nny politicnl snbcl ivi!lion, or defined dis· count\· trcnsurv of such countv to the 
frict of Lhc count)· notice or such clce- crf'jlil or the n,:nilnble rond fumi of suCh 
ti on slmll he (!i\·cn by pul>l ish ing in n (·ounty, or of such politica l subdivision 
newspaper published in the politicnl sub· or dcfinc<l distr icl of such eountY, ns 
dh·h=ion or clcfincd distr ict in whicl1 the cnsc may lie. Such fun tls sh~ll ·oo 
such lJond is.cmc is proposed , · nnd if no pnitl out. hy U1c county trcnsurer upon 
ncwspnpe:r is puhli shC'd in such politicnl w:wrimts drawn 011 such funds issued 
:mbdi Yision or Uem1e<l district, then in by the ecmnly clerk of tile counly, conn· 
some newspaper .p 11hl isl1 cd in the coun· tcrsii;!nrd b~· the count y j iulg<!, upon ccr· 
ty for four sncrcs!'.i\·c wccks1 nncl by tili cd ncronnts :1pprove<l hy U1c com· 
post ing in nt lcnst th ree public plnccs mi .,~i oncr!' t'Ourt of the county, when 
in such politicnl snbdh·ision or defined i:;nch fu111ls belong to the c11tirc county, 
district of t he county for three sucecs· and when ~uch fpmls lmlong' to n potili· 
si\·c w~ks prior to S!l id election. <"n l snbcli\'ision or defined · ,Jistrict of n 

Sec. 4. Tho commissioners cour t of rount y, :mc11 funds ~lmll he p:-tid out 
• the county shnll determine the time :-tnd hy t he county trensmcr upon W:-trrnnts 

plrtcc or phtccs of holding such elcclion i is,mecl hy the.eount.r clerk upon certified 
11rov idcd, no such r.lcction shnll he held n('f!Ounls ·or the roa 1l snpc_rinl\!ndcut or 
nt any time Jess Uinn thirt.y dnys from such rond d ist rict mul apriro\·c1l hy lhe 
tlic ti me of making or the order ordering rommi!fls ioncrs court of the connt\-. The 
the elect ion. The manner Of holding :::cncrnl lnws of Texns rclnth·c to" county 
sn id election shnlt he gO,·erncd by thC homh1, not in <'OnRict herewith, shnll np· 

gcncr11 l Jnws or t11c State when not in \1!~n .t o~ntl~c ~:1~;1n~~~~m~~. rr~t\i.1~c~~~3; · 

~1dflii1:c '\;!l111 :~: ~r1~~~~"!1c~rli~~issl~~h licrcin pro\·idccl for. · 
· he mnclc M now ' pro,•idcd liy · 1n,y for 8ec. G. Ticforc s:-tid r0:-t d .bonds sh!\11 

mnl.:ing returns of elections hcltl for the he put on the mnrkrt the county com· 
1mrponc of dcterminin;:? whet her .or not mis~ ioncrs court of U1c count\· in ·which 
county bonds shnll Le issued. such election was held slmll :icn· :-t tnx · 

Sec. 5. Jf, ·nrt er tlie result of snid ,; nlJicicnl to pny the interest On such 
election is known, it shall nppcnr to the bonds, and to pr0<l11~ n sinking fnntl 
rommis~ioncrs court of the county in su fficient lo p:-ty the IJoncls nt mnturity, 
whicli i;nid election was held lhnt two· nnd prodding fmther. lhnt said tnx 
t hirds majority of tl1c voles cnst :-tt such lrnr<'in nuthori zcJ s l1 nll be · n!'scsscd :-tnd ~ 
election were in fo\'or of the issunncc collec ted in· the snmc nrnnn rr ns non· · 
of bonds, it shn ll he t he 1luty of snid " JlTO\'ided hy lnw for the fti;scssment nnd 
commiss ioners r.ourt, :-ts sooi1 thcrcnfter collt:d ion or otl1cr ro1Hl tnxei;, if for a· · 
ns "prActicn blc, to is~u e snhl bonds on whole county, nml i£ fo r n JlOlitical .sub· 
the faith and crc1lit of sn.id county, or diYi11ion, or other derinC'cl clistricts of n 
of linid po liticnl !:ulHli,·ision or deline:d county, then it shall be nllSesscd :-tnrl 
district.. now or hcrcnftcr to he described <'Ollccted ni; is now pro\•iclcd hy lnw 
and defined' witl1 in t he Stale or 'f c:oms, for t.he nsscssrncnt nml collection of 
nml. which mnr or mny not include common school district special · locnl 
t own~. yiJln.g-cs or munici11n.l corporn· lnxcs. .A ml il is hcr~hy nmdc the duty 
lions of t11e county, ns Uic cnsc mny be, of such commi11sioncrs <"ourt to le\')' such 
whirl1 sn.icl honrls shnll run not J c~ than tnx ; :lutl it is hereby rnnclc the duty of 
t wenty nor more thnn forty years wilh the tnx collector. :md nsscssor of such · 
such option of re<lemption ns mny l.c county wherein such tnxcs htn·c L~n 
fi x<'cl b\· the comm issioners court, nnd l<'rfod lo nssl'Ss nml collect the snme in 
IJ.nid bo~d s ~hrt ll bear not more thnn 5! the snme mn1mcr, and nt the ·,mmc time 
per cent inlcre:tt 11c1· nnnum, nnd whir.It ns other bxcs. And imid tnxcs wheri so 
honds slmll he ex:uuinct.l by the . .Attornc:· collcctcll hy such collector shnll be hy 
Gcncrnl of Tcxn'l, n11tl regis tered 11:· . the him pnitl O\'Cr to the count)· trr:ts· 
Compll:ollcr of Public : Acc~mnts of mer of such counh' ns iui1l wheii other · 
Tcxns. Such hontl!; when so issucd ·shnll faxes :ire pnid lo the county t.rcns· 
continue in the custody of nm] under urcr. And the county trcnsnrcr of 
the control o( the commissioners court s:-t i1l ronnly shnll be l'W; l0tl inn. of nil 
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funds collected by ,·htue of _..this lnw, do so, nnd 'Ulo contrnCt shnll be Rwnnl: 
nnd shnn · depos!t the same 'with the cd to t11e lowest nnd ·best biddcri "pro· 
count~· depositnry ns cou_nty _funds, n~ll vided, )1owe\'er; tlm.t the eomniissioncrs 
he shnll pn~· tlic juterest nnd pril1cipnl, ~ourt slmtl lm.\·e the right to reject nny 

; as it becomes due on such 1.IOnds, out. of nntl .:\I I bids. . · 
iho funds so collccte<l, in the same man· S"cc. ·s. J ... 'lwS hei·clofore enncted und 
ner ·ns the lnw direct~ in ·case of · county known ns Seimtc bill No. 264, wl1iclnvnS 

•courthouse bond funds. p"nssc<l nt the Rcgulnr Session Or th'e . 
Stt: 7. For tlle purpose of op~rnting 'fhirly·fi rst JA!gii;)nturc ·and signed by 

·nnd bcing•1.:nown under ·t11c flTO\'isions of the Go\·crnor on the 20th dny of J.fnrch, 
.thi 11 act, en.ch politicnl suh<lh·ision or ·.100!1, nlso House· bill No. 727, passed 
dcfi11Cd tli.strict now or hereafter to be b.\· the Thirtieth J~gislature, 'together,. · 
described nntl defined for tlic ·employ- ·with nll other lnws or pnrts of .Jaws in · 
rncnt of thi s nC"t in nn\" connlY in thiS conniet. herewith, be nnd the snme nre 
Stnlc shall be known aS 11Roiui · Districl .hereby expressly re11cnled . 
No ..... . ... of . ;_.; .... .... . Courit~\ Sec. 9, 1\nY county Operating under 
Tcxns,'' nntl the bon(ls herein P!O\'idcd n !\~cin l rond Jnw. i:na); tnkc .nch'nntngc 
lor .in Such politicnl s\1Utlivieion or· flC· of nny of th~ prO\'l!HOn~ ~f_-th1s :tc~" . 
fined district in ~ny : county slmH be Sec ... 10. The fnct thnt · there is no 
kno\\·n ns .'.'Roncl .Bomls of Rond District -nclcquntc law .now on ·the stntute.s gov-
No . . .. . . ... _of ...........• ·.County, c.rning the · is~unnre of boncl.s fo_r ?01td 
Tc~rns" bein"' dr.finitelr numbered nna construction in political SubtliYision or 
!icnri;g tl!e ri~m1e ~r tltti ~un~y in . . which defined dis~ricls of .the ~nrioU.s co.tinticS . 
it ji; loc~tcd. Pro\•idc'1, lliis · scCti~n ·sh nil of the. ~~nlc co.nsti~1~tcs. !J.n cm~rgency 
n11ply only to (\i striCts cou_1posing Je~s nn~l. nn 101pcrnt!\'C .public ncccss~ty. re· 
tunn n .county, n.nil shall uot apply _to CJ.n~1·mg the susp~n~1on. of t he conshtu· . 
bomls issued hei'euude1· b\· a ,\'hole coun· tional ru.le reqmrrng bills to be rend ·011 
h- which count\• bontls ·sfinll be known' three sCvcrnl ,days . be suspended, · and 
n·s' " ... .. ...... ~ .. Couni.y S~.cint' Road tl~n.t thia ilct fa\;:~ cfl't>ct. ~nd l;>e in ·~or~ 
Ili>nds," -taking the nnme of the county from nnd n£ter its pn~sngc, and i_t . 1s 
i'ssuing snme. · so enacted. · · 

·Fl?r the ji~rposc of this tict any polit: Coinmittec -Roo.m, 
"icn1 subdh•isicn of n county or defined Austin, Texns, .Aj>ri1 .S, l!lO!J. 
'district~ now ·or hc1·enfter to be described Hon. A. B. Davidson, President. of the 
?-ml ·uefinedl ncrcpting the 11ro\·ision.s .of seruite. . . 
this act by voting ·such ' tax, is l!ereby Sir : Your Commit.tee on Enrolled 
·m::ule nml .crentcd ·n body C1>rpo"rl\te, Bill!i h:tYe · cnrefnHr cxam!r1C°d :lrid ·com­
w11icl1 Dl?Y snc .nnc.'i be suctl in .like rnnn· pnrcd Scnn.te bill No. 231 nnd find it 
·her' as coni1.t.ies, j1r0\•idcd. no rond ilis· corre.ctly ·e~rollcd, nnd lmve .this dny, nt 
'trict crcnted .under the proriSiOns hereof 3 o~c1o_ck 11. m., presented sa1i1e to the 
shrill cf\·cr be held linh1c 'for torts. . ·Gm•ernor ·for .his npprovnl." . · 

~~~1;:issi~~~!~~ , ~~~~:~io~~i~hfopo~it~~~ -. TERRELL of licLennnn, Cluth1nnn. 
suOdh·ision 'Or dellnr.<l Uistrict now · or · Following' is .the enrolled_ hill in "1un; 
11crC11ftcr to be . dc~cribccl nnd· dCftncd iS Aft .Ad to provide n system Of c1e<ih'ic 
1oCn t,c<1, shrill -bC! - ex-offici~ rond . supel'ir~· - . p~wer, electric ligl1ts nlid \vnter .works 
tcm1cnt of s:tid Ton~l district, with poWer for tho purpose ·of supplying e~ectric 
to contrnct for nnd in 1Ji!l1olf of such power, .electric light :rnd water to the 
road_ <listriCi_; pr"ovi~ed,: _such· controtct Stntc Cnpitol, the Gencrnl Land Of~ 
shall not exceed .the .sum of $50, which flee, Governor'~ l\fansion, State .Uni-

~lml1 ~e npprovcil by 'the ·comr:nission{rs ~:rt~tron:ngf ~~~ s~~tensof PT:~~s ii~ 
~~~t~t~tO ::11~1f0:!r~~~rd~c~~l~i~l~e ~I~~ the city of AUstin :incl ndjncent there: 
lire ·court, "'biCh contr~ct Sfin ll· be .hint!'. . · :~ i. c~~s{~~\c :r h1~~!~ · ~~~~t~~V;~ri~ 
~rg d~:~~d·:i~~;i~~ ~.h1;~~,!0:~~~1;'·~!~~ purcfo~sc n_nd -pnt ·in operation. thde 

n~ce:ssnr,Y 11ropel'ty, mn.chinery nn 
bjl <:ontract in anY county, political sub- jllnnt for sucll- p_urpose, nnd· .witli ~u- · 
division or deftn~d flistrict. bids slinU "be, thority to lay' mnms and pipes nnd 
invited by pu}?lishing_ a~ _ . advert.isement to ei:ect poles ·and ' pince wii:es across 

~~ :U:i~':~~~;,-~:d ni~~!p;~~~ ·~~~!~~~ nn<I along_ streets and ~lley.s, public 

outside the .county when the comm!s· - ~ft~~n:i' A~!ti~u-~~~ ;~~ikn~:n~~ ~~~ 
1sfoiier.s court ·may deem it ~dvisable to . · jitce_nt. thereto, and to secure· from the 
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owners, by purchnse or condcmnntion 

1~;c~~~i1~g~nii~1:c~~~n;fpc!l1~:Jgl~~c~~ 
~~J~~ft1~~~~n;~ plt:e ~~~!:hJ~ire;0~cr~h~ 
operation of such plnnt, to mnke nn 
npproprintion therefor, nnd to dcdnre 
nn .emergency. 

De it en~ctcd by the Lcgislnturc of the 
Stnte .of Texns: · 
Section 1. Thnt n honrd to consist ~f 

the Go,·emor, the Attorney Gcneml nnd 
Comptroller of Puhlic Accounts is here­
by crentcd1 to be knon·n nncl dcsignnted 
ns 'Yntcr nnll Light Donn1, of which Uie 
Governor shnll Uc chnirm:m and n rnn­
jority of &n id honrd will constitute fl 

tjuorum for the tmnnction of business, 
ant} Snhl bonrd is liereh:r nuthorizecl to 
pro,·ide n system of wnter works, elec­
tric ligl1t nncl power for ll~c purpose of 

~~:~r~{!~; C:i~~~o[0t~~·c~~~1:nt¥!n~·n6~: 
fi <'e~ the Governor's Mnnsion, Stnte Uni· 
ver3ity, nnd the \"nrious public institu­
tions of the Stole of Tcxns in the city 
of Auslin , nnd ndjncent therdoi pro· 
\' ided, Mid bonrd · shnll luwc nuthority 

'to confer with the wnter nnd ligl1t cor· 
porntion heretofo re :rnd now furnishing 
wntcr nml light for t.hc SC\"ernl Stntc in­
stitutions in · t11 c city of Austin nntl 
:tdj:'lceut thereto, with'n viC\T' to making 
n contr:i.ct for wnter nnd ligl1t for n. 
period of not less t han two nor more 
.thnn four ycl\rs, nnd if a contrncl sn.ti~­
fnctory to !lll icl bonrcl cnn he mndc )dth 
such corporation for wnter nnd lighls 
for said period al n rnte sntisfnctory to 
s.iicl bonrd, then such contrnct shnll be 
mnde and no new plrmt constructed. 

Sec. 2. Snici'lionr<l shnll hn,•c nuthor­
ity lo employ n competent engineer or 
enginee rs to prcpnre plnn"' nnd specifi . 
Cations for snid plnnt or plnnls, lmL be· 
fora :my contrnct is mnde for snid plnnt, 
tl1e snid bo:ml !!.hnll nd,•ertisr. for hicls 
therefor for thirty dnys iP some dn.ily 
newsp:lpcr published in the city or AU!I· 
tin, nnd t11c conlrnct ahnll be nwnrdcd 
tlic lowest nnd heal bidder; pro,·ided, 
tlmt lhc bonrd shn.11 }m\'e the . right tG 
reject :my nnd nll bids1 nnd the eontrne· 
tor or the person or rorporntion to 
whl'lm such contrnct is rnl"nr1lcd shnll 
execute n bond with good nnd sufficient 
snrct~· or sureties ill Urn nmount of his 
snid hid, p:'lynl11c nt t11e city of Austin, 
conditioned thnt tl1e snitl oontrnclor 
rdinll perform his contrnct nccor<ling to 
the sn id plnns nnd spccificnt.ions nml 
nccording to the terms of his snid con· 
trnet nnd ·to the sntisfnction or Mid 
ho:nd. Tltnt snid bonr,l shnlr .hnvC nu· 
thority to mnke ·nu !mch rules nnd reg· 

ulntions and orders ns it may .deem nee· 
cssnry niid pro~er i~ th~ mnttcr of snid 
plnns rmd spce1flent1ons nnd the ndver· 
ti!!.cmcnt for Mid bids nnd in mnking of 
snid contmct nnd the pcrformnnce 
thereof, not inconsistent with the ·pro· 
\'isions of this net. · 

Sec. 3. Said board is lierebr nu· 
t11orized to enlploy euch ngents n~d ns· 

:~~;nr~ts1:scn~~j: ~~td~~~c:u~~!~e:r ~~~; 
net. in esfobli!1hing nnd putting into 
operntion t.he snid wnter, light nnd 
power system and to p:.:r them for U1eir 
services · such compcnsntion os mny be 
ngrced upon, out or the approprintion 
hcrcinnftcr mndc. · 

Sec. 4. Snid bonrd is hereby fn1lr 
nuthorizcd to ln.y such mo.ins nnd pipes 
nnd erect poles nnd p1ncc wire!'. ns mny 
he nec<!ssary lo supply nnd conny wn· 
ter, light nnd power to the vnrious puh· 
Jic instllntions nml lmildings herein re · 
ferrcd lo neross and nloni::: t11c streets 
nnd public nlley8 of the city of Au!lltin 
nnd other public higl1wnys in snid dly 
nn<l ndjnccnl thereto in ·such mnnncr 
ns not to ohstrnct the Mme or 
to interfere with tl1c use of the i;nmc 
for public trn rel , except such . oh· 
struclion ·nnd interforence with public 
tm,·cl .ns mny be· rcnsonnbly ncccssa.ry · 
while engngcd in pull in:; down such · 
mnins nnd pipe!! Rlld ercctini: such pale! 
nna plncin~ such wires nnd for . ncccs· 
snry rcpnirs nnd rcp lnccments tlicrcof ; 
nnd nlso thrnugl1 nn1l ncross nny pub1ie 
ground;; belongi ng to the Stntci 1rnd 
should il he nccess:iry to lny such mnins 

~~~c~i~::r~snsct ~~;t :,':f~.~f:1~1~;~d~~ :!~~~ 
hoard is lu~rch~· nuthorit.ctl to obtnin 
on<l secure from l11c owTJcrs thereof the 
ri~l i t of such 1ise, for such compensation 
ns mny be ngrecd nponi nnd should snid 
hon rd not he nble to scchrc · from such 
owner or owners or pri\·ntc lnnds the 
use: nnd .pril'ilegcs nforcsa.icl or to n~rcc 
with ·them ns to the oompcns:ttion, then 
t11ey nrc hereby fully nutliorizc<l nnd 
cmpowcrccl to condemn t11c same, by 
pro·cecdings to lKl instituted h~· lhe At· 
torn"· Gcneml under the direction of . 
lht- bOn rd in the' m:mner nntl in ncoord· 
nnec with the procedure· hercinnfter pro· · 

~·l,~r.d n!~r~p~~~io~1°snr11e9~i!~ft:~ . o~~d~~ 
such nmounts as mny he ngrced npon 
\\"ith the owner of such lnnds ns nfore· 
sn id, n1ul such 11wnrd!t ns mny 00 mnde 
in such comlemnntinn proceedings, but • 
the nwnrdR in such ·condemnntion pro· · 
cel'dings shnll not be pnid un le!ts th.e 
snme nre AAtislnclor)" to thr. honrtl, nnd 
the foregoing provisions of t11is section 
~11~11 nlso npply l.o public highwnys if 
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it should ·become necessary ·to pny th~ coµrt costs of auCh proceedings tl!Jd no··· 
owner of the fee of ·Suclt highway for further action shnll be taken· thci'eunder. 
·such use, or to condemn the sam~ for Sec. 6. ·When such_ ·wat_sr; ·liglit -~nd 
the uses nnd purposes nforcs'ilid; provid- power system sl1nl1 .have been completed 
ed, thnt in event the nwnrdS. or any' nnd ready to bC put· in operation, -the 
ohe of tlicm, of s"tleh condcmnnti~n pro- snmc sl_ui.11 be placed under the con'lrol 
ceedings· nre found · sntisfoclory to Ba.id nnd sup_ervision of the Superintendent 
bob.rd, no prc.perty thus ·«>ndemned shnH of Public Duilding.!I and Grounas, ;iv110 
he · tnken or".usea by .the Stn.te. until the shnlI provide for th_e 'ope.ration' ·or .tlie 
_snmc is first paid for.; and provided S11mc nnd ' the supplying of ·wo.tcF, light 
furtlieri tlin.t nll streets, il.Ucys tiild nnd p~w~ to the ,·nrious pi1lilic builtl· 

· otl1e?- thoroughf#es shnll he left in· ns ings arid institutions hereinbefore refer · 
good .. condition as they v.·ere before such red to under'·t11e genefal superNisiOn ~nd 
impm~cments v.·cre mndc.· control of th'e W,nter ;nnd Light Boa.rd. 
·. Sec. 5. Should sQid board for nny . S~c. 7. 'It is ~creby" appro.printc.~ _out 
reason fa~l 'or be unnble to ntrree with of o.ny money m tile pubhc .treasury 
t11~ O\~ner ol Owners of itny l~nd .ns t.o ~ot otherwi~e .njiprop_rin.ted , the sum o.f 
tlie priCC, .to hC: pn.id for :the use thereof two hundre,l ·nnd fitty thousand ($250j· 
R.'1 11cr:cinnforesald, then they ~hall tcke , '000) dolln.rs, or so much. thereof ns may 
steps ·to Condemn the same in the name '!>c necessary for. t!1e pUl"J>9S~ of ·earrY,· 
of . the State . of TeXns, and in order to ing out t he . provisions .~f Uus act; _:ind 

!~e:;idu;:,~~~11fbsc~~s:h~!t ~: :I':u~ut~ ~~~·n·~~7~ro~~rth:11~~/~~:n ~~r~~~~ 
Writing the' real esta'.~e · or proper~Y, tbe of th.e .. GoYf!rn~r n~ .elm._irmn!I of suid 
.use of which 'is sought to bi! taken, the . bo~rd, for nil_ e.xpenses m~r__red ui:-der · 
nn.me of ,the owne1··orownersthereofnnd tins act; pro,•1ded, that no water , hght 
t11e residence. of such owner, if knOwn, c:ir pow~r ~hn~l . be supplied to 'any "pri -
nnd file .rmch- statemc~ts with ;the county \•n.te bmhlmgs or grounds. . . ... 
clerk Of Tmvis county. Upon t11c filing 'See. 8. The -said board shilll have tbe 

~!Ct~~~. s~:t~~=~t :Crof;!cdd!~; . i:f til!! ~;;~~ih:11~n~;t :dli:~~ ~1e~ie~~dd~;~l~~ 
county judg<' of sn~d criuilty, in term ~·r · tions for tl.1<; ·supplying of wnter, light 
v~cntion, to ti'pp"oint three disinterested nnd powe.r :to the vnrio-µs .institutions oC 
.freeholders n.n.d qualified voters of. 'Tm~ the Stat~ herein .•:f~oresaid~ and for the 
Vi!ii county i\S speein.I corilmis.sioners to enfore<:men~ "Ofi'tbe snme nnd lo n.1ter 
nssess the damage to nceruc to the and ameitd the sn.m-e from time to time, 
property .by renson of ,s.uch coildcrnna.- in sUch. ma:nncr ns :the bonrd· m_;iy deem. 
tion. 'l'he specin.l commissioners, as ap- Tieeessa.ry or proper. · . 
pointed to · .n.ssess riucl1 dnmages ,. shall; sec. 9 . . That· the n.ct of ·the Twenty-' 
in the proceedings, be governed ~nd c~n - ninth LegislnturC of Texa:s, First Called 
trolled hy ·.the -ln,vs in foi'Ce in reference · ·Session, ·approved May 1, 1005i .nnd np­
to the condernnntian of , the ri..,ht of .way . pentjn'g . On pnge 18 'of the" .General Ln.~vs 
for railroad companies and fl1e .nssess-. of t11e ~; :.r.wenty-eighth . Legistiitnre, n~d 

·ment nnd damages therefor, n.nd the entitled uAn Act to provide a . syst~m 
._procecdingi:i sl1nl1 be -in ncco~dn !l ce w_ith o~ · electric ·power, 'electric lig~ts .nnd 
·:. such lAws, the ·st.ntc of Texns occupy.i~g wnter workS ·ror ·the purpose of supply­

tlle positio.n of ~he rnilrond . compnf!y, ing electric power', electric lights nnd 
nnd all :lnws in ieference to tbe nppliea- ,wnle1~· to the Stare CO.pitol the General 
tion for .~~e condemnntion of rii:-:llt ·of Lnnd Office; Gcivernor1s Ma~Sion 'nnd the 
way ·or rnil rond coni.pnnies, includif!g \.'n.rious -publi<; in~titutions of the Stnt~ 
_the n1easure o.f dn.mngeS, the senoic_e; of' Tbns in the city Of · Austin n.nd nd· 
actual or Cf:?nstmctive, on .the property jncent t11er€to; to create n "bcinrd with 
owner, tl1e ·right .of appenl, ,and · th~ like, authority tO·purchnse .and plaCe in op·er· 
nat consistent. with the proyisionS of atiOn the nec.e~sa.ry · prope~ty, machinery 
this a.ct, shtill npply. to tl1e n11plicn:tio!1 111id p~nn~ for .. srich purpos.cs, nild with 
by . _tb~ State .in the~c proceedings ; but n.uthorlty to .lay mains nnd pipes n.nd 
i t is specially provided that iri tl1e event ~o : · eiect and pince · wires across and · 

·, in .the co~dernrintion proceedings t~e along tlle street~ and al_leys and public 
dnu~ages nss~ssed fot t11e : use of any highways in the city of '.Austin· "!la 
trnct or pn.reel of lnnll ~1m11; i_ri .the d.tr; . public ronds ,, ndJaceiit thereto, nild · to 
cretion oC the bo~rp herein provi~ed .f9r, secure from ·~private ~w~_er~, . by .pur= 
.be deemed excess1\'e nucl greater" tlmn n chose or condemnation. proceedings, if 
Tensonable ii.nd 'adequate Compensation. necessn.ry, the right to lay ·sucl1 ·mains 
tl1eref0r, sa id· bontd shall rlcclare nnd abd pipes and erect •suCh· pole~ 'aild pince 
r~fuse to l>U.Y ~b.e same, nnd ill such I sncl1 wircS iicross privti'te lands i to pro· 
C\•ent the St{lte of Texas sl\nll pay tbe. \'ide foi· tlie op~rn~i~n of suet~ plnnt; to 
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rnnkc nu Rilllroprintion therefor, nnd to 
declare Rn cmcr{::cncy/' he nnd lite snmc · 

PETJTIONS AND ~IEMORfM.S. 

~~n~:~·~t~r 0~C~~l!~~; mrd·:;·i~~~lr~~1~~ :~~ Dy Senator. Ad.oms: . .. 
tions, clnims nnd dcmnmls, peunltiei; nnd Du.Ulm, Tcxn~, ~pnl '' 1000. 
forfeitures, which lmvc been mnllc or Sennlor Adnnu, Anstm, rcxn~ . 

. :1ccnicd u;nll"r the sa id act, npprond ErnU1 County Union now in session, 
~\by I, 1!103, slinll be wstctl in nm.I composed of forty -two locnls, requests 
pro;ccutcd by the snid 'Yater nnd Light you to support Rouse bill No. l. 
Donni, herd.1y crcntc(l for nnd in . bchnl f H. M. CORTNEY, Sccrelnry. 
of the State of •rcxns nnd no contrnct 
or rights tmder cout.rnds, actions, Dy SenO.tor Sturgeon: 
clnims or dcmnnds, pcnrlltics or forfe it- Selfs, Tel:ns, Apl'il G, 11)09. 
urcs,. shn 11 Uc :dfcctrd hr the pnss.ngc 'l'o the Tim1ornhlc Stntc Scnnt~ of Tc-xas 
of tins net. . -Greeting~. .. 

.sec .. 10. The fnct lhnt the 1m\Jlie in- House- bill No. t, knOwu us the Cure-
s~1htlions or. Ute Stnt~ locnle<l nt the ton bill, hr\\'i ng Jl:tSSed tl1c lower honse 
city . of Au~t.m , or ndJnl't:!nt, s hould be of our Lcgislnlurc nml yet pending be­
pr<mdcd with n_n ~t.lequnte s upply of fore your houornble body, we, the un­
wnlcr nnd electric hght nml 11ower, nnd tlcrsi .. ucd mcmlJcrs of ScHs P1umrrs' 
tha t ~he coustruction nnd putt.in~ in Educ:~lion:t1 uml Co·Opcrnli\·e Union No. 
oper:i.tion or the purchnse of nn .mdc· .t!IS2 nnd citizcus of }'nnnin County, 
pcntl~nt ph.nt_by t1.1e Stntc ~f Tcx:l!'l, ~s Texn i1, do hereby petition your honor· 
pro\"ldcd for m t!ns :i.ct, will result m nblc ho<ly to \'Otc for the Cureton hill 
nn enormous _s:w.mg. to . th~ Stnte nm.I without nny nmcntlmcnt, tlmt Uie snid 
suppl,\· ~uch mslltnt10ns with nn n11~- Uill mny !Jt!Coine n lnw of this Slntc. 
qun~c supply or wnter nn1l electric Numcrouslv signctl. 
lights nnd power ns pro,·icled for by this • 
net, crentes nn cn~crgcncy nnd nn im ­
pcrath·e public necessity, requiring bills 
to he rend on three ~e\"cro1 dnys, o.nd 
thnt this net sl1nll tnke immcdinte er­
fcct; !\nill coni:.titutio11nl9rnle is there­
fore herch~· suspende<l, n1i11 it is cnncted 
thnt.. th is net sllllll fake clTcct from Dntl 
nrtcr its pnssnge. . 

Committee Jloom, 
. Austin, Te~ns, April 8, 1000. 

Hon. A. 11. Dnvidson, President of the 
Scnntc. 
Sir: Your Committee on Enrolled 

Dill s h:wc cnrefnlh- cxnm incil nntl com-
pnretl · 

Sennte bill Xo. S·l, "An Act to nmcnd 
Section 2 or nn net pnsscd by the Reg· 
ulnr Session of the Thirty-first I.cgisl1t· 
lure, known ns 1111 net creating nn in· 
dependent school distri ct in the county 
of Gonzn les, .Stale of Texns, to he 
known ns the Nixon Imleptndcnt School 
District, nnd to hn\·c nll the p<l\\·ers, 
rlg hts nnd duties of im.lcpcn<lcnl school 
tlistricts formctl Ly the corporntions or 
tom1s nn<l \' illngc! for free school pur· 
poses only1 nnd tlcclnring nn C'mcrgenc.r.'' 

.:\ntl find it correctly enroll~\, :rnd 
hn\'e this 1.h1r, nt. 3 o'clock l'· m., pre· 
seutetl J<t\lllC lo tht! f:o\'er>JOl' rm· his 
nppro\·n l. . 

'l'ERR£IJL of )lcLc!uinn, Chnirm:rn. 

Ily Senntor l'crkins: 
Emory, '.l'c:rcns, ~pril 01 ID09. 

lion. 'l'om W. Perkins, Austin, Texns. 
Dcnr Sir: \Ve, the untlersig-ned citi­

zen~, request you to vote for the Senter­
Humc bill, requiring cnch bank to mo.ke 
its own bond to gunmutec its deposit~r.!I. 

N umerously 1'igncd. 

Celeste: '.l'cxns, .April G, 1909 . 
II on. Tom " ' . P erkins, Austin, Texn·s. 

Dcnr Sir: I write to nsk you to 
slnnd pn.t on the Senter-Jfomc hill for 
hnnk gunrnnlce or deposits, ns il will 
mnkc c\·cry 1J:111k n~sponsiUle only . for 
Hs own lmsineii91 nml 1iot force other 
lmnks to l.Jccomc responsil!IC for some· 
thing they know no'thin; nbont. 

1 Circn lntcd n petition some tlnys bnck 
to the business men of our little town, 
:rntl lrntl Mr. Chentlmm forwnrd to yon. 
I ne\·c r lmd but one mcrn to refuse to 
sign the petition, nnd he snid he wos 

~11~! ~~:i~:r.en~u~~ t~u~:s~rjJdra':n:i~~ 
I could .1:et 500 names to n petition 
ngainst t11e Cureton-Love bill, nnd in 
this immcdintc \•iclnity, fo r wl1cn you 
nppronch l1 !nrmer who is not prcjudict1l, 
n.ud who iS posted Oll tl1c matter, I nna · 
he is opposed to it. 

Very trul,· yow11, 
)!. K. HARREL! •. 


